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e anticipated revenues for the 
had been collected, but ex- 
itures to that date amounted to 
© of the year’s budget, compar- 
ith 55% of the year’s expendi- 
B or more usually made by the 
of May. Relief charges for the 
ve months show a drop of 
from the similar 1940 period. 


. S. Securities 
et Value Drops 


From Our Own Correspondent 

DNTREAL. — Consolidated Di- 

fied Standard Securities Ltd. 

rts net asset value per share of 

rred stock amounted to $17.90 

[ay 31. This compares with 
at the same date last year. 
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A Programme to Stop 


Wage Inflation _ 


Several months of ‘experience have revealed that Order-in- 
Council 7440—outlining Canada’s wartime labor policy—represents 
an effective and workable compromise, 

It is fair to labor, for it ensures the worker of security against 
sharp increases in the cost of living. 

It is fair to employers because it offers them security ag 
unwarranted wage demands. ; 

It is fair to the public because, properly enforced, it can stop 
the spiral of inflation, it can stop undésirable strikes in war indus- 
tries, it can stabilize employer-employee relations in Canada for the 
duration of the war. 

Up to now, P.C. 7440 has been nothing more than a guide or 
formula which the Government hopeé employers, workers and 
conciliation boards would follow. It has been flouted by C.LO. 
Jeaders and Communist leaders. Many industrialists have ignored 
it in favor of a policy of buying labor “peace” by competitive wage 
increases. The Government itself has done little either to win re- 
spect and understanding for its avowed policy, or to enforce it in 
war industries. 

Now the Government has, however, taken the wise step of con- 
verting its labor policy from a pious wish into a definite programme. 

The provisions of Order-in-Council 7440 have been .made, in 
effect, mandatory over the whole range of war industry. 

In addition, the Minister of Labor, Hon. Norman McLarty, K.C., 
is planning a nation-wide publicity campaign to “sell” this labor 
policy to industry and to workers. 

; ; S 

In brief, the Wartime labor-policy of Canada as outlined by 
7440 and other measures may be summarized as follows: 

1, Wages not above 1926-1929 level (a level higher in most fields 
than the wages prevailing at the beginning of the war). 

2. Cost-of-living bonuses to workers to cover increases in the 
expense of maintaining families; these as a substitute for general 
wage increases. 

3. Control of prices, rents, etc., to keep the cost of living from 
rising too rapidly. 

4. Extension of “conciliation” plans to all war industries in order 


to reduce strikes. Punishment of those who illegally strike. 
5. No wage increases to cover war taxes or war savings. 


These provisions are, on the whole, fair and reasonable. Obvi- 
ously, they could be improved. There will be some cases of inequity 
and injustice. For instance, the railways will be called upon to pay 
a cost-of-living bonus although the Conciliation Board that sat on 
the case recommended it only for the lower paid workers. Several 


millions will thus be paid out to workers, who in ‘most cases, are” 


already drawing very high wages. There will be many instances 
where industries have suffered severely from the war and will 
have difficulty in paying even the $1.25 a week extra that the cost- 
of-living bonus plan already calls-for. 

The Labor Department’s view is, hawever, that such inequities 
are to be preferred to an avalanche of inflationary wage increases 
that would undermine the whole war finance policy of Canada. 
Mr. McLarty’s new moves indicate that the Government is tak- 
ing a more realistic view of the critical labor situation that has 
developed in Canada. There is an é@xcellent chance now for im- 
provement in that situation. 


MR. KING IS NEEDED IN LONDON NOW 


Prime Minister Churchill told the British House of Commons 
that he had hoped to have e conférence of the Commonwealth’s 
premiers by the end of July or early in August. The plan fell 
oo when Prime Ministers King and Smuts could not or would 
not go. 

Mr. King’s statement as to his ihtention to go if, as and when 
he thinks it desirable is not very convincing. It Suggests that the 
Prime Minister is stil] thinking of slow national mobilization for 
& war that may come next year or the year after. It is in 
sharp contrast to the ‘statement of his own Minister of National 
Defense who has Sharply warned us that the most dangerous 
ae on this side of the water is the idea that we have plenty 

ime, 

Prime Minister Mackenzie King ought to go to London without 
delay to consult with the war chieftains, with Prime Minister 
Churchill, with General McNaughton and with the heads of other 
Empire and Allied States. 

The undertaking in which we are engaged is of such magnitude, 
the issues that are at stake are so grave and the immediate danger 
60 acute, that the chief of our Government should be in possession 
of a size-up that he cannot possibly get second hand. 

Cables and telephones cangot possibly bring to Mr. King a 
true picture of what is involved in the mighty campaigns now in 
Progress. They cannot possibly inform him of what is called for 
from this country—not in 1942 or 1943 but this year—in the way 
of men or munitions production. 

Even if Mr. King went for the sole purpose of having an 
intimate chat with Genera¥ McNaughton as to Canada’s responsi- 
bilities, the trip would be worth while. 

Mr. King himself has recognized the value of first-hand con- 
Versations by his visits to President Roosevelt. Is not London 
infinitely more a nerve centre of war than Hyde Park? 

- 


POST BERATED, BUT CRITICISM GOT RESULTS 


: - October 28, 1939, The Financial Post revealed the unbusi- 
“slike terms of a group of contracts for west coast defense 
on uction jobs. One of the points brought out in The Post was 
ae to custom in the contracting field, contractors on 
ca of these jobs were allowed rentals for their machinery on 
en of One day’s rental for each 8 hours worked. If the 
<a oa were used 24 hours, they would get three full days’ 
: : ellowance, although accepted practice was to charge a 
maller sum for the second or third 8-hour period in a day. 
_ For bringing out these and other facts, The Financial Post was 
Violently attacked by ministers of the Crown. 
th But apparently while the ministers were attacking The Post 
‘y were quietly taking steps to avoid similar contract arrange- 
ments in the future. 
aaa a report on the Dartmouth airdrome contains an inter- 
Depetrn of, history in this regard. On October 6, 1939, the 
faeces ment of National Defense signed a contract with the Acadia 
This Tuction Company, covering surfacing ‘work at the eirdrome. 
- Contract provided for the 8-hour day basis of rentals with no 
Provision for lower rentals for the second or third 8-hour period 
in a Single day. 
; The Financial Post's article, criticizing such arrangements, 
ace October 28, 1939. On January 25, 1940, the contract with 
cadia firm was completely revised and a new contract issued. 
6 a that for the second or third 8-hour periods in any day, 
nly half the specified rental should be charged. 
war tt Tilley report brings out the fact that The Financial Post 
pr ot alone in considering triple rentals as unbusinesslike 
- C. Vaughan, chairman of the Defense. Purchasing Board, had 
also protested. , 
whi malty, the report makes it quite clear that the day on 
obiccre * Minister (Hon. Norman Rogers) dismissed Mr. Vaughan’s 
Jections on the ground that the contract was “an accomplished 


ment “af the very day that the contract was signed by the depart- 
’ bs ~ 
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Trust, Loan 
Firms Cut 
Dividends | 


Three trust and loan companies 
have announced teductions in an- 
nual dividend rates. 


Trusts & Guarantee Co. is paying 
$1 a share where its last payment was 
$2.a share. Premier Trust Co. is pay- 
ing $1.50 a share as a semi-annual 
dividend, compared with former pay- 
ments of $2. ; 

Canada Trust Co., London, is pay- 
ing $3 a share where last year the 
company paid at the annual rate of 
$8, in one payment of $3 and another 
of $5."In the latter case, the 1940 divi- 
dend was a reduction from previous 
rates. It, was earlier forecast that 
Canada Trust would pay $8 again 
this year, requiring a $5 payment 
later in the year. 

The explanation seems to be the 
same in each case. It is primarily one 
of taxation. 

Tax Burden Doubled 

For example, last year the Trusts & 
Guarantee Co. provided $19,479 for 
income and excess profits taxation. 
This year it is expected ihat about 
$40,000 will be required. Earnings 

(Continued on page 2, col. 2) 
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Curbs Planned |Quehec Fast Will Extend War Labor Control 


For Poach 
Of Labor 


From Our Own Correspondent 

OTTAWA.—Canada’s new national 
Employment Service, which came 
into being this week aloi..side the 
Unemployment Insurance scheme, 
will shortly be used to help employ- 
ers solve labor “poaching” and other 
problems. 

When the new programme .came 
into effect July 1 the Government 
took over officially all provincial 
employment offices throughout Can- 
ada. It now operates on a temporary 
basis some 45 offices throughout the 
Dominion. Eventually there will be 
more than twice that number. 

The offices will be used not only 
to locate men for needed war work 
and other jobs but shortly it will be 
made mandatory that in certain 
trades where a shortage of labor ex- 
ists, no men in these “special” trades 
may be hired except through the 
Employment offices. In this way it 
is hoped to put a further check 
on the “poaching” of labor as be- 
tween individual plants. 

On the employment offices will 
also fall responsibility not only of 


(Continued on page 2, col. 5) 


guns produced in Canada were officially turned over to 


armies. 


of 


Quantity production is expected by the fall. Technical man. 
agement of the operation is being supplied by Chrysler Corporation 
‘Canada. Sorel Industries Ltd., which is making the artillery, is 
controlled by the British and Canadian Governments and by the — 
Simard interests. In charge of operations is George Smith, loaned by 
the Chrysler Corporation of Canada. The Sorel firm is also producing 


ing To Move On To 


Power 


Frem Our Own Correspondent 

MONTREAL.—Beauharnois Light, 
Heat and Power Co. has been offi- 
cially informed by the Quebec Gov- 
ernment that it is now ready to enter 
into negotations or “conversations” 
in regard to expropriation of the 
property. é 

Pierre Emile Cote, provincial. min- 
ister of lands and forests, will act as 
spokesman for the Government. 

It is expected the discussions will 
get under way shortly. Present indi- 
cations are preliminary work will be 
undertaken by Mr. Cote with one or 
two company representatives. Fol- 
lowing this committees will likely be 
set up ‘to arrive at terms of settle- 
ment. In event of disagreement, an 
arbitration board will be established. 


Move Independently 
In’ some quarters it had been ex- 


pected the Government would be in |’ 


no hurry to exercise the authority 
granted it in the bill by the Legisla- 
ture at the last sitting, to take over 
the Beauharnois property. 
Moreover as there is a tie-up be- 
(Continued on page 2, col, 4) 
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B. A. Oil Officer 
Declares Sales 
Hit New Peak 


Demand for petroleum products 
is taxing the capacity of British 
American Oil Co.’s refineries at 
present, states J. C. Millar, treas- 
urer. This situation will be re- 
lieved by completion of the new 
refinery near Toronto. Substan- 
tial gains are being shown by 
consumption of aviation gasoline, 
and other fuels, as well as lubri- 
cants by Canadian armed forces. 

Direct wartime purchases, add- 
ed to increases from industrial, 
commercial and private consump- 
tion, “have resulted in a substan- 
tial increase in sales in the first 
six months of the year of all 
products manufactured by your 
company,” concludes Mr. Millar. 


other types of guns and is saiil- to be the only organization on this con- | 
guns from raw materials to final state. 
ties photographed at the ‘“‘first-gun 
(left to right): John D. Mansfield, president, Chrysler Corp. of Can- 
ada, Ltd.; K. T. Keller, president, Chrysler Corp. (U.S.A.); Quebec’s 
Premier Adelard Godbout; Secretary of State Pierre Casgrain; Minis- 
ter of Justice Ernest Lapointe; Edouard Simard, vice-president Sorel 
Industries, Ltd. 


All Industries, All Workers | 


Wage Rates to be Stabilized for Duration’ in 
Every Industry if Other Provinces Follow 


Ottawa-Ontario Lead—New Teeth in P.C. 7440 | 


By KENNETH R. WILSON 
OTTAWA.—Stabilization of all wages. in Canada for the duration 
of the war—wages both of war and hon-war ‘industry—is the next 
move now pending on the labor front. : 


With P.C.7440 now made mandatory for all war industry, the 


Government hopes by provincial co-operation to extend its provis ° 


ions into every plant and business throughout the Dominion. 
Such co-operation has already been obtained in Ontario, The 
Financial Post is informed. Other provinces, it is hoped, will follow 
suit. The Hon, Norman McLarty, Minister of Labor, is moving 
swiftly to extend his wage stabilization policy into every sector 
of the factory front. 
Wages in non-war industry, in the Federal Government’s view 
are still a provincial matter. ‘It is hoped that the provinces will see 
fit to make their wage policies conform to the new Federal pro- 
gramme, If this is not done the Government may decide it must 
move into the provincial fleld to avoid an inflationary spiral which 
would prove disastrous to national monetary policy and nullify the 
Government’s.action in the field of war industry. . 
Co-operative action between the Dominion and the provinces 
was provided for in the ill-fated Dominion-Provincial conference of 
last January. It fell into the discard (officially) when the confer- 
nce blew up. But quietly great 
strides have been made to achieve 
common policy on the labor front, 
First indication of the new and 
revolutionary policy in respect of 
labor wages was given last week in 
The Financial Post. At that time it 
was forecast that stabilization of 
war wages was imminent, Amend- 
ments to P.C. 7440, announced July. 
2, give effect to this new policy as 
far as war industry is concerned. By 
these amendments (which make 
P.C. 7440 mandatory) wages in all 
war industry are to be stabilized at 
or near the 1926-29 ceiling with pro- 
vision for a flat-rate wage bonus to 


offset any subsequent rise in the: 


cost of living. 

Included in this order will be the 
railways, mines, pulp and psper 
plants and many other groups which 
are considered vital to the war ef- 
fort though not actually producing 
munitions of war. : 

It is admitted that the granting of 
this bonus to all railway workers 
will cost, the Government and the 
railway employers several | millions 


bonus is placed at about $8 er $9 
millions, c 

Such a payment is in face of the 
fact that a conciliation board which 
recently adjudicated the railway ap- 
peal, voted in favor of giving such 
a bonus only to employees earning 
$25 a week or less. 

However, the Government be- 
lieves that the placing of all rail-and 
war workers under 7440 for the 
duration will save many times that 
amount by putting a legal lid on any 
increase in basic wages (rail work- 
ers in the U. S. are already receiving 
15% more than Canadians and are 
applying for further 30% increase). 


°° ceremonies . are 


(Continued on page 2, col. 3) 


The War And Business . . 4 weetty roudup|Big Stick Due Shortly 


Regimentation Coming 

Canadians may expect more regi- 
mentation in our national war 
effort. Instead of being asked to 
use more of this and produce more 
of that, soon we may be ordered 
to do so. 

This was the impression gained 
at the meeting of the National 
Association of Business Paper Edi- 
tors in Ottawa last week. Both 
American and Canadian news- 
papermen heard remarkable frank 
appraisal of Canada’s war produc- 
tion from official sources. 


The voluntary;or honor system 
Canada has adopted so largely in 
its war effort is in striking contrast 
to the multitude of rigid controls, 
priorities, etc., set up by Wash- 
ington. Apparently neither course 
has given the best results. There 
are hopes of lessening the red tape 
restrictions in the United States, 
but definite expectation of more 
compulsion here. Just how far 
Ottawa will go in official rationing 
and other regimentation will de- 
pend on what co-operation is forth- 
coming from industry and private 
consumers. 


Canadian Army Calls 

Though many informed observ- 
ers believe that military conscrip- 
tion for overseas service for 
Canada is inevitable, Ottawa auth- 
orities apparently are going to 
give the present machinery an- 
other full dress trial, During the 
week Defense Minister Ralston 
announced that 100,000 more men 
would be called up for four 
months’ training, that 2,000 to 3,- 
000 young women would be re- 
cruited for! auxiliary military 
service and that the present drive 
for 32,000 men for overseas service 
has brought almost 20,000 men or 
60% of the objective, into the 


. 


Our Aid in Near East 


Routine trade figures from Ot- 
tawa indicate the vital role Cana- 
dian factories, particularly auto- 
motive plants, are playing in the 
battles in the Near East. In May 
Canada’s exports to Egypt were 
valued at over $11 millions com- 
pared to a mere trickle of goods in 
normal times. For the first five 
months of the current year our 
total exports to that country were 
valued at almost $17 millions 
against slightly over $500,000 for 
the same period a year ago. To 
British East and West Africa and 
to Southern Rhodesia there was 
similar expansion. ‘ 


Russian Chances 
General‘ opinion among Wash- 


ington military strategists contin- ° 


ues most pessimistic about Rus- 
sia’s chances of holding the’ 
Germans. At best, they seem to 
think complete Nazi victory can- 
not be delayed longer than early 
fall. At that, this is an improve- 
ment over earlier opinion which 
seemed to agree with the German 
boast that the Red Army would be 
blotted out of the picture in a 
month. 

Civilian opinion among Wash- 
ington officials, on the other hand, 
is much more optimistic. It be- 
lieves that the military observers 
have notoriously underestimated 
the military strength of Russia, 
that there is a good prospect of 
Hitler being tied up over next win- 
ter and if so, indefinitely. . 

This same group are also begin- 
ning to believe that Britain's in- 
tensive bombing of the French 
channel ports since the Nazi at- 
tack on Russia may be a prelude to 
an attempted British landing. 

Such a turning of the tables 


would be a startling change in the 
situation and is dis- 


declared that Britain could not 
hope to be strong enough to go 
back to the continent until next 
spring at the. earliest. 


why Soviet Invaded 

of Hitler’s sudden 
onslaught against his former friend 
Stalin, says Major George Fielding 
Eliot, is the securing of an invul- 


aid furnished by United States 
and Canada. In both cases this 
commentator points out the prob- 
lem is identical. 

Germany must restore and keep 
Russian roads and rail lines open 
while Britain must protect the 
line across the Atlantic. If suc- 
cessful in subduing Russia quickly 
and without great material dam- 
ege, then Germany will have suc- 
ceeded in prolonging the war, 
argues Eliott. 

. « 


The Prize 

The Ukraine, richest material 
prize sought by Germany in Rus- 
sia is described in a recent article 
in the Canadian Institute of In- 
ternational Affairs as follows: 
= “Before Russia added to it the 
Ukrainian section of Poland in. 
1939 the Ukraine had an area 
almost as large as Germany. This 
area had a population of some 31 
million, including large Russian 
and Jewish minorities concentrat- 
ed largely in the towns. Because 
of its great wheat fields, it is fre- 
quently called ‘the granary of 
Europe,’ but it has also rich re- 
sources of minerals and much of 
Russia’s industry. Recent German 
estimates state that this area pro- 
duces 70% of-the Soviet’s sugar, 
60% of its pig iron, 54% of its coal, 
25% of its wheat, and 10% of its 
machinery.” 

7. - . 


Pleasure Spending 


Does it annoy you to see thou- 
sands of people rushing to the 
movies or professional sports 
events, spending their money? If 
you are afraid that the war effort 
is being injured, your views do 
not coincide with those of some 
of the government economists. 


A couple ‘of them were discuss- 
ing the subject in Ottawa the 
other day. They agreed that 
money so spent makes but small 
demand upon the bottleneck war 
materials; it public eS h gees 
and improve morale; 
of it stays in Canada. Their chief 
point was that with increasing 
payrolls it was better to provide 
people with comparatively harm- 
less ways of spending their 
money rather than have them 
spend it on new durable goods 
that must come out of therre- 

available for producing 


at 


war supplies, It is best for people 
to save as much as possible, they 
agreed, but if they must spend 
they cannot spend it better than 
on amusements—excepting, of 
course, those involving large-scale 
use of American dollars. 
. * > 


Loan Impressed U.*S. 


Oversubscription of Canada’s 
first Victory Loan has made a 
mighty impression on the United 
States. Managing Editor Irwin 
Robinson of Advertising Age terms 
the campaign the most striking 
success story in advertising history. 

He doubts whether Canadians 
realize the magnitude of the task 
we have just accomplished. On the 
basis of difference in population, 
raising of over $800 millions in 
three weeks in Canada is the equiv- 
alent of a $10 billions sale of securi- 
ties for the United States. * 

Mr. Robinson praised the good 
sense of the authoritits in turning 
the selling jobs on the Loan over 
to a group of expert merchandisers. 
a” ” * 


Army Meals 
Canadian nousewives who have 
been having budget difficulties 
since food prices started increas- 
ing may be surprised to learn that 
the men in the Canadian army are 
being fed for 31 cents a day each. 
This is the official’ estimate and it 
is emphasized that the men are 
getting tastier, healthier and more 
interesting meals than in the first 
Great War. Cost of food per sol- 
dier 25 years ago ran between 25 
and 40 cents. In the present Ameri- 
can army foods costs per man are 
estimated at 50 cents per day. 
a * . 


Milestones . 

Sorel. Industries. produces first 
six 25-pounder field guns. ., First 
M-3 cruiser tank . . . For the next 
three months Canadians have been 
asked to red pork consumption 
20% in order to bolster exports to 
Britain |. . About a million acres 
of former idle or swamp land have 
been added to Britain’s acreage of 
cultivated crop this year alone... 
In the first four months of 1941 
urban marriages have increased by 
‘60% in Canada, mostly the result 
of the war. . . Canadian war con- 
fie aes for the a ended 

une 20 numbered 3,203 total- 
led $37.6 millions. 4 
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.| taken to discipline the union mem- 


In Breton Slowdown 


Frem Our Own Correspondent 

OTTAWA.—The Government may | erations will no longer be permitted. 
shortly take action to enforce its; Meanwhile miners in the Cape 
authority in the Cape Breton coal} Breton area have decided to con- 
situation. The industry has already | tinue their policy of “production 
been declared an essential war in-/ curtailment.” Decision to this effect 
dustry. was reached by representatives of 

No action has yet been taken be-| the nine United Mine Workers of 
cause the Government has been America locals in the area. 
hoping the tragic “slowdown”! njirectea Against Official 
which has already cost the country e Own 
tens of thousands of tons’in needed | , 7%¢ campaign, which has been go- 
coal production would be settled by ing ‘a for several weeks in 10 pits, 
the union ‘and its members. is aimed at impressing officials with 

Important negotiations are now| @ssatisfaction over existing wage 

scales and is part of a protest against 


under way between the local union ; x bs 
and the union headquarters in the | ‘¢ U- M. W. district officers signing 
a new wage contract without sub- 


U. S. If these negotiations do not re- 
sult in some immediate steps being | ™!tting it to a referendum. 
The workers have decided to con- 


tinue with their protest until the 
U. M. W.’s international. headquar- 
ters issued a report on the findings 
of the commission that recently in- 
vestigated ‘internal conditions,in the 
district union. : 


bers and bring production at the 
mines up to the peak, thén Ottawa 
will use its powers under’ the War 
Measures Act and take drastic steps 
to ensure that no further time be 
lost. Continuation of slowdown op- 


Rationing of Familiar 


Items Likely Soon 


sion with Canadian wartime admin- 
istrators. ' 

They discussed steel, labor, metals, 
chemicals and other wartime bottle- 
necks; learned how many War prob- 
lems had been licked by ingenuity. 
They found that Canada was ready 
to send surplus materials to the U.S. 


From Our Own Correspondent 

OTTAWA.—Half a dozen top- 
flight war rs warned liast 
week that Canadians must face in- 
creasing regimentation and ration- 
ing in metals and war materials, and 
they disclosed the real situation in 
various critical lines of production. 


The information was given in in- 
formal talks with two dozen business 
and trade paper editors who met 
here for the semi-annual round 
table of the National Coriference of 
Business Paper Editors. 

Usually these men meet at Wash- 
ington or New York to confer with 
business or government leaders each 
fall and spring: Last year they 
varied their routine by visiting for 
the first time the Canadian capital. 
The visit was so successful that they 
returned: last week for another ses- 


demand. . 

Said one editor: “Canada is now 
running six to eight months ahead 
of the U.S. By studying your situa- 
tion we can glimpse the sort of prob- 
Jems which we will face a few 
months from now.” 
as due for’ further immediate re- 
striction in Canada included: 


(Continued on page 2, col. 2) 


P. C. 7440 permits no increase in ° 


over and above domestic and British . 


Nickel: Civilian consumption to — 
be definitely controlled. Plans now, 
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Year-round | 


_ Favourite 
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STETSON } 
“Playboy” | 


One of the most .con- 
sistently popular hats we 
have ever stocked, this 
lightweight fur felt by 
Stetson! Especially fa- 
voured by well dressed 
men for Summer wear! 
In handsome tones ‘of 
grey, green, brown and 
blue-grey. Sizes 65% to 
NM. 


Main Store—Air-Cooled 
Main Floor, 


CAREFREE 
HOLIDAYS 


IF YOU ARE 
INSURED WITH 


| 
— | 


Gain’ of 36% is Shown 
In Urban Building 


Volume of urban building in Can- 
ada so far this year is 36% ahead of 
the same period of 1940, as a result 
of a further gain of 20% in May over 
the same month last year. Report of 
the Dominion Bureau of Statistics 
on building permits issued in 202 
municipalities shows total value in 
May was $16,572,356, compared with 
$13,847,046 in May, 1940. In the first 
five months permits totalled $51,- 
370,878, against $37,614.530 in the | 
same months of last year. 


INVESTORS— 


A Canadian Mining Enterprise, 
Gefinitely interested in Mine Making, 
without the usual impediments at- 
tached to initial financing, #@eks in- 
vestors interested in the possibilities 
of ultimate large Capital Returns. . 

The eruptive vein system nas been 
surveyed for a length of over two 
thousand feet. Numerous aesays 
prove existence of worth-while val- 
ues. Indications point to SUCCESS. 
Enquiries solicited. Address com- 
munications to: “Investor”: c/o 
Financial Advertising Co. of Can- 
= Limited, 226 Bay Street. Toronto, 

t. 


| NORTH BRITISH 
SUPERCHARGED 
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For EXTRA Length! 
Perfected Product of Scottish Skill 


The super-charged semi - liquid 


™--. core of North British Balls ex- 


} 


¥ 


pands internally after manufac- 
ture... increasing tension which 
puts extra yards on your drives! 
A combination process of hand 
and mechanical winding ensures 
peffect balance and flight. Top- 
tpn, back-spin — North British 
Balls respond to every touch. 


NORTH 


PORTED FROM SCOTLAND 


BRITISH 


North British Rubber Co. Ltd. 
261 King St. W. 


Terente, Ontarie | 1 ow, 


provincial taxes. : 
Earnings available for interest are 


higher than the increased rate would 

indicate. One company estimates that 

for every $1 it pays to shareholders 

the Government gets another $1. 

~ Mere Dominion Bonds 
There is another factor entering 

into-the trust and loan.earnings pic- 


5 |. ture. -As.an example, so far this year 


the Prémiér. Trust has more than 
doybled its holdings of Dominion of 
Canada bonds and by the end of the 


4 | '¥Year expects to haye tripled them. 


Thus, an increasing proportion of 
the earning assets of these companies 
is bringing in only 3%, where for- 
merly they perhaps brought 6% or 
more through mortgage investments. 
Trust and loan companies appear re- 
luctant to be caught with mortgages, 
fearing chahges which will make 
thern less liquid and give them per- 
haps less satisfactory holdings. 
Moreover, the number of good mort- 
gages available is not enough to go 
around. 

One trust company official suggests 
that <¢ircumstances are working 
around to the position where the 
Government is likely to have to step 
in with a proposél somewhat related 
to its mortgage bank which was 
shelved when the war started. This, 
he thinks, is the answer to the diffi-, 
culties in providing mortgage credit 
for legitimate building purposes. 


“out of line” trades. It will be up 
to individugl employers or wage 
earners to establish their claim and 
submit the matter to arbitration. 
There will be no “waiting” period to 
bring wage rates into line with 7440 
as has been suggested in some quar- 
ters. ‘ 

Now that 7440 has become man- 
datory, the Government will move 
at once to publicize its provisions 
and to “sell” workers and employers 
on its benefits and merit. Hon. Nor- 
man McLarty, Minister of Labor, 
plans a sweeping campaign to get 
labor and industry behind the new 
efforts of his department to bring 
peace and stability into employer- 
employee relationships. 

It is realized that the merits of 
7440 have so far been hidden under 
a bushel and that the Act as origin- 
ally set forth not only lacked teeth 
but lacked understanding on the 
part of both employers and employ- 
ees. This lack will now be overcome 
by a country-wide publicity and 
educational campaign. 


Rationing of Familiar — 
Items Likely Soon 


(Continued from page 1) 
under way to. establish “priorities.” 
Nickel will not be available hence- 
forth for plating. No decision as to 
coinage, but adequate stocks of 
nickel are reported on hand at the 
mint. 


» Rubber: About 40% of total re- 


ent now going into war in- 
. Civilian curtailment im- 
nent in Canada in conjunction 


with newly established U.S. con- 


trol, unless shortage of shipping 
can be alleviated. 

Lead: Restriction for non-war use 
forecast. 

Anti-freeze: Some trade names 
likely to be “sacrificed” through 
lack of available raw materials for 
civilian use. 

Collapsible Tubes (eg. tooth- 
paste tubes): Rationing programme 
under way. 

Tin Cans: Negotiations now 
pending with canning industry to 
ascertain minimum ‘amount of tin- 
plating which can be used without 
jeopardizing health. 

Chromium: Giving more and 
more anxiety, 


Double Steel Output 


Discussion of Canada’s basic steel 
production revealed that it was ex- 
actly a year ago that a steel con- 
troller had been appointed at Ot- 
tawa. Average production of ingot 
tons in the six years 1932-38 had 
been 1.2 million tons. By May of 
this year actual output had been 
pushed to 2,350,000 tons with an 
average for the year of 2,750,000 tons 
anticipated. 

For 1942 it seemed likely that 
Canadian mills would: reach the 
“surprising”. total of three million 
tons. Production of alloy steel had 
been increased fivé fold, all from 
existing plants. 

No rigid regimentation had been 
put into effect heretofore, the honor 
system working through tentative 
control policies. From now on. the 
warning was given that rigid regi- 
mentation could soarcely be avoided. 
An essential difference .between 
Canadian and U, S. approach :was 
indicated. The U. S. moved almost 


‘immediately to'set up 4 rigid list of 


riorities, etc. In Canada this is the 
ast, not the first, resort. 

Zstimated consumption in Canada 
for 1941 was placed at 3.1 millions, of 
which certain items must be im- 
ported from the United States. The 
extent of further Canadian restric- 
tion for civilian use will depend in 
large measure on the extent of Can- 
ada-U.S. co-operation. 

Ignore Future Headaches 

One significant fact brought out 
in discussion was that Canada has 
now abandoned entirely her attitude 
of limiting steel production by con- 
siderations of Canada’s post-war 
situation. Qriginally our proxim- 
ity to the U.S. and the tempo of war 
activity excluded consideration of 
steel development which would rot | 
be available by 1941. Today the pro- 
gramme is to do whatever is neccs- 
sary, aS quickly as possible, irre- 
spective of possible post-war head- 
aches. 

The editors were vastly impressed 
by what had been done in the pulp 
and paper industry to utilize idle 


machine tool capatity, release tool | Les: Gen 


makers and machinists for war work 
and create new and better ways of- 
doing things. They were told that 
under ‘the leadership of E, M. Little, 
Director of Technical Personnel 
some. 30 “maintenance” machine 
shops in Canadian pulp and paper 
plants were now working eight 


hours a week on regular peace- 
time work and 16 hours a day on 
war work. The contribution of this 
industry alone to war bottlenecks 
(mostly in the aircraft industry) was 
equivalent to over $10 millions of 
production. 

The industry was at the same time 
also training men so as to relieve 
skilled teolmakers for other war 


work. ; 
Double Tool Capacity 

By full utilization of all normal 
peacetime maintenance machine tool 
capacity from other industries 
(mines, public utilities, oil refining 
are now being organized the same 
as pulp and paper) itis believed 
that the effective machine tool ca- 
pacity of Canada can be doubled. 

In addition, these shops have re- 
volutionized ways of doing things. 
“Tough” jobs have been taken from 
aircraft plants and when these out- 
side machinists found existing pro- 
cedure “too complicated” they have 
set to work to do thé job more effi- 
ciently and cheaply than ever be~ 
fore. ‘ 

The editors were warned that 
Canada for the first time was facing 
‘the threat of a lator shortage. For 
the first time there is a falling off 
in men available for training in war 
industry. Older men are being used 
and dilution of industrial employ- 
ment with women was definitely 
forecast. 

Many examples were given the 
editors of commodities which Can- 
ada was producing so successfully 
that surplus amounts were now 
available for export to the U.S. 
Some of these were items now roll- 
ing out from Canada’s immense new 
$100 millions chemical and explo- 
sive expansion programme. 


GatineauPower 


Net Declines 


Higher Tax. Provision 
Leaves’ Share Profits 
Under Dividend 


From Our Own Correspondent 

MONTREAL, — Gatineau Power 
Co.’s gross income for the first quar- 
ter of 1941 showed moderate increase, 
but a sharp advance in provision for 
income and excess profits taxes re- 
duced net profits available for.divi- 
dends to $442,331. This compared 
with $548,526 a year ago. As a result 
earn on the common stock 
amounted to only 14% cents a share, 
as against 21 cents a share a year ago 
and comp: with dividend re- 
quirements of 20 cents a share. 

Income from all ——* the 
three months ended March 91 total- 
léd $2,371,868, as against $2,336,450 
for the like period labt year. The only 
major change in prior charges is the 
provision for income and excess 
profits taxes which edvanced to 
$492,270, compared with $256,248 lest 

r 


ar. 
Comparative figures in the consoli- 
dated income and surplus account for 
the quarter follow: 
Cons. Income and Surplus Account 
Months Ended March 31 
1941 1940 


s x 
2,371,868 2,336,430 
234,219 222 

718 
Net income 
Less 


- Debent. interest .... 
Loss on exchange .. 


Net profit ..... Shove 
Earned on common .. 
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rénce waterways, it was believed the 
See ne tear 
Canada and the 


~ 
; ot 
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ae by agreement or expropria- 
n. ° f 


At the énd of last the 
had invested in 
millions. Since then. furthér large 
expenditures have been made. 

Against sarily $78 anilllon ~ mo 
standing néarly millions 
capital obligations for which. the 
Government ee to assume 
responsibility when the property is 
taken ‘over. 

Two Main Points 

Conversation between the Govern- 
ment and company representatives 
is expected to centre around two 
points—(1) actual capital invested in 
the property to date, and (2) value of 
the owner's equity. 

Where discussions are likely to 
be drawn out is in establishing a 
value on Beauharnois common stock, 
the 715,779 shares of which are car- 
ried on the books at $4 millions. Most 
of this stock is owned by Montreal 
Light, Heat and Power Consol. 

Has Potential Value 

The book value is genérally re- 
garded as not representing the true 
value of the stock. In unofficial quar- 
ters values of as much as $10 to $25 
a share have been placed on this 
stock. 

Beauharnois, as an actual and 
potential source of power for Mont- 
real Power, is an asset of consider- 


able value to the t eompany. 
Holds B Asset 


Beauharnois holds control of one 
of the most important power sites on 
the St. Lawrence River, capable of 
developing 2 million h.p. if the whole 
flow is utilized. - , 

At present the company hus the 
right to divert 83,072 c.f.s. of water 
into the canal leading to its power 
house, in which are installed 11 gen- 
erating units capable of developing 
55,000 h.p. each. Of these units six 
were set up for 25 cycle power, to 
supply Ontario Hydro, and five for 
60 cycle power to meet the needs of 
Montreal Power and other customers 
in the Montreal area. . 

Two more units are being install- 
ed. They are expecte@to be hooked 
in by the end of this year or very 
early in 1942, ‘ 

Further Sums Invelved 

To utilize fully the existing instal- 
lation and the two units under con- 
struction, the company has been 
spending a large sum on «making 
available an additional water flow. 
This involved deepening the canal 
and erecting remedial works in the 
main bed of the river. This auxiliary 
work will be completed . before 
winter. 

With all units. installed and allow- 
ing for a standby unit, Beauharnois 
will have available on a firm power 
basis around 650,000 h.p. The come 
pany has no retail distribution sys- 
tem, all output being sold wholesale 
to Ontario Hydro or Montreal Power 
and in large blocks to industrial 
users. 


Here Come 


Canada to 


The new Unemployment. Insur- 
ance scheme, which will affect be- 
‘tween 2.5 and 3 million workers, is 
rapidly rounding into shape. So far 


assets $77.6) the bulk of wage-earners under the 


Act have been registered by their 
employers but there are still pos- 
sibly 100,000 or more employers 
(mostly those employing one or two 
persons in small stores, etc.) who 
have not complied with the law re- 
quiring registration. Under the Ac 
such. employérs are liable for their 
own and for the contribution of their 
employees as well if they fail tq col- 
lect the requisite amount on behalf 
of the Commission, 

Since the Act was drawn up and 
became law last year, but a few ex- 
ceptions have been made to with- 
draw certain types of workers from 
its provisions. These “exceptéd” 
groups are: 

1, Seasonal employees in canning 
or processing food plants operating 
on a seasonal basis and which it is 
known will not operate for more 
than 15 weeks within éach year. 

2. Temporary employees engaged 
in Federal, provincial or municipal 
elections. 

3. Persons engaged less than four 
hours a day. 

4. Temporary employees of carni- 
vals, circuses, exhibitions, racetracks 
where employment will not be for 
more than 15 weeks. 


C.P.Netin May 
At New High 


Five Months Total In-|/: 


creases $6.1 Millions to 
$15.9 Millions 


From Our Own Correspondent 

MONTREAL. — Canadian Pacific 
Railway Co. reports net earnings of 
$4.2 millions in May, compared with 
$2.5 millions in the same month last 
year. The May, 1941, figure is the 
highest for this month on record. 

Gross income for the five months 
ended May 31 totalled $81.3 millions, 
an increase of $20.2 millions over the 
corresponding period of 1940. Work- 
ing expenses increased by $14 mil- 
lions to $65.5 millions, leaving net 
earnings of $15.9 millions, compared 
with $9.7 millions in the same period 
last year. . 
Operating Expenses . 

1941 1940 


& G3 
Gross earnings 19,276,671 13,511,521 
Less: Oper. exps. .... 15,004,852 11,047,137 


Net earnings 4,181,819 2,464,304 

Five Mos. end: May 31: 
Gross earnings ....... 81,344,121 61,192,964 
Less: Oper. exps. .... 65,492,731 51,480,012 


15,851,390 9,712,952 


May: 


Net earnings 


Stalin Pals 


To Get on Bandwagon 


Tactics of Communist and “fellow- 
traveller” groups in Canada, as élse- 
where throughout the world, have 
been abruptly switched for the sec- 
ond time in twe years by the Nazi 
invasion of Russia. Already the gen- 
eral policy and war attitude of Red 
auxiliaries have been hastily revers- 
ed, in line with Moscow's renewed 
discovery that the Nazis are a men- 
ace—and that it all depends whose 
ox is being gored. 

The advertisement reproduced 
herewith, which appeared in Toronto 


newspapers rook A this week, is one 
of various signals of the new party 
line. The “imperialist war” against 
Germany that Communists were 
previously trying to sabotage has 
now become for leftist sympathizers 
a crusade to help the “Soviet father- 
land” crush Hitler. 
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-A new division to be known as 


Naugatuck Chemicals Lid. will be 
established by 


Rubber Co. 
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the Canadian Tribune and promoter 
of the meeting, was formerly secre- 
tary of the Canadian League for 
Peace and Democracy. This “false 
front” offshoot of the Communist 
Party of Canada was outlawed under 
war regulations along with the party | 
and various other auxiliaries. 

Since the war started, Mr. Mac- 
Leod has been editing the Canadian 
Tribune as a purported journal of 
“liberal” opinion. Not long ago its 
opinions became so liberal that it 
was suspended for three weeks, un- 
der wartime powers, to check activ- 


ities calculated to hamper she war 
effort. 

The character of the Ameri- 
can Council on Soviet Relations, 
whose secretary is to sftak at the | 
meeting, may reasonably be inferred 
from the organization's name, An- 
other speaker, John Kerry, K.C., is 
a former Montreal alderman whe is 
honorary president of the Civil 
Liberties Asséciationh of Cansda. 


at E)zaira, Ont. P. C. Jones, presi. | 
dest, aanc unces. 

The new division will prouuce anl- | 
line oil, used in war production, | 


accelerators! and cther chemicals | 
uatd in the rubber industry. ‘ 
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MINES AND OILS 
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Hedley Mascot . 14 
Hollinger. .. . 15 
Little Long Lac 15 
MaclL..-Cockshutt 14 


McIntyre Pore. 7 
McManus R, L. .4 


y 
Slave Lake... 
Sudbury Ba#in . 15 
Surf Inlet. . ... 
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Blue Top Brewing 
Listed on Toronto 


Stock of Blue Top Brewing Co. 
was called for trading on the To- 
ronto Stock Exchange as of Wed- 
nesday, July 2, 1941. Both classes of 
stock, the class A 6% preferred of 
$10 par value, and the no par value 
common, are included in the listing. 
Outstanding are 18,200 shares of, the 
A stock, 38,207 shares of common. 
Ticker ‘symbol will be BLU. 


\ Gross operating profit in the'fiscal 
ear ended Dec. 31, 1940, rose to $876,- 
127 from $776,178 the year before, 
but higher taxes brought,a drop in 
net profit to $637 per preferred 
share against $11.49 in 1939. Regu- 
lar dividends of 60 cents per annum 
have been paid half-yearly on the 
preferred, no payments as yet on the 
common, 

Blue Top Brewing was founded as 
Huether Brewing Co. under Domin- 
ion charter in 1927. At its Kitchener 
brewery 130 persons are employed 
in the production of beer, ale and 
porter. 


International Holdings 
Elects New Directors 


From Our Own Correspondent — 
MONTREAL.—Col. Allan A. Ma- 
gee, K.C., A. B. Brody and Donald 
Forsyth were elected directors at the 
annual meeting of International | 
Holdings Ltd. 


J. Stevenson Fry was appointed 
assistant secretary and assistant 
treasurer at the directors meeting. 


In tlep 


A, White Nubuck with tan calf 
trim, Pair, 6.50 


B. Brown calf oxford with beige 
weave inlay. Pair, 6,50, 
lc. 


All-white. Nubuck oxford. 
Pair, 6.50. 

D. White Nubuck 
atyle with brown calf trim. 
Pair, 86, 


SIZES 6 to 12, 
Many other styles, 4.50 to 8.50. 
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Serving Canadians and their institutions in every section of the community, 
we invite you to discuss YOUR banking requirements with us, 


BANK OF MONTREAL 


“A Bank Where Small Accounts Are Welcome” 
Modern, Experienced Banking Service. .\:the Outcome of 143 Year’ Successful Operation 
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Budget your income through yo 
Account. 
The Furtherance of the War 
call on the Bank’s services 
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BST'D. 1832—OVER A CENTPRY OF BANKING EXPERIENCE 
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tee Store For Men presents a grand line-up of 
shoes for Summer . . .\shoes that combine 
superb workmanship, careful attention to every 
stitch and tiniest perforation, with excellence of de- 
sign and color. The variety is outstanding; prices 
are moderate. Choose your Summer shoes now! 
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London 


By Atticus 
Historic Baptism for New Meeting Place 
of House of Commons — Two Pekingese 


(Lindbergh and Wheeler) Snapping at 
the Moon — Berna 


DON.—The scene in the sub- 
— House of Commons when Mr. 
Churchill announced the = of 

k was perhaps more 
Sie beckabe re its lack of 


, to 2 

ut’ the finding and maiming of 
the German ship, but he could not 
announce that it was sunk. Appar- 
ently he had expected the news to 
arrive. If so he was disappointed, 
and ended his narrative with the 
words: “Although there is shade as 
well as light in this picture, I feel 
that we have every reason to be 
satisfied with the outcome of this 
fierce and memorable encounter. 
So he sat down. Three or four 
desultory questions were put to 
him, and then we turned to the is- 
sue of conscription for Northern 
Ireland. Here again Mr. Churchill 
let the steam out of the boiler by 
saying that it would be more trouble 
than it was worth to enforce such 
a policy. At this the trek from the 
Chamber to the smoke-room began. 
The House thinned although Mr. 
Churchill still sat in his place. 


The Climax 

Then came the climax like a de- 
layed bomb. Brendan Bracken, who 
had been on the look-out, thrust his 
way toward the Front Bench with 
the excitement of Kurneval an- 
nouncing to Tristan that Isolde’s 
ship had been sighted. In this case, 
however, it- was the tidings that 
Hitler’s ship had gone down. Mr. 
‘Churchill looked at the message, 


+ but hesitated to break in on the 


MP. who was on his@feet. At last, 
however, he rese and with a bow 
to the Speaker said: 

I do not know whether I mMfight 
venture with great respect, to in- 
tervene for one moment. I have 


just received -news that the Bis- 
marck is sunk. ‘ 


- The audience was not a large one, 
but, to use a phrase beloved of 
local chairmen, made up in enthusi- 
asm what it lacked in numbers. It 
was a great moment and a his- 
torical baptism for the substitute 
Commons. 

Ivone Kirkpatrick told me at 
lunch that Hitler‘stayed with Prince 
Otto von Bismarck for the launch- 
ing of the ship that bore his grand- 
father’s name. At the time of the 
launching young Bismarck was in 
high favor with the Fuehrer: and 
won much acelaim by having so 
distinguished a guest at his estate 
near Hamburg. According to Kirk- 
patrick there developed a dispute 
later on between Bismarck and Rib- 
bentrop, with ourselves as the inno- 
cent cause. Ribbentrop hel@ that 
the British were degenerate and 
would be no good if they fought. 
Bismarck said we were degenerate 
but would fight like tigers. The 
result was that Bismarck went into 
a political decline from which he 
has not recovered. 

Kirkpatrick’s cameo portraits of 
the Nazi leaders are incisive gems. 
“Hitler,” he says, “is the most evil 
man I ever met. His presence in a 
room creates a coid, repulsive at- 
mosphere. of sheer evil.” Did we 
talk of Hess? Well .». . I did. As 
he had spent many hours interrogat- 
ing our air-borne guest, Kirkpatrick 
was deeply interested in my ex- 
planation of the whole thing. 


At 8 a.m. 


* So seldom is the B.B.C. praised. 
that I should like to pay tribute to 
its admirable 8 a.m. broadcast on 
the morning following Mr. Roose- 
velt’s speech. The President's 
words had been recorded and ‘after 
a*few minutes of summary one 
heard his actual voice. And per- 


Wy ith the recent enactment of a: 
Succession Duty Act by the 
Federal Government, it has become more 
important than ever that your executor 


should be thoroughly familiar with Suc- 
cession Duty and Income Tax laws. 


National Trust Company, with over forty 
years’ experience in estate administration, 
maintains a special department to deal 
with Succession Duties and Income 
Taxes. In naming National Trust Com- 
pany your executor, you can be sure 
that the pitfalls and penalties of inex- 
perience will be avoided. 


Write for free booklet on 
Dominion Succession Duties 


NATIONAL TRUST 


COMPANY, LIMITED 


TORONTO MONTREAL 
WINNIPEG 
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EDMONTON 


Dollars ($200,000,000.00) 
will be added to Canada’s National In- 
come in 1941 by the wealth of her for- 
ests, which cover the vast watersheds of 
the Dominion from Coast to Coast. ; 

Forest products not only supply valuable material for domestic use, but yield 
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ess paper editors, the “cream of the crop,” repre- 


trade 


urnals‘in the United States and Canada, 


met at Ottawa last week to get a bird’s eye view of Canada at war. These 
editors represent the National Editorial Conference of the A.B.P. (Asso- 
). Last October they came to Canada for the first 


ciated Business Pa 
time to hold an, 


torial round-table at Ottawa. It was so successful that 


they came back again last week. Here at lunch they listen to British Naval 


Officer Captain E. S. Brand, director of Canadian Naval Intelligence. 


C. P..R. Retirements in 194] 
Cover $42.3 Millions of Capital 


From Our Own Correspondent 


haps there never was a 

which it was so n to hear 
the tone used in its delivery. No 
judge has ever condemned a crim- 
inal in the dock with such scorn, 
and such determination’ that the 
punishment should fit the crime. 
And if any people thought his 
phrases were legalistic and indeter- 
minate, they should have heard his 
voice rise to a climax as he an- 
nounced that the delivery of Am- 
erican supplies to Britain could be 
assured and would be. The effect on 
the American people could only 
have been electric. The subsequent 
utterances by Senator Wheeler and 
Mr. Lindbergh must have seemed 
like the snapping of two Pekingese 
at the moon. , 

Some day .we in this country will 
have to find a permanent expression 
of gratitude to the Roosevelts of 
America. “Teddy” was the most 
unchanging friend to Britain, even 
though we made him ride in a car- 
riage behind the least important 
European royalty at Queen Vic- 
toria’s funeral. Nor was the’ good 
he did interred with his benes. In 
his famous troop of rough-riders 
there was a man called Knox who 
imbibed the spirit of his leader. 
That is the self-same Colonel Knox 
who defied his own Republican 
Party to join the present adminis- 
tration as head of the Navy. 

When “Teddy” Roosevelt con- 
ducted his famous anti-trust cam- 
paign he had the assistance of a 
young lawyer named Stimson. To- 
day Mr. Stimson is another Re- 
publican who joined President 
Roosevelt's administration as head 
of the Army. 


Copyright, 1941, The Financial Post and 
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MONTREAL.—Unlikelihood of the 
Canadian Pacific Railway taking any 
action to pay a dividend on the ord- 
inary shares is appanent from the 
heavy programme of capital obliga- 
tions to be retired this year. 

Nearly $43 millions is involved. In- 
asmuch as financial markets have 
been and will be largely occupied 
with government financing, these re- 
tirements will have to be taken care 
of out of cash assisted by temporary 
bank borrowings. 

Over $36 Millions Retired 


To date the company has retired all 
its outstanding 20 year 442% sinking 
fund secured note certificates to the 
face value of $18,473,100; $1 million of 
3% collateral trust bonds; $15 mil- 
lions of 24% collateral trust bonds, 
and has made payment on several 
equipment trust serial obligations. 

Facé-value of securities retired to 
date this year amounts to $36,921,875. 

Between now and the end of the 
year the C. P. R. will have to dig up 
another $5,451,770 to cover payments 
due on equipment trust obligations. 
Some of these payable in Ameri- 
can funds, so that the actual amount 
involved in Canadian dollars will be 
somewhat larger than indicated. 

There is no means of knowing just 
now the extent to which the company 
has drawn or intends drawing on 
cash to meet these obligations. It is 
understood the company has arrang- 
ed for temporary bank borrowings to 
finance these deals, though a goodly 


Keeping Posted . . 


’ By J. C. KIRKWOOD 

If you wish to send parcels of food 
to friends in Great Britain you are 
likely to welcome the instructions in 
an article in the July issue of Chate- 
laine by Dr. Elizabeth Chant Robert- 
son. Some of her suggestions are: 
butter packed in tins; cheese; bacon; 
tinned corned beef, pork, tongue and 
chicken; meat and fish pastes; dried 
milk powder; chocolate bars; tea and 
sugar; peanut butter. It is cheapest 
to send your parcels by post, at a rate 
of 19 cents per lb. A 5-lb. parcel sent 
by express would cost for carriage 
$1.51. Dr. Robertson's article is filled 
with the very kind of information 
many parcel-senders need and want. 


forestation and constant fire protection are utilized to the utmost. \ 


The Forester and Fire Ranger, skilled in knowledge, 


are on constant “alert patrol 
areas. For forest fire protection, the 


” trav- 


elling the interlacing waterwa through these great she 
: Johasoa-Trembley Ceaerifa Fire Pump is recognized for its Efficiency and Portability: 


aod for the water transport of 


Outboard Motor renders 


viceability under the most 


t conditions. 


is coetemnees ond eeeecenhag tah aoe 


A Canadian Product with Sales and Service Across Canada. 


JOHNSON 


BUILDERS 
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MOTORS ¢.. 


PRODUCT: 


GOOD SECURITY 
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Thermos Bottle on Wheels 


The Firestone Co. operates a fire- 
less engine! This 31%-ft. engine 
stores up enough steam power in 15 
minutes, utilizing exhaust steam 
from the company’s electric power 
plant, to keep it switching railroad 
cars around the plant for three hours. 
This fireless engine, which maintains 
its heat like a fireless cooker, can 
attain a speed of 16 miles an hour 
with 10 loaded cars. The engine has 
been described as a 78-ton thermos 
bottle on wheels, : 


Blackout Lighting 


Blackouts have been a challenge to 
lighting engineers. In Great Britain 
there came an emphatic call from 
factory workers for improved light- 
ing conditions: daytime workers 
found themselves on a pseudo night- 
shift through the exclusion of day- 
light. Complaints were heard of sore 
eyes, headaches and irritability, and 
production fell off. The great value 
to visibility in the use of paint, ade- 
quately and suitably applied, has 
been discovered in a large way. 
Blackouts have made lighting a new 
problem. How it is being solved is 
told by Frank T. Groome, manager, 
the Holophane Co., in Modern Power 
and Engineering: | 


Want to Live? 


If you want longevity, attach your- 
self ‘to the hardware business. This 
is based on a compilation made by 
W. S. Leslie, president, A. C. Leslie 
& Co., wholesale hardware, Mont- 
real. The firm has just had its 75th 
birthday anniversary—celebrated at 
a banquet at the Windsor Hotel, when 
120 leaders and veterans of the hard- 
ware, iron and steel industry of Can- 
ada were the guests of the company. 
In the list as compiled by Mr. Leslie 
are the names of 60 Canadian men 
whose connection with the hardware 
trade has run from 50 to 69 years. W. 
S. Leslie, himself, has been with his 
firm for 56. years. : 

Piles of It 

Your grocer is learning new things 
about you. He is learning that if he 
exposes a product to your eyes in a 
massive display, you'll buy it—im- 
pulsively. By using an “open display”, 
of the contents of 19 cases of a par- 
ticular soap powder, a grocer more 


importance of many commodi 
which in peacetime may be quite 
outside the as of our interest or 
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proportion of the funds involved 
comes from the company’s own treas- 


ury. 

Since the start of the war the com- 
pany’ has been following the con- 
servative policy of husbanding its 
cash. At the annual meeting in May, 
Sir Edward Beatty’s statement drew 
attention to the fact that in 1940, $29,- 
929,680 of capital obligations had 
been retired without refunding. Fur- 
ther it was stated bonds, notes, etc., 
to the amount of $114 millions will 
mature before the end of 1946 and for 
that reason a substantial part of cash 
income will be retained as a safe- 
guard. 


Set Minimum Price 
For Nfld. Salt Cod 


Newfoundland Fisheries Board 
and Salt Codfish Association have 
reached an agreement on the mini- 
mum price tee. Price of No. 
1 Labrador semi-dry has been peg- 
ged at $5 a qtl., an increase of $1.50 a 
qtl. over last year’s guarantee. ~ 

Approval of the membership of 
the Salt Codfish Association has now 
to be obtained before the plan can be 


prices might be paid. 


“Silly me! For years I was saying ‘yes’ to the old-fashioned idea (pretty 


prevalent around our office) that ‘all typewriters are just about 


What a surprise I got when I tried a new Royal!” 


THE ROYAL IS DIFFERENT! Typing is faster 
+. better...easier — thanks to MAGIC* 
Margin, ‘Touch Control*, Locked Bob-less 

. Shift and many other exclusive Royal im- 
provements. There’s less eyestrain, too, 
with Royal’s “No-Glare”, streamlined 
finish . . . less fatigue . . . all of which 
means more all-round efficiency. 


LESS EXPENSE for maintenance is another 
outstanding Royal achievement . . . and 
that means lower over-all operating costs! 


-ROYA 


THE REASONS? Well, Royals are made only 
from the finest materials, by men who 
devote their whole time . . . and their whole 
skill oe « to making writers—and 
nothing else! Finally, every Royal that 
leaves the factory is inspected and re- 
inspected until pronounced perfect! 

PROVE ROYAL'S CLAIMS ‘for yourself ; ; ; 
ask for a free “Desk Test” of a new Royal. 
And mail the coupon for your copy of 


 Royal’s helpful booklet “How to Make 


Every Letter Better”. 


L 


*Trade Mark, 


STANDARD and PORTABLE 
TYPEWRITERS 


Made in Canada 
by Canadians - 


for Canadians 


a Royal Typewriter Co. Ld; Dot, B 


Factory and Hea 


7035 Park Ave., Montreal. ; 
Please send me a free copy of “How to Make Every Letter Better”, I incur no obligation. 


“How to Make Every Letter 
Better” is full of helpful in- 
formation for secretaries and 
executives. Send for @ copy. 


BUY WAR SAVINGS CERTIFICATES AND WAR SAVINGS STAMPS 


In the RACE Abainst TIME ... 
UNFAILING Poisct Trcnsmission'S VITAL! 


GOODSYEAR reavsmission Bets. 


DAY’S critical need for war 
material makes unfailing 
power transmission more vital than 


ever before. 
No group of machines ... no 


army of skilled workers . . . can 
regain the time lost when power 
transmission fails. In the all out 
race against time alert manufac- 
turers dare not risk letting 
unknown, unproved, **fifth- 
column”’ belting throw their 
-important effort behind schedule. 
No guesswork ... no risk... 
no chance .,. « is izivolved when 
Goodyear belts are selected to keep 
wheels turning. ‘ 
These famous belts are back 
by an enviable record of doing a 
job better and longer than any 
comparable belt. A record that 


has to meet. 


Ontario. 


shows amazing economy on jobs, 
of all kinds, in every field of indus- 
try throughout the country. 

You don’t have to be satisfied 
with just any belt or a make-shift. 
You can get the correct Goodyear 
belt planned and built to do your 
job, better, longer and at lower 
cost . . - no matter what its use 
e « -no matter what conditions it 


That’s why plant engineers every- 
where say . . . “It’s cheaper to buy 
Goodyear belts, because, ‘in the 
long run . . . Goodyears cut lost 
time to a minimum, cost less!’ 

For complete information on any 
belting problem eee power trans- 
mission, conveyor, elevator .. «+ f 
write Goodyear, New Toronto, 


CO COODYEAR 


Bee ts es oe ete tae oaliig tae) 


the same, « 


= es Ss te os 
ep aS SNe Bs ata hes Rea 


eS bene 





War in Russia : Said 


| To Hold Market Key 


eR RE I A CR TCT LL I LN CE A AR ee A np oe np wee 


= Montreal Trams 


To Call Meeting 
Soeginr hate a Pick 


Attention Drawn to Attractive Yields Offered| Covering Default 
By Seasoned Canadian Stocks as Offset to 


Higher Taxes 


What happens to stock markets over the next few weeks appears 
to boil down to how successful the Russians are in holding beck the 
German attack. If Germany can clean up Russia in the four or five 
weeks that it has set as its schedule, then opinion is that there is 
little for stock markets to get enthusiastic over. But if Russia does 
hold out, then opinion just as widely held indicates e greatly lessened 
chance of invasion of Britain and increased likelihood of an early 
German defeat. In @ny case, the Russian move postpones the 


expected British invasion attempt. 


Outside of the influence of the war in eastern Europe, the fact of 
relatively high income returns, in most cases supported by adequate 
earning power, is there for investors to see. Seasoned stocks are 
yielding from 5% to 8% on the basis of current dividend rates 
and prices. Income on this scale seems much more able to support 
prevailing high rates of personal income taxation than from 3% 
bonds. Experienced brokers are talking yields today and pointing 
out to clients that this income factor strengthens the argument that 


capital should be divided to include both stocks and bonds. 
O85 8y tk o— Se een eee 


Inflation Influences 

There: are factors present that 
could provide the stimulation need- 
edéo start an upward trend of stock 
prices. One of these is a price infla- 
tion, more than one sign of which 
is evident in Canada and the United 
S@tes. The latter country is appar- 
ently heading for a period when 
even its tremendous productive ca- 
pacity cannot meet civilian needs 
plus defense needs plus aid to Brit- 
ain. It is at such times that a real 
inflation can readily get started un- 
less controls are unusually strong 
and well handled. Whether the lat- 
ter is the case is not at all clear. 

o 


Bacon Packers 

Any fears farmers or meat packers 
might have had that there would be 
a glut of hogs on the Canadian 
market~this fall apparently have 
been ended. It is true that Canada 
should this fall market a record vol- 


= «ame of hogs but they will all be 


:* 


needed, all the surplus, and more if 
available, for sale to Britain. 
Overseas markets will take ali 
that can be processed and shipped. 
Since the supply of hogs is likely to 
reach a record level, this means that 
packing companies such as Canada 
Packers, Burns & Co., and Wilsil, in 
which the public is interested, 
should have a high rate of operations 
continue. With assurance of a good 


* volume of business, it can probably 


be assumed that these companies 
will have operating earnings on a 
satisfactory scale but what will be 
available for shareholders after 


taxes is another question. 
7 » - 


Easing Pressure 

. Pressure on New York stock mar- 
kets should be relieved by the like- 
lihood that liquidation for British 
account will end, or at least be sub- 
stantially slowed up, with the put- 
ting in force of the recently an- 
nounced plans for a Reconstruction 
Finance Corporation loan. Such a 
loan would be secured by British 
holdings of United States securities 
and the British direct investment in 
the United States, it is expected. It 
would probably amount to some 
hundreds of millions of dollars. 

Already this year there has been 
evidenced a marked slowing down 
of British liquidation, perhaps in 
anticipation of just such a move as 
the one announced. 

Generous tribute is paid by New 
York investment sources to the 
manner in which the British have 
handled their liquidation pro- 
gramme. Much of the credit of this 
goes to the man in charge of the 
liquidation for Britain, T. J. Car- 
lyle Gifford, who has geared sales 
closely to the market, easing up 
when demand was weak and press- 
ing sales when demand was strong. 
Moreover, he has used more than 
one method of selling and has not 
relied directly on sales on the floor 
of the exchange. 

The significance of this from the 
standpoint of stock market trénds 
is thought to be favorable, although 
perhaps only mildly so. Federal 
authorities at Washington are said 
to favor somewhat greater activity 
in security markets. 


NEW MANAGER 


Philip N. Cooke has been ap- 
pointed manager for the Norton Co. 
of Canada Ltd., Hamilton, succeed- 
ing the late R. C. Douglas. Mr. Cooke 
has had long experience, having been 
sales manager for many years. He 
is-a graduate in mechanical engi- 
neering of Worcester Polytechnic 
Tnstitute. 


Payment Likely 
On Brazilian 


Payment of a dividend on the com- 
mon shares of Brazilian Traction is 
possible before the end of the year 
according to Hon. G. Howard Fer- 
guson, who presided at the com- 
pany’s annual meeting. The dis- 
bursement will depend on continued. 
remittances from Brazil, and permis- 
sion of the Foreign Exchange Con- 
trol Board. . 

Moderate allotments of foreign ex- 
change have been coming through 
the Bank of Brazil in recent months, 
part in sterling, part in dollars. 
Most of the funds allotted have been 
remitted. 5 

Two employees of the company, 
David Smith and George Sanderson, 
have been elected to fill temporarily 
the vacancies on the board caused 
by the deaths of E. R. Wood and Hon. 
Gordon W. Scott. 

Earnings of the operating ctom- 
panies in Brazil contin&ed their up- 
ward trend in May, the May figures 
showing better gains in both gross 
and net than the average recorded 
in thé first five months of the year. 

May: 1941 1940 Iner. 


s * 
Gross earns. .. 2g554,603 14.66 
Oper. exps. .. 1,644,727 6.38 


Net earns. .... 1,910,076 

Five Months to May 31: 
Gross earns. .. 16,794,803 
Oper. exps. .. 17,867,728 


Net earns. ... 8,927,075 


English Electric 
Appoints Engineers 

English Electric Co. of Canada an- 
nounces that M. B. Mallett has been 
appointed transformer engineer. His 
specialty with the company will be 
the larger size power transformer. 

W. W. Brumby has been appointed 
assistant plant engineer by English 
Electric. 


3,100,378 
1,546,141 
1,554,237 
15,040,277 
7,454,341 


7,585,936 


a 


23.89 
11.67 
5.55 


17.68 


Company Reports 


Dominion-Scottish 

Dominion - Scottish Investments 
Lid. reports higher income from its 
investments and other sources for 
the year ended May 31, 1941, than 
for the preceding year. As a result 
the company was able to pay a total 
‘of $2.55 a share on its preferred, re- 
ducing arrears to $5.75 a share as at 
May 31 last. 

Balance sheet shows investments 
at book value of $3.7 millions and 
market value of $28 millions. A 
year ago book value of investment 
was about $34,000 less and market 
value about $100,000 lower. The 
trust shows = bank overdraft of 
$24,544 at. May °31 this year com- 
pared with $4,132 a year ago. Net 
assets are equivalent to approxi- 


s 
000 | Opera profit 
Less: Debent. int, |. nase 


Preference. 850 . 
Common, $1 core. > 
Assets per 5h,, 


Severe rereoeee 


$34.00 


Acme Farmers 

Operating profit, before providing 
for depreciation, of Acme Farmers 
Dairy Ltd., rose $95,771 in the year 
ended Mar. 31, 1941, the gain being 
allotted to increased depreciation 
reserves. Despite sale of the Ham- 
ilton plant, sales volume increased 
substantially during the year, and 
operating expenses were lower as a 
result of the transfer of the Hamil- 
ton unit. 

At the annual meeting it was sug- 
gested that the management consider 
payment of $3.50 or $4 per share on 
the 7,000 shares of 7%, $100 par pre- 
ferred outstanding, which have been 
in arrears of dividends since Jan. 1, 


would wipe out arrears and permit 
resumption of regular dividends. 

E. G. Smith of Montreal was elect- 
ed to the board, replacing Major- 
General C. B. Price, now in England. 

Income and Gerplus Account 


Years Ended Mar. 31 
1941 1940 


s 
168,561 
49.000 


Exec. remuneration 8,520 


Net profit & surplus 
Add: Prev 


Working capital evcce 


lit alt. 


Frem Our Own Correspondent 
MONTREAL.—First mortgage and 
bondholders 


fund on the first mortgage bonds, 
amounting to not less than $500,000 a 


After cancellation of the first mort- 
gage bonds now held by the com- 
pany, believed to be something like 
$1% million, and after operation of 
the sinking fund until the new ma- 
turity, the first mortgage issue should 
be reduced to a minimum basis of 
around $14 or by July, 1951. 


general 
bonds, it is reported the 5% coupon 
will remain but the New 
York-pay option will be eliminated. 


Page-Hersey Tubes 
Output Sets Record 


Page- Tubes, Ltd., informs 
shareholders that demand for the 
company’s products for essential war 
purposes continues unabated. All 
departments are running at full 
capacity, it is stated, and new pro- 
duction records are being estab- 
lished. Tribute is paid to the co- 
operation of the company’s employ- 
ees, in addition to aiding in pushing 
output to new peaks, have contri- 
buted generously to war savings and 
Victory Bond purchases. 
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have been on a better scale. 


Dominion Palace Pier 
To Reorganize 


Exchange of bonds of the Do- 
minion Palace Pier Corp. for com- 
mon stock in a new company to be 
formed with 300,000 common shares 
authorized capital has been ap- 
proved by: bondholders. Common 
shareholders of the old company 
have no equity. The company does 
not issue financial statements, but 
approximately $38,000 of the first 
mortgage 6% bonds were recently 
understood to be outstanding, ap- 
proximately $52,000 of the 7% gen- 
eral mortgage bonds. Some 150,000 
shares of new common will be re- 
quired for the exchange. 

Company owns an amusement 
pier at the Humber River on the 
Toronto, lake front. The pier is now 
being operated under a lease, 


The $500,000 and Over 
Victory Loan Buyers 


Though no official list of the larger subscribers to the recent war 
loan is available, The Financial Post herewith publishes a list col- 
lated from various sources of the firms which co-operated in this big 
patriotic endeavor by buying $500,000 or more of bonds. While the 
usual effort has been exerted to make this listing accurate and com- 
plete, The Post would appreciate notice of omissions or inaccuracies. 


Alberta Depositors Trust. 500,000 
Alberta treasury branches 500,000 
Asbestos Corp., Montreal 
Austin C. Taylor, Van- 
couver 
Bank of Montreal Pension 
Fund, Montreal 
rden Co., Toronto .... 
Bralorne Mines, B.C, .... 
pH Products, Mont- 
Canada Northern Power, 
Mon 


Canadian Breweries, Ltd., 
Toronto 

Canadian Cottons Ltd. 
Montreal 

Can. 
Montreal .. sis sivas ds 

City of London ; 

Credit Foncier Franco- 
Canadien, Montreal ... 

Dominion Oilcloth & Li- 
noleum 

Dominion Stores Ltd., To- 
ronto 

Goodyear T. & R. Co., New 


rickville 
International Power Co., 
Montreal 
Investors Syndicate ..... 
Lamaque Gold Mines 
Les a Populaires, 


Toronto Star Ltd., Toron 
Union Gas Co., Chatham . 
Waite Amulet Mines 
Waterloo Trust and Sav- 
ings, Kitchener 
Canada Steamship Lines, 
Montreal 
L. G. Beaubien & Co., 
Bulolo Gold Dredging, 
Vancouver ‘ 
Bell Telephone Employees 
Great Lakes Paper Co. .. 
Ont.-Minn, Pulp & Paper 


Mo 1 
Britannia Mining & Smelt- 
ip REO: 1 ues Oil Co. 
B. C. Sugar Refining Co., 

Vancouver 

couver s 
Canadian Car & Fdry. ... 
Canadian Kodak Co., To- 


ronto TOP eee eee ow ee 
Chrysler 
Windso 


1,000,000 
1,000,000 


.| Ford Motor Co. of Canada 


1,000,000 
1,000,000 | 
1,000,000 |" 


Falconbridge Nickel Mines 1,000,000 
Howard Smith Paper Mills 1,000,000 
Hudson’s Bay Co., Winni- 

peg 1,000,000 
Inter. Harvester Co., Ham- 

BOON aS vivckesechas +» »1,000,000 
Lake Shore Mines .....:.. 1,000,000 
Lever Bros., Ltd., Toronto 1,000,000 
McColl - Frontenac 

Montreal 1,000,000 
Moore Corp., Toronto ... 1,000,000 
National Harbors Board.. 1,000,000 
Northern Electric  Co., 

Montreal + 1,000,000 
Ogilvie Flour Mills, Mont- 

real 1,000,000 


Page-Hersey Tubes Ltd., 
Toronto 

Powell River Co., Vancou- 
ver 

Prov. of British Columbia 

Simpsons Ltd., Toronto .. 

Shell Oil Co., Toronto ... 

United States Fidelity & 
Guarantee Co. ........ 

U. S. Fidelity & Guaran- 
tee Co., Toronto ° 

Workmen's Compensation 
Board of Ont., Toronto. 

Huron-Erie Mortgage ... 

National Breweries ...... 

North American Cyana- 
mid Co., Niagara Falls . 

Toronto Electric Commis- 
sioners 

Cc. N. R. (Inc. Pension 
Fund), Montreal 

Canada Cement 
Montreal 

Canada & Dominion 
Sugar, Chatham 

Canadian Inter. Paper .... 

City of Toronto S. F. .... 

Crown Life Insurance Co. 

Montreal Light Heat & 
Power 

B. C. Power Corp., Van- 
couver 

Bronfman Interests & Dis- 
tillers Corp. -Seagram, 
Montreal 

Packers Ltd., .... 

Toronto 

Canadian Indiistries, Mont- 
real 

Dominion Textile Co. .... 

Hollinger Consolidated 
Gold, Toronto 

Hudson’s 
Winnipeg 

Swift Canadian Co., To- 
ronto 

West Kootenay Power ... 

Ventures Ltd. & associ- 


. subsidi- 
aries, Montreal 

American Can Co., Van- 
2,500,000 

Can. General Electric, To- 
ronto 2,500,000 

Cons. Mining & Smelting, 
Montreal 2,500,000 

Dominion Life Assurance, 
Waterloo 2,500,000 

North American Life, To- 
2,500,000 


ronto 
3,000,000 
3,000,000 


2,000,000 
2,000,000 


2,000,000 
2,000,000 


2,000,000 


2,000,000 
2,500,000 


2,150,000 


General Motor of Canada, 
Toronto 

Ontario Paper Co. & Que- 
bec N 


Province of Quebec ...... 

T. Eaton Co., Toronto .... 

Confederation Life Associ- 
ation, Toronto 

imperial Life, Toronto .. 


Can. Pee Pherae eeeee 10,000. 
m Life Insurance 000 


Co. 10,000,000 | . 
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“ee ef Lake Shore 
Contract Felt — Operat- 


ing Costs Rise 
From Own Correspondent 
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on, $44,103 less than in 1939. 

Income and profits tax provision 
increase to $402,089 from $256,557, 
while net profit dropped to $848,006 
from $1.2 million. 

To Lose Noranda 

The company expects to lose Nor- 
anda Mines as a customer in the cur- 
rent year. Contract with the company 
expired in 1938 and power is being 
delivered on a temporary basis. It 
is expected that the Quebec Govern- 
ment’s power project on the Upper 
Ottawa River will come into opera- 
tion some time.in August, and Nor- 
anda will obtain its power from that 
source, 

Loss of this customer will further 
contract Canada Northern’s revenue 
from power sales. The necessity for 
purchasing power will be lowered, 
however, which will offset to some 
extent the unfavorable effect on 
earnings. 


Traffic Report Ready 


For Mexico Trams 


Report of the Mexican Govern- 
ment commission investigating traf- 
fic conditions in the Federal District 
of Mexico is completed, but recom- 
mendations have not been announc- 
ed, S. G. Cowell, chairman, : told 
shareholders at the annual meeting 
of Mexico Tramways Co. In its an- 
nual report the company stated that 
conditions on the routes had become 
serious owing to the inability of the 
company to maintain rolling stock 
and track under the high wage sys- 
tem forced by the Government. 

R. H. Merry was elected a tempor- 
ary director filling the vacancy 
caused by the death of E. R. Wood. 
Other directors were re-elected. 


2,500,000 


- of Dispute 


planes in its Montreal plant. It is 
thereforé not considered in the same 
category as the other four manufac- 
turers: Canadian Vickers Ltd., Fair- 


The union has made application for 
a conciliation board, but does not in- 
tend to call a strike immediately. 
Humphrey Mitchell, chairman of the 
newly formed Industrial Disputes 
Inquiry Commission, to the 
Union that it was not necessary to 
call the strike vote, and that a con- 
ciliation board would be granted 
without the formality of the vote. 
The union nevertheless conducted 
the vote to determine the attitude 
of the workers, 

The workers will await. verdict of 
the conciliation board before taking 
any action on the vote. 

Modified demands of the union call 
for an overall in in wages of 
five cents an hour;'a redudétion in 
standard working week from 48 to 44 
hours; a closed shop; the same wage 
scale for women as for men on the 
same jobs; holidays with pay and 
other concessions. ° 


S. B. Irelan Joins 
United Fuel Board 


At the recent annual meeting of 
United Fuel Investments Ltd., S. B. 
Trelan was elected to the board of 
directors. He will replace J. A. 
Richie, who has resigned. Other di- 
rectors and officers remain the 


same. 

Following the meeting the regu- 
lar 75-cent dividend was declared 
on the class A preference stock, 
payable in Canadian funds on Oct 
, to shareholders of record Sept. 20. 


‘“\DOFASCO”’ 
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~ DAMAGE’ ACTIONS 
On The Upgrade 


oT RE sate nemeeen ts Go members 
of for damages sustained in 
public 


places shows 4 need for a cor- 


checking to see that your public liabil- 
ity insurance coverage is sufti-ient to 
protect you against eventualities. 


Quick action in revising policies to 
meet these conditions may avert loss 
and disappointment later. 


Your nearest Employers’ agent will 


gladly examine your present protection 
with you to see if it is adequate, 


EMPLOYERS’ 


ASSURANCE 
eerraD CORPORATION 
TORONTO 


VANCOUVER 


THE 


MONTREAL 


WINNIPEG CALGARY 


Fire and Casualty Insurance 


FOR INDUSTRY 


Speed the work of plant expansion 
with * J-M BuilbUp Asbesics and 
Asplfalt Roofs * J-M Roll Roofings 
* J-M Insulating Board * J-M Asphalt 
Tile Flooring * J-M Rock Wool Innis 
tion * JM Asbestos Wall Boards 
* J-M Acoustical Service and Materials, 


FOR THE HOME 


Modern materials that protect against 
fire, weather and wear. J-M Cedar 
grain Asbestos Siding Shingles * J-M 
Asbéstos and Asphalt Roofing Shingles 
° JI-M Rock Wool Home Insulation 
* J-M Asbestos Flexboard and 
Wainscoting ° J-M Decorative 
Insulating Board products. 


WSS 
Va 


Canadian JOHNS-MANVILLE CO., timited 
Mine and Factory Asbestos, P.Q. 


MONTREAL WINNIPEG VANCOUVER 


TORONTO 


STEEL PRODUCTS 
STEEL PLATE - STEEL CASTINGS - DOFASCOLITE TIN PLATE - BLUE PLATE - TIN MILL BLACK 


Principles of stand 
Termination of fo 


ment 
profession in Gi 


and still continues§ 
fine woollens, des} 
enemy action, 


An exceptionally. 
ment of worsteds 4 
for Spring weor have 
arrived. May we 
leasure of showing 
rics. 
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bresent protection 


CORPORATION 


TORONTO 
VANCOUVER 


Insurance 


i 


} INDUSTRY 


the work of plent expansion 
J-M Buil/Up Asbesios and 
Rools ° J-M Rell Reofings 
Insulating Board ° J-M Asphalt 
coring * J-M Reck Wool Insale- 
J-M Asbestos Wall Boards 
Acoustical Service and Materials, 


R THE HOME 


n materials that protect against 
eather and wear. J-M Cedax 
Asbestos Siding Shingles * J-M 
os and Asphali Reofiag Shingles 
Rock Wool Home Insulation 
J-M Asbestos Flexboard and 
ainscofing * J-M Decorative 
nsulating Board products. 


LLE CO., Limited 
bestos, P.Q. 


NIPEG VANCOUVER 


uly 5, 1941 


Bond Famine Looming 


a 


NEW LOCATION WANTED 


Y equipped plumbing and heating 
I neern seeks new location for busi- 
rsonnel experienced in all phases 


bing and 


G \OLLEGF 


A Residential School for Boys 
YOUR BOY'S FUTURE 


opour Matriculation; also Business : 
for senior boys. Besides an academic curricu- 
jum, Pickering offers an activity programme 
which develops the boy’s personality and 
prepares him for citizenship. 
The Headmaster, Joseph McCulley, B.A., in- 
with parents. 


‘ espondence and interviews " 
cetenn form enrolments now being recetved. 


AUTUMN TERM OPENS SEPTEMBER 11th 
(ROE 


FEATURES 


in the July issue 


The CANADIAN 
CHARTERED 
ACCOUNTANT 


Principles of standard costs 
Termination of foreign invest- 
ment : 
The profession in Great Britain 
1941 amendments of the In- 
come War Tax Act and The 
Excess Profits Tax Act — 
Threats to the Canadian price 
structure 
Published monthly. $3.00 per 
annum. Subscription o to 
all. A. H. Carr, Editor, 10 Ade- 
laide Street East, Toronto. 


—_——————E 
‘“\Britain Delivers 
the Goods’’ 


and still continues to produce 
fine woollens, despite heavy 
enemy action, 


An exceptionally fine assort- 
ment of worsteds and tweeds 
for Spring weor hove now 
orrived. May we have the 

eosure of showing you these 
obrics, 


Latest development in 
paper manufacture 


“Sampson White 
Envelope”’ 


has a bond finish; is carried in two 
weights; is brilliant white; is 
opaque; and has the unusual quali- 
fication of having the strength of a 
rag content bond three times the 
price. 


Toronto Envelope Co. 


LIMITED 
366 Adelaide St. W., Toronto 


ROYAL BANK 
OF SCOTLAND 


(Incorporated by Royal Charter 
1727) 


Head Office: 
EDINBURGH 
Branches threughout Scotland 
LONDON; 

, Chief City Office: 
3 Bishopsgate, E. C. 2 


Complete 
Banking 
Facilities 


ee 


; Associated Banks: 
Williams Deacon's Bank Ltd. 
Glyn Mills & Co. 


In Medium Grades" 


Hq 


THE FINANCIAL POST \ 


What Would Profits Be 


ee Se a ee al i bia oN: 


f Ontario. Hydro Were 
Privately-owned Firm? 


In the a 


Corporation and Municipal Issues Total $1.8] Financist Post gives an 
Million in Last Quarter Against $21.8 Millions | Hydro-Biectric Commission 
in Same Period Last Year tion. 


ng to maintain bond prices in the corporation and municipal sections. 
Actually, a shortage of the better grade corporatidn and municipal 
Financial | bonds may occur as a result of the continued redemption of these 
securities and the absence of new issues. 
Compared with a year ago, the second quarter of 1941 showed a 
marked drop in new issues of securities. Municipal financing 
amounted to $716,922, against $3.7 millions a year ago. Two corp- 
oration issues are reported for the 1941 period, both sold privately 
for $1.1 million, against new offerings of $18.1 millions last year. 
Only four new municipal issues are likely in the near future, all for 


small amounts. 


With supplies of new bonds declining, holders of existing corp- 
oration and municipal bonds appear to be increasingly reluctant to 
sell. A life insurance investment officer reports that his company 
has not received e substantial corporation offering in the past four 


months. 


> = ~ 
Squeezing the Investor 

How far the scarcity of non-Gov- 
ernment securities will go in Can- 
ada cannot yet be determined. But 
in England, the drying up of other 
offerings has reached the point 
where government offerings are 
needed to keep pace with national 
savings. 

Government spending is adding to 
income, restriction on spending and 
industrial . building are curtailing 
the outlets for funds. The last Brit- 
ish budget made use of this fact in 
calculating its borrowing powers. 

The increasing difficulty of find- 
ing profitable investments is re- 
flected here in the dividend cuts of 
some of the trust and loan compan- 
ies. Although collections are good, 
borrowers are becoming fewer and 
reinvestment usually means the 
purchase of Government bonds 
yielding around 3%. 

The corporate lender and the pri- 
vate investor are being squeezed 
between low yields and high taxes. 
Unless more profitable avenues of 
investment appear, many small in- 
vestors will be forced to consume 
their capital. 


Axis Bonds Hit Cows 

What New York investors think 
the Russian war means is réfiected 
in the prices for some of the for- 


eign bonds traded on the New York 


board. 

The last “peace offensive” brought 
German Government 5%’s of 1965 to 
their high for the year of 11%. Last 
week they fell again to the year’s 
low of 6. Canadian issues, one of 
which made a new high, were for 
the most part less than a point under 
the year’s peak price. Norwegian 
bonds were within two points of the 
high and Denmark's strengthened. 

Hungary, which had just made 
good its Axis allegiance by declar- 
ing war on Russia, saw its bonds fall 
to new lows at 4%. Japanese issues, 
despite the apparent tension with 
the U.S. and Britain, saw one new 
high made, and general strength in 
other issues. Gist of the New York 
market action is that the Russian 
war is distinctly not bullish for the 
Axis. 


Market Opinions 


Comment on the stock market 
this week keeps the Russo-German 
‘war in the forefront but a disposi- 
tion to wait until its outcome is 
clearer before making any forecasts 
is evident. 

Journal of Commerce, N.Y —Ger- 
many’s invasion of Russia may be- 
come a major influence in the finan- 
cial markets in this country when 
its consequences have become 
clearer. A development of this kind 
often exerts its effect upon security 
prices only when the repercussions 
have become quite apparent. 

As far as the financial markets are 
concerned, the chief question that 
arises is whether a German peace 
offensive may be launched follow- 
ing victories in Russia. 

Such a new peace offensive would 
confront the markets with the pos- 
sibility of an early end of the war. 
It would also raise the question 
whether some curtailment of our 
armament programme might not 
follow. ‘ 

e - ae 
dramatic turn taken by the war 
makes it necessary to watch Euro- 
pean events and their implications 
more closely in the period just 
ahead; and yet the investor should 
keep the emphasis on the underlying 
uptrend that is progressing vigor- 
ously in this country. Thus, shocks 
may well come from abroad; but 
clients should maintain their port- 
folios in stocks of companies that 
combine soundness with opportun- 
ity for benefitting from the basic 
inflationary expansion. 

” a = 

Financial World, N.Y.—Investors 
are able to acquire liberal incomes 
from sound common stocks. As com- 
pared with two years ago—which 
was shortly before the outbreak’ of 
the war—average industrial stock 
prices now are about 13% lower. 
,Yet average common stock dividend 
rates have increased by 35%, 
putting yields at their highest point 


should show at least average appre- 
ciation in any period of general 
market improvement that might re- 
sult from the trend of affairs abroad. 


1 eecontinnyiihigumeaplaentiniiapubiitionndipatamiaeduiiseiln 
Ont. Accountants 
Elect J. F. Gibson 


JAMES F. GIBSON 


James F. Gibson has been elected 
president of the Institute of Chart- 
ered Accountants of Ontario, suc- 
ceeding W. G. H. Jephcott. Mr. Gib- 
son is chief corporation assessor in 
thd Income Tax Division, Toronto 
area, of the Department of National 
Revenue. Other officers elected 
were: 

FRANK C. HURST, Toronto, first vice- 


president. 
EZ. J. HOWSON, Toronto, secretary- 
treasure 


r. 
Members of Council 
A. G. 


NELL, A. R. McMICHAEL, C. A. 
PATTERSON, F. 8. VANSTONE, all 


The members this year dispensed 
with their annual dinner dance and 
voted $1,000 to assist war charities. 


Company Reports 


Standard Chemical 

Standard Chemical Co, reports a 
gain of $122,000 in operating profit 
for the year ended March 31, 1941, 
over the preceding year. Higher 
taxes, depreciation, write-offs of 
various assets and reserves resulted 
in net profits being reduced to $1.47 
a share on the commmon compared 
with $1.54 in ‘the previous year. 
Dividends of $1.25 a share were 
paid for each year. 

Sales in the 1940-41 year increas- 
ed $772,421 over the $1.7 million 
reported a year ago. This increase 
was mainly due to war reqpire- 
ments, reports L. M. Wood, ir- 
man, which made it necessary to 
operate for a portion of the year a 
factory which had been idle for 
several years. He states that direc- 
tors are making provision for a pos- 
sible post-war decline in inventory 
values. Inventories total $890,259 
and are valued on the basis of 
March 31, 1940, values which are 
stated to be substantially lower 
than approximate cost at March 31 
this year. 

In association with a United 
States manufacturer, and at th 
request of the Dominion Govern 
ment, the company last year erect- 
ed a factory for production of “a 
very important war commodity.” 
Deliveries of this commodity began 
April 1, 1941, and the results of 
the undertaking will be reflected in 
the 1941-42 accounts. 

Bonds of Wood Products Co., 
upon which Standard Chemical 
guaranteed interest to Aug. 1, 1940, 
became due on that date. W 
Products had no funds to retire the 
debt. The manufacturing plant had 
been under lease to Standard Chem- 
ical for many years and the latter 
company owned all of Wood Prod- 
ucts common stock. Directors of 
Standard Chemical offered 15% of 
the principal value for the Wood 
Products bonds and over 70% have 
been purchased at a cost of $23,595. 

Consel. Income ané Surplus Account 

Years Enved oes 


a 
150,432 
Add: Invest. inc. (net) 


Net earnings ....... e 
Less: Exec. sabs, ..... 
fees 


Directors’ fees eetee 


954,480 


dn. Converters 
_ Sales volume of Canadian Con- 
verters’ Co. in the year ended April 
30 increased 24% over the previous 


7 Recauae of increased provision for 


52 | Operating profit ..... 
Less: Directors’ 


current replacement demands of the 
year under review. The plan is to 
build a reserve whith over a period 
of years will take care of average 
annual ts. 

The $45 millions of “net profit” 
shown for 1940 might be increased 


depreciation carried on corporation 
books. 


Other “profit” items are the rate 
stabilization allowance and the con- 
tingencies and obsolescence reserves. 
These are variable reserves, depend- 
ent on the amount of earnings in the 
year. These items correspond ap- 
proximately to the additions and 
earned surplus in an ordinary cor- 
poration balance sheet. ‘ 

Working capital of the “company” 
is over $53 millions, if all current 
assets are taken into account. These 
substantially exceed the balance 
sheet amount for current assets, most 
of them being earmarked for debt 
reduction or other specific purposes. 
The ratio of debt to total assets is 
being reduced, and stood at 61.6% at 
Oct. 31, 1940, against 63.8% the year 
before. 

The principal “subsidiaries” are 
295 local municipal systems, for 
which consolidated balance sheets 
and operating statements are shown. 
These do not jibe perfect¥y with the 
“parent company’s” statement owing 
Ao their year ending Dec. 31, and 
the fact that rural power districts, 
sales to companies and other minor 
items are included in the main state- 
ment. - 

Ontario Hydro 


Years Ended Oct. 31 
1940 


Gross income (rec'd. 
or due) 399,536 
8,390,531 
653 


Net profit .... 
tions: 
. & obsoles. 
Rate stabilization. 
Return to munici- 
palities ...,...« 


“ 


3,178,405 
404,161 


nil 
Werking Capital 
1940 


§ 
7,526,719 
3,595,975 3,379,052 
46,850,208 48,465,583 
903,837 764,759 
60,293,115 
6,797,225 


Current assets 

Inventories «..++..++ 
ific reserves .. 
ing funds 


Total current assets 58,876,739 
Current liabilities . 5,390,250 


Working capital ... 


53,486,489 53,495,890 
Funded debt 219,428,608 222,612,165 
% funded debt to 


total assets 61.6 63.8 


MUNICIPALITIES CONSOLIDATED 
OPERATING REPORT 


Years Ended Dec. 31 
. 1940 


— —— 


1939 


g 
36,289,791 
33 21,855,595 


6,026,441 
1,594,040 
2,420,441 
2,524,364 
Surplus ....+.- seeee 1,655,300 866,910 


Consolidated Balance Sheet 
1940 1938 


‘ 200 99, ss 755 
97,914 489, 
74,670,535 74,033,123 


172,584,735 173,522,878 
20,636,363 27,962,686 
6,287,275 
26,923,638 34,241,490 
81,517,897 75,752,295 
64,143,200 63,529,093 


172,584,735 173,522,878 


Tota’ plant 
Current assets 


Funded 4 
Current liabilities .. 


Surplus . 


A 
” seoet 17.4 19.3 


sniictn cine gpe escent 
clined to $56,847 from $62,234 in the 
1940 fiscal year. This was equivalent 
to earnings on the common shares of 
$3.28 and $3.59. Dividends of $2 a 
shar¢ were paid during the year. 

J. M. Mackie, president, states in 
the annual report indications are the 

’g plants will be fully em- 
ployed for the next six months, de- 
pending upon an ample supply of 
labor and raw materials. 

Working capital rose slightly dur- 
ing the year to $631,341. The only 
change“in the balance sheet of conse- 
quence was the lowering of bank 


end of the 1940 fiscal year. 


Cons. Income and Surplus Account 
Years Ended Apr. 30 
1941 1940 
° $ 

123,160 
588 

11,580 

418 
12,568 


Net profit 
Less: Dividends 


Bond Issues: Rate Year Due Price 
Ham. -Prod.. #5% 1055 J 7 102.918 
a - “6% 1948 Pent? 1024 
1946 July 3 par 

% 1946 July 12 par 


income and profits tax, net profit de- 


6,278,806 | 


$ 
107,888 | . 
2 ; 


Already Paying High 

E.P.T. Rate — Capacity 
Doubling Delayed 

When the annual report of West 
Electric Co 


Canadian 


George S. Vale, of the Trusts & 
Guarantee Co., Toronto, who has just 
been elected regional vice-president 
for Canada of the Building Owners’ 
and Managers’ Association at the in- 
ternational convention recently held 


in Chicago. 


Shawinigan Employees 
Heavy Bond Buyers 


From Our Own Correspondent 
MONTREAL, — The Shawinigan 
Water and Power Co., ‘including 
Shawinigan Chemicals Ltd., to the 
number of 1,775 subscribed for $308,- 
450 of Victory Loan Bonds, according 
to an announcement made by James 


£ 


TWest Canadian B. C.’s Debts 
Farnings Safe — 


Are Reduced 
From Our Own Correspondent 
VANCOUVER.—British Columbia 
een at eae ee 

incial Government's 
scribed issued in London, the 
first of wi was marketed in 1891 
and the last in 1901. 

Hon. John Hart, Minister of Fi- 
nance, announced that the funds to 
repay this maturity represent the 
accumulation of 4 sinking fund spe- 


ts, | cifically provided for that purpose, 


the announced 

the Province of British Columbia to 
suspend its corporation income 
taxes in accordance with the Ilsley 
proposal, may actually reduce the 
tax burden in the coming fiscal year 
beginning July 1, Barring some un- 
foreseen major catastrophe, com- 
pany officials feel that continuation 
of preferred dividends is reasonably 
assured. ' 


Plans for doubling the company’s 
generating capacity from 4,000 h.p. 
to 8,000 h.p. will probably be de- 
layed at least three months owing te 
‘prior war orders. Contracts for 
generator and turbine have been let 
to Canadian General Electric and 
Canadian Allis Chalmers. Original 
plans called for completion by Aug., 
1942, Increase has been made neces- 
sary by the demands of the Vernon, 
B.C., military camp and by normal 
growth. of the community. she 
power-exchange agreement with 
West Kootenay Power & Light, 
which formerly looked after peak 
demands is no longer to be relied on 
as a result of war requirements. 


All Beal Estate issues: 


Algom. Cent. Hud. B. Rly. 5% due 
Berns & Co. Ltd. 5% ios 1958 oy 
Can. Vickers 6% due 1947 

Col. Steamships 6% due 1954 


as well as a surplus created in the 
debt redemption fund established 
for a registered stock which ma- 
tured April 1, 1941. 

Since the end of 1940 British Co- 
lumbia has repaid debt obligations 
from sinking funds and current 
revenues amounting to $12.4 mil- 
liohs, A further $2 millions will fall 
due August 15 and $2 millions on 
October 26. These will be paid out 
of sinking funds. The year’s total 
repayments will thus be about $26 
millions,-Reduction in the province's 
net debt will be nearly $4 millions. 


Foreign Exchange 


the week June 22 to June 28 
there was no change in the quotation on 
the United States dollar at to and 
Montreal which was $1.10 for buying and 
$1.11 for selling. The sterling rate likewise 
was -at $4.43 buying and $4.47 
selling. The rate is published daily by the 
Foreign Exchange Control Board. 

Other Currencies, June 28 
oes 3.58 N. Zealand . 3.61 
3372 8S. Africa ... 4.47 


ie oer Sicha? ag & 
. ; Bog oa 
sh s 
} \ ye “i : 4 
— : . 
~~ f ny 


baaklet 


& Containing a complete sum- 
mary of the Act with practical 
examples of how duty is caleulat- 
ed and tables showing the value 
of life interests and reversions. 


THE 


TORONTO 


GENERAL 


*TRUSTS« 


¢conmnPOoOoRATIOON 
Montreal, Ottawa, Windsor, Winnipeg, 


Regina, Saskatoon, Calgary, Vancouver, 
Toroato 


Bond Tenders 


12 of/e noon. July 3, Canada Treasery 
Kt ek dated July 4, 1941, pay- 


.2608 Hong Kong. .2733! able Oct. 3, 


BOUGHT — SOLD — QUOTED 


Man. Sugar 5% due 1960 
Mont. Drydecks 6% due 1948 
Sterling Coal 6% due 1945 
West. Grain 6% due 1049 
Andian Nat. Corpn. 


Anglo-Can. Tel. 554% Pid. 
Burns & Co. Ltd. “A” & “B” 
Can, Industries “B” & 7% Pid. 
Can, Westinghouse 

Federal Grain 644% Pref. 

Tip Top Tailors Ine. Pref. 


PLAXTON. CHERRY & Ca. 


330 Bay St. 


Wilson, president of the company. 


TORONTO 


CANADA RALLIES 
MU | 
DEFENCE OF FREEDOM 


@ Rolling off assembly and production lines comes Canada’s 
industrial contribution to victory ... full ‘war, equipment 
supplied under i'‘1e strictest supervision by Canadian manu- 
facturers in Canada’s “all-out” war effort. 


Dunlop-Canada, too, is on basic war work . . . operating to 
standards more exacting and searching’ than ever before 
applied to a tire. And Dunlop Tires are standing up to 
every test /. . proving day by day that Dunlop is, as ever, 
the world’s standard of quality. 


de Deg 


at prices that challenge 
Play safe. Specify DUNLOPS on your new car or truck 
N2 


" THE WeeaeD’S FINEST TIRE ”’ 
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ee famous seep “Fort” with 
teeth, There's a Dunlop or every purpose 
comparison in every ptice range. 
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An Incomplete Report 

Last November or thereabouts, W. N. Tilley, 

K.C., Toronto lawyer, was asked to investigate 

certain contracts for airdrome construction in 

Nova Scotia, handled by Acadia Construction 

Company. After he had made some kind of re- 
' port to the Minister of National Defense for Air, 
certain specific questions were put to him. In 
answering them he brought in a report that has. 
been tabled in Parliament. 

The report is a scathing indictment of many 
phases of the Government’s handling of this con- 
tract. 

The specific questions were put to Mr. Tilley 
on March 10. They include this one: 

“Has the public interest suffered, or has the finan- 
cial position of the company benefitted, because of 
Group Captain R. R. Collard’s occupying a position 
as a member of this department, he at the same time 
being a director of Acadia Construction Company.” 


Mr. Tilley’s reply was as follows: 


“The public interest has not suffered, nor has the 
financial position of the company benefitted. .. .” 

It may indeed be true that no one suffered, in 

_ this particular instance, from the fact that one 
of the directors of the construction company was 
also a member of the department for whom the 
work was being done. 

But that does not dispose of the question at all. 
Very few citizens will believe that it is ever 
proper for any person to occupy such a dual role. 

The public is entitled to a lot more information 
than is given in this report on the circumstances 
under which one man could be both a director of 
a contracting company and an officer in the gov- 
ernment service for which the company was doing 
@ profitable construction job. 

For instance, one question that is entirely 
ignored is whether or not Group Captain-Director 
Collard’s duties as an officer of “the Air 
Force touched in any way the negotiations in con- 
nection with various revisions of the contract, the 
approval of work done, etc. Another question is 
whether the Minister of National Defense, or his 
successor in the matter, the Minister of National 
Defense for Air, ever learned of this dual role 
and, if so, what steps were taken to end it. 

It would be interesting, too, to know what com- 
ment may have been made by Mr. Tilley in the 
informal report he must have made to Hon. C. G. 
Power, prior to March 10. Whatever,Mr. Tilley 
reported to the minister before a_ carefully 
phrased, formal and very narrow. question on the 
point was put to him has not beén: published. 

In justice to Mr. Collard himself as well as to 
the public these questions should’ Be answered. 


/ 


Size is*No Civic Virtue ‘ 

The Edmonton Journal says that the city is 
within sight of the 100,000 mark. It adds: “It is 
an accepted fact that cities of 100,000 population 
and over show an accelerated growth. The first 
100,000 is the hardest to acquire!” 

The Journal should really write that in a strong 
undertone of regret rather than with enthusiastic 
anticipation. Cities do not become more livable 
places as they grow:in size. They become less and 
less attractive. Traffic congestion, noise, lack of 
neighborlines#® among citizens, crime, smoke, 


difficulty of finding good men for civic affairs— \ 


all these grow apace as cities expand. As Edmon- 
ton races past the 100,000 mark it will change in 
character. /The change may not be for the better. 
Edmonton right now is living in its “good, olf 
days” and should make the most of them before 
it becomes a sprawling, crawling metropolis. 
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Stalin’s Left Hand and His Right Hand 


Russia is ruled by the Communist Party of the 
U.S.S.R. _It was so ruled when Josef Stalin was 
only the secretary general of the party and not 
the premier. Today, Stalin, the premier, and 
Stalin, the Red boss are- indistinguishabie. 

At times there has seemed to be some conflict 
between Russia’s foreign policy and the policy of 
the Communist party. Such e time was when 
Russia joined the League and, with Litvinoff as 
front, made a pretence of respectable intercourse 
with other nations while the Comintern pursued 
its policies of undermining the democracies. It 
helped to set up the Front Populaire in France 
that ultimately led to France’s ignominious defeat 
in war. Such a time is now when Stalin has been 
forced into battle with Germany and when it may 
be taken as certain that the Communist Inter- 
nationale will continue its work of weakening the 


an authority on Russia, has 

clear that the one and_only objective of 

unist Party of Russia is a World Feder- 

Soviet Socialist Republics, to be estab- 

lished through the strategy and tactics of the 
mmunist party adapts 

its tactics to fit both the internal problems of 


the Comintern (Communist Internationale) but 
always, as Mr. Hopper points out in a brilliant 
analysis in Foreign Affeirs, “the goal remains un- 
altered.” 

Whenever Bolshevism puts on the cloak of re- 
spectability then is when it should be most care- 
fully watched for then is when its dirtiest work 
is being donesin the dark. 

No one knows what Stalin will do in his present 
struggle with Germany, no one except Stalin 
himself. But every informed person knows that 
the results of the present fight will in no way 
alter the objective of Bolshevism—which is world 
revolution. . 

Communists in Canada and the United States 
will remain loyal to their objective of destroying 
the foundations of democracy. Much as we would 
welcome Russian successes in holding Stalin's 
great competitor for leadership of the world revo- 
lution, and even if we lend military or economic 
support to Russia, we must be ever on guard 
against Communism’s revolutionary agents on our 
own home front. 

This is no time for sentimental gushing over 
Russia; or for the relaxation of stern measures 
against Communists in Canada. Hitler is our 
great enemy abroad but Communism is our enemy 
at home. 


Saving Their Overtime Pay 
Many workers are enjoying full time and over- 
time pay out of war work. But it is a temporary 
sort of “prosperity.” 
War savings, through Certificates and Victory 


' Bonds, provide an opportunity for workers to put 


aside some of this money for a day when the 
transition from war to peace may shrink their pay 
envelopes. But everybody knows that very few 
workers are saving more than a fraction of their 
income increases. Most of the money is being 
spent, some of it wisely, some not too wisely. 
Employees of the Dominion Foundries and 
Steel, Hamilton, have a good plan to prevent the 
fritteriig away of overtime pay. The company 
has always avoided overtime, so far as possible, 


’ believing that the 8-hour day enables the company 


to get the best production out of its workers, and 
the workers to get the most out of life. But in 
some departments, overtime work has been neces- 
sary to keep up with the demand for steel for war 
purposes. - 

The company suggested to’ its employees that 
special savings account be set up for all overtime 
payments. Practically all those on overtime have 
agreed. . 

Paternalism? Not exactly. It is co-operation be- 
tween the employer and the worker to protect the 
worker and his family against the temptation to 
spend money that will be more useful to him, and 
more useful to the country, if it is saved. 


No employer can force a plan like this on his 
employees. But most employers could sell the 
plan to their employees. It should be much more 
widely adopted. ~ 


‘ 
Getting the Seaway Without Cost 

Secretary of Commerce Jesse Jones to|d Con- 
gress the other day that the St. Lawrence could 
be built “without costing the taxpayers a dime.” 
He wants the Seaway to be paid for out of the 
proceeds of bonds to be retired out of canal tolls 
and receipts from the sale of power. 

When President Roosevelt first came to office 
he said he intended to explore the question of 
tolls on jnland waterways. He seems to have 
taken no further action but he is,on record as 
considering it wasteful and uneconomic for those 
who use waterways for commercial profit to make 
no tonnage payment to meet the costs. 

‘Polls should be charged on all Canadian canals 
and Canadian-U. S. international canals. These 
tolls should be used to pay operating expenses 
and “to retire the bonds issued to build them. 

So far as power works on the St. Lawrence are 


Other People’s Views 
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company pays the taxes and in the 
the C. N. R. the burden is shifted to the 

generaily—should not have to compete 
with tax-free, toll-free canals. Those who use 
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and benefit from canals should pay the cost of 


the service provided for them. 
There is nothing in international understandings 


After the war, we may find that a toll-free St. 
Lawrence will be a liability in ways other than 
the'burden on the taxpayers, The pulp and paper 
industry of the Great Lakes region, for instance, 
may find it embarrassing to meet the competition 
of Scandinavian woodpulp and newsprint brought 
into the heart of the continent at the expense of 
the taxpayers of the United States and Canada. 


That Tax on “Excess” Profits 

The increase in the minimum rate of “excess 
profits” taxation to 22 per cent emphasizes the gross 
injustice of the title given by the government to 
this levy. f 

The dictionary definition of “excess” indicates 
that the word implies intemperance, overstepping 
the bounds of moderation or decency and soon. In 
the public mind the word implies, in respect to 
E. P. T., the profits increase fortuitously enjoyed by 
companies, over and above their normal prewar 
profits. “Excess profits” are, the public thinks, 
profits earned out of the war economy. 

In actual practice every business firm pays this 
“excess profits” tax even if it earns only a tenth of 
the wages for its shareholders that it earned before 
the war. 

The government has increased the corporation 
tax on company earnings, first from 15 18 ,per 
cent, and then up to 40 per cent, and has provided 
that where there is an increase over a basic prewar 
level a further cut of 75 per cent of the increase 
will be taken as additional taxation. Only the 


last part of the increase can by any stretch pf the | 


imagination be called a tax on “excess” profits, 

To tell a man whose business has been seriously 
imperilled by the war that the increase in his rate 
of taxes is a levy on his “excess profits” is so stupid 
and unjust as to merit rebuke. One may as well 
call the wage earners’ national defense tax a levy 
on his “excess” wages, or the farmers’ 3 cents gaso- 
line tax a tax on his “excess” income: 


Editorials in Brief 


The Chicago Tribune runs a photograph of Lord 
Halifax and labels him “Lord Lothian, British envoy.” 
A newspaper that has yet to learn of the death of 
“King George III and Lord North may be excused for 
being unaware of more recent changes. 
7 . 7 

The Regina Leader-Post suggests that it is doubtful 
if,) when Hon, Joseph T. Thorson, K.C., was appointed 
Minister of Nagional War Services, The Financial Post, 
the Montreal Gazette or Toronto Globe and Mail were 
able to/recall immediately who he was. 

Mr. Thorson is scarcely as obscure a person or the 
three newspapers mentioned as ill-informed as the 
Leader-Post’s comment suggests. 

s = 

The manner in which the long-distance telephone 
has speeded up business is remarkable. In fighting the 
war, government officials find it a powerful servant. 

There is some danger, however, that juniors in the 
government service, seeing the effective use that’their 
seniors are making of the telephone to get quick 
decisions, may seek to build up their own self-esteem 
by using this medium when it is not necessary. The 
Financial Post has had numerous calls from Ottawa 
about trifling matters that could have been as well 
dealt with by” letter. 

A Toronto concern received the other day a long- 
distance call asking for the Christian name of an 
employee who had bought war savings certificates. It 
took some minutes to dig up the information from the 
files, during which time the clerk at Ottawa held the 
line. The cost of the call probably exceeded the amount 
received by the Government for this $5 war savings 
certificate. 


’ 


The Canadian 
Editorial of the Week 


Communists Count on Dupes 
Toronto Telegram 
As we anticipated, the Communists in 
Canada are now shifting their feet, and 
the Toronto committee of the Communist 
party has issued a statement, unsigned, 
that for impudence has never been sur- 
passed. It says that Russia’s war against 
Germany is a holy war. It says that the 
Soviet Union, which seized Latvia, Es- 
tonia and Lithuania, which attacked and 
plundered Poland and Finland, which 
robbed Roumania at gunpoint and which 
tried to rob Turkey while declaring 
friendship, “has no imperidlist ambitions.” 
It says that the Communist party of Can- 
which on Stalin’s orders tried to 
Canada’s war effort and so help 
Hitler, “stands as always in the front 
ranks of the enemies of Fascism and ag- 
- gtession.” It demands that the Govern- 
* ment recognize the legality of the Com- 
munist party. 


if there were a revolution here, would not 
show themselves so bloodthirsty as their 
opponents suppose. These educated half- 
wits by their brainless chatter will help 


the Communists to deceive well-meaning . 


but simple folk, and the whole pitiful 
business will begin all over again. 

We may be wrong in this forecast. We 
hope so. But the Communists are counting 
that we are right, and they should know. 
They fooled these people in Canada right 
up to the time that they revealed them- 
selves as unashamed traitors and they 
are planning confidently to work the 
same trick once more. ‘ 
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As Others See Us 
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The policy of holding back in wartime 
has nothing to commend it. Only ag- 
gressive leadership and all-out produc- 


This unspeakable bilge is not to be dis- . 


missed as beneath contempt or as propa- 
ganda that by its folly will defeat its own 
ends, It will be believed, by the same 
fools—educated fools many of them—as 
swallowed the Communist bilge in the 
past. Pink-hued professors will parade 
their complexions in public once more. 
Ui; students will preach that 

aren't bad at heart. News- 
papers that catered to the Communists in 
the past will open their columns once 
_ more to the admirers and dupes of Mos- 
| cow, while editors of periodicals will 
opine gravely that Canadian Communists, 


Is Prime Minister King’s failure to 


strengthen his cabinet by bringing in..- 


strong men from outside the Liberal 
ranks altogether due ‘to shortsighted and 
stubborn or is it because 
leading Canadians who have been in- 


v 


premier has from time to time been will- 
ing to accede to the growing demand from 
coast to coast that the Government be 
strengthened, but that so steeped is he 
in political traditions that he has demand- 
ed from those he has apprpached such 
pledges of personal and cabinet loyalty 
that no man of independent spirit has 
been willing to accept. Consequently he 
has had to turn to party adherents to fill 
such vacancies as have occurred, and has 
maintained in office weaklings for whom 
the public has little enthusiasm. 
Canadians generally will agree with 
—— two paragraphs from The Financial 
ost: 


-In wartime, the country would stand 
behind the Prime Minister if he were 
to select for the key jobs the best men 
in the country, whether they speak 
french, English or Cree; whether they 
come from Nova Scotia, Alberta or the 
Baffin Land; whether they worship 
God in a Catholic church, a Protestant 
church or a Mormon temple; whether 
ar ee oe fas naee eae or not, 

"'s ge men in the jobs. 
Then let us give them time : 
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In diseussing how the roots of public 
may be unearthed, The Finan- 


discontent 
vited to enter the administration have rial Post says: “This discontent is- 
refused such bids because of impossible with the war or the fact of our being in 


conditions imposed? © 
Stories from Ottawa indicate that the 
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it. It is, rather, a 
be getting the 


results for the exer- 


f % sacl “4 i ale i. 4 mr i a 
MOIRA Det ee a 


that we may not. 


tions the people are now making.” 

Most vital of all, the financial news- 
paper believes, is a lack of dramatic, spir- 
itual arousing. “Our war leaders in Can- 
ada,” it finds, “are Churchill and Roose- 
velt. The best appeals to our emotions 
have been made by Dorothy Thompson, 
Wendell Willkie and Mayor LaGuardia. 
We have found no man of destiny, no 
leader to set our hearts aflame. It cannot 
be because the hour is not dark enough. 
Our way of life was never so close to 
destruction as it is at this moment.” 

~ ” = 


The Mail-bo 
Driving Out Money 
Editor, The Financial Post: 

We all know that in times of war taxes 
of all kinds must be paid. It is admitted 
that the withholding tax on dividends to 
and from Canada will yield a consider- 
able amount, but will not the effect of 
this after the war lead to a decrease in 
the amount of money coming to Canada. 

I am enclosing a notice received from 
4 United States source which points out 
certain U. S. Government tax provisions. 
It is not pleasant to read that a stock- 
holder with a “Swedish address” pays 
10% while a Canadian or other “foreign- 
er” pays 16%%. P 

A few years ago someone asked in the 
British Parliament why a tax of this 
nature was not imposed and the answer 
was that they wanted to keep money in 
the country and not drive it out. I am 
afraid that after the war this tax will not 
only drive money out of Canada but will 
have the effect of keeping it from coming 
in. JOHN W. BROOKFIELD. 
Halifax, NS. — 


THE TRAVELLER: “Some foiks get so impatient:” 


Post-Scripts ae 


Able Skelton Successor 

Speaking publicly in praise of his new 
“boss” last week at Ottawa, L. B. 
(“Mike”) Pearson described Norman 
Robertson’s prowess at bridge, at moun- 
tain climbing and his devotion to and 
leadership of the “Cafeteria Set.” 

Mr. Pearson was speaking to the local 
Canadian Club about Life in London. 
That morning the appointment of Nor- 

man Robertson as 
Under - Secretary 
of State had been 
announced, It had 
also' been  an- 
nounced that Mr. 
Pearson and his 
running - mate 
Hugh Keenleyside, 
had been appoint- 
ed assistant 
under - secretar- 
ies. Mr. Pearson 
has just returned 
from his import- 
ant job as Coun- 
sellor to the High 

: Commissioner at 

= ee Canada House. 

Admittedly, brilliant, youthful Nor- 
man Robertson is an expert bridge 
player. He is rated as one of the best 
in Ottawa. As to mountain climbing, Mr. 
Pearson was being simply facetious. 
Robertson shuns exercise. 

The reference to “Cafeteria Set” 
brought much applause from the Ot- 
tawa audience. 


Mr. Pearson was referring to the fact 
that Norman Robertson invariably has 
lunch in the basement cafeteria of the 
Chateau Laurier. Along with such not- 
ables as Arnold Heeney, clerk of the 
Privy Council, L. D. Wilgress, deputy 
minister of Trade and Commerce, John 
Pickersgill, secretary to the Prime Min- 
ister, David Sim, Commissioner of Ex- 
cise, and many others. Mr. Robertson 
may be found each noon, hunched around 
the little black-top tables. Pearson thinks 
the Cafeteria Set may some day assume 
as much international importance as the 
notorious Cliveden Set of England. 


Seriously, the new under-secretary of 
state is one of the most brilliant minds 
in the Government service. And tHat. is 
saying a lot these days, when Canada’s 
permanent civil service includes in its 
roster men who are the equal of their 
opposite numbers anywhere in the 
world. 

There are few jobs in Canada more 
important than that, of Under-Secretary 
of*State. Norman Robertson must guide 
and counsel the Prime Minister on every 
aspect of Canada’s foreign policy. The 
changes and reorganization of the de- 
partment which have just now become 
effective place this responsibility in the 
hands of men worthy to carry on the 
magnificent traditions of the late O. D. 
Skelton, who dominated this department 
for so many eventful years. 


Sayings of the Week 


“To lend money is not sufficient; we 
are .équally obliged to furnish men.”— 
Cardinal Villeneuve at Quebec. 

eo = * 


“The greatest enemy on this side of 
the Atlantic is the idea that there is lots 
of time.”—Hon, J, L. Ralston, Minister of 
National Defense. 

* s 7” 

“Today the whole world is divided be- 
tween human slavery and human free- 
dom—between pagan brutality and the 
Christian ideal. We choose human free- 
dom—which is the Christian ideal.”— 
President Franklin D. Roosevelt. 

e * * * 

“This is the time for employers to 
assist their employees in organizing. Is 
it suggested “that labor organizations 
should be made up only of employees 
who are dissatisfied with their job?”— 
D. G. Ross, M.P. for St. Pauls, Toronto. 

. * s 

“We have converted the greatest 
peacetime industrial machine man has 
ever seen into the greatest producer of 


military material of every kind, We 


have subordinated all else in our life to 
the supremely important requirements 
of national defense and of aid to the 
British Empire.” — U.S. Secretary of 
Wavy, Frank Knox, in a recent speech at 
Montreal. =o 
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Husband (reading)—The tusks of 4,700 


elephants were used last year fq make , 


billiard balls. ' 


Wife—Isn't it wonderful that such big - 


beasts can be taught to do such delicate 
work. 
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To Congress 
A letter from Toronto’s “Dick” Sta- 
pells ran in the Congressional Record 
the other day. 
R. A. Stapells, ex-manufacturer, is 


_ now a senior executive of the advertis- 


ing agency of J. J. Gibbons, Ltd. A friend 
of his received an 
important ap- 
pointment in 
Washington | re- 
cently. Mr. Sta- 
pells wrote him 
a letter of con- 
gratulatio*’n. 
it came to the at- 
tention of Repre- 
sentative Joseph 
E. Casey of Mas- 
sachusetts, who 


obtained  unani-: 


ous consent of 

ngress to have 
it printed in the 
Record. He called 
_it a “remarkable 
letter.” It was certainly a very friendly 
one. , ‘ 

In it, Mr. Stapells said, in part: 

“I wonder if you know how grateful 
Canadians are to your President and 
you wonderful people of the United 
States for the encouragement and the 
support you are giving to our Empire 
at this time. We have a long, grim job 
on our hands, and we realize to the full 


a 


R. A. STAPELLS 


- how much we are dependent upon the 


United States if final victory is to be 
ours. 

“I think, perhaps, more Canadians lis- 
tened to your great President’s epoch- 
making address last night than have 
ever listened to a radio address before. 
‘ “We know that there are differences 
of opinion in the United States regard- 
ing Mr. Roosevelt, but I-thinls, perhaps, 
that that may be because of political 
differences; but so far as Canadians are 
concerned, we are unanimous in the 
view that he is not only onesof the 
greatest statesmen the United States 
has ever produced but one of the great- 
est statesmen the world has ever pro- 
duced. 

“And so we say, thank God for 
Roosevelt and the American people, 
for their grand co-operation and their 
priceless assistance.” 


Century of Progress 

In Canada there are relatively few 
businesses which have been in regular 
existence for 100 years or more. When 
one includes only those that have been 
continuously in the same family for this 
period, the number becomes. still 
smaller. 

W. H. Schwartz & Sons Ltd., Halifax, 
is such a firm and is this year celebrat- 
ing its 100th anniversary. Present ac- 

tivegheads of the 
company are 
grandsons of the 
founder. The com- 
pany has just con- 
cluded its most ac- 

tive year. 
The founder of 
@ the firm, W. H. 
Schwartz, came to 
Nova Scotia from 
Holland about 
1800. He spent a 
period in New 
York but returned 
to'Halfax where 
he founded the 
firm in 1841. For 
many years coffee 
was the only product offered to the pub- 
lic. Mr. Schwartz had ideas about pro- 
moting quality foods long before pure 
food laws were ever enacted. Under the 
regime of his son, W. E. Schwartz, it 
began to prepare and merchandise pure 
spices as well as coffee. P 

At various times larger premises have 
been obtained and new products add- 
ed. In 1918,.the firm name became W. 
H. Schwartz & Sons Ltd. and active 
management’ was taken over by W. H. 
C. Schwartz, president and managing 
director and K. E. Schwartz, vice-presi- 
dent and factory manager, two grand- 
sons of the founder. 


“Since that time, the greatest period 
of growth has taken place. Additional 
food lines have been added and a major 
forward step was taken when sales in 
Quebec were attempted about 1920. Now 
business in this province has grown un- 
til it amounted to around a quarter of 
a million dollars last year. 


Significant of the type of direction 
this old firm is now getting is the way 
it undertook to develop trade in French 
Canada. First step was to hire a French 
Canadian as a salesman. | 


early showed that correspondence was 
best conducted in French. In the early 
years of this growth, W. H. C. Schwartz 
himself made a trip through the French- 
speaking district which was rapidly 
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becoming so important to his firm, As 
result of what he learned on that one 
trip he has since learned to speak ang ° 
read French, working entirely in his 
spare time. It is the belief of this firm 
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that French Canadians have every right 
to their own language and that com. 
panies seeking their trade should be pre. 
pared to meet them in their own way, 
Judging from results; it has been a prac. 
tical. philosophy of business. 


Recently the firm has experimented 
in another way. The war brought in- 
terruptions,to the supplies of mustard 
seed which the Schwartz firm needed, 
Last year about 35 Nova Scotia farmers 
planted small test plots with mustard 
seed brought from England by Schwartz 
Results are said to have been satisfac. 
tory and larger acreages sown this 
spring. Growing of other herbs, includ- 
ing sage and savory, has also been un- 
dertaken under the encouragement of 
the Schwartz firm. 


T. S. E. Head 


Thomas'.Alexander Richardson, newly 

elected president of The Toronto Stock 
Exchange, brings to his position a back- 
ground of 31 years in the brokerage 
business. Born in Grand Valley, Ont. in 
1883, he entered 
the Bank of Ham- 
ilton in 1905. 
When he left in 
1910 he was man- 
auger of the Mid- 
land branch. 

His introduction J 
to ‘the investment = 
business came 
with Canada Se- 
curities in 1910 in 
Montreal and To- 
ronto. Then he 
formed his own 
firm as T. A. Rich- 
ardson & Co. in 
1914, dealing in 
stock and bonds 
in Toronto. Later he became a partner 
in the firm of A. L. Hudson & Co. which 
later changed its name to F. O’Hearn & 
Co., and Mr. Richardson has been senior 
partner of this firm since 1929. 


Over these years, Mr. Richardson has 
seen many changes in the investment 
business. He went through the frenzied 
speculation of the ’20’s, the lean years of 
the early '30’s. He does not want either 
era to return, feeling that the investment 
business—and the country .as a whole—- 
is much better off if a reasonably steady 
flow of investment money can be as- 
sured. ‘He does not think that the specu- 
lator can ever be barred from stock mar- 
kets, nor does. he suggest that such 
should be attempted. But he feels that 
Canada and the rest of the world will 
never go back to pre-war conditigns. 


Mr. Richardson feels that the machin- 
ery now set up to handle buying and 
selling in securities in this country is 
excellent. In fact he goes so far as to 
admit that he does not see how it can 
be improved. The Toronto Stock Ex- 
change itself is in the strongest position 
of its history, he maintains. 

T. A. Richardson makes no predictions 
as to the immediate course of security 
prices. He feels that the probability ' 
that the war will be an extended one 
and that it will call for extreme efforts 
from Canada and her allies. He sees the 
post-war: period as a’ time of testing for 
the lessons that should have been learned 
both from the 1930 depression years and 
from the war itself. As a major pro- 
vision for success in meeting the probs 
lems of this era, he feels that industry 
and government have a joint responsi 
bility in assuring a reasonable standard 
of living for all Canadians. When this is 
assured, the investment business will 
not suffer from lack of volume, he hopes, 
and will also be free from the extreme 
fluctuations that have characterized its 
past history. 
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So important to his firm, Ag a 
mewhat he learned on that one 
s Since learned to Speak and 
ch, working entirely in his 
- it is the belief of this firm 
h Canadians have every right 


pwn language and‘ that com. - 


ing their trade should be pre. 
cet them in their own way, 
om results, it has been a prac. 
ssophy of business, 
the firm has experimented 
way. The war brqught in- 
to the supplies of mustard 
the Schwartz firm needed. 


about 35 Nova Scotia farmers . 


mall test plots with mustard 
ht from England by Schwartz, 

said to have been satisfac. 
larger acreages sown this 
Owing of other herbs, includ. 
id savory, has also been un. 
nder the encouragement of 
riz firm. 


T. S. E. Head 
Alexander Richardson, newly 
psident of The Toronto Stock 
brings to his position a back- 
31 years in the brokerage 
Born in Grand Valley, Ont., in 
entered 
bf Ham- 
1905. 
left in 


introduction 7m 
e investment? ~~ 
SS came 
ada Se- 
1910 in 
and To- 
en he 


is 


ing in 
bonds 
- Later he became a partner 
of A. L. Hudson & Co. which 
ed its name to F. O’Hearn & 
r. Richardson has been senior 
this firm since 1929, 
se years, Mr. Richardson has 
changes in the investment 
e went through the frenzied 
of the ’20’s, the lean years of 
30's. He does not want either 
‘n, feeling that-the investment 
pid the country as a whole— 
tier off if a reasonably steady 
vestment money can be ase 
Coes not think that the specu- 
r be barred fram stock mare 
coes he suggest that such 
attempted. But he feels that 
d the rest of the world will 
ack to pre-war conditions. 
ison feels that the machin- 
. up to handle buying and 
securities, in this country is 
In fact he goes so far as to 
he does not see how it can 
‘d. The Toronto Stock Ex- 
if is in the strongest position 
rv, he maintains. 
yardson makes no predictions 
mmediate course of security 
feelg that the probability is 
will be an extended one 
will call for extreme efforts 
and her allies. He sees the 
riod as a time of testing for 
hat’should have been learned 
he 1930 depression years and 
far itself. As a major pro- 
uccess in meeting the prob- 
s era, he feels that industry 
ment have a joint responsi- 
suring a reasonable standard 
r all Canadians. When this is 
e investment business will 
rom lack of volume, he hopes, 
so be free from the extreme 
that have characterized its 
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See Canada’s Outlet in Britain Insatiab 


uffs in the 


Country, 
val regional convention of the 


Agriculturists 

Britain wants from ore 
rectically unlimited supplies ©: 
¥ eese, ees and bacon and a con- 
. yance of present near-record ex- 
of wheat and flour. No hope 
rtained, however, of any 
resumption in exports of 
its or of semi-lux- 
d fruits, vegetables 


was ente 
extensive 
pulky fresh fru 
yries like canne 


a: laced on concen 
sis was placed 0 * 
aed. bith food value products 
whieh either were not available in 
sufficient quantities in British or 
could not be replaced by substi- 
tutes. 
Wartime Agriculture 
Canadian agriculture, delegates 
reported, was adapting itself to the 
wartime needs of Great Britain and, 
in this policy, was being encourag- 
ed by advice, propaganda, were 
gome cases, subsidies by the Do- 
minion and provincial departments 
of agriculture. At the same time 
authorities were continuing steps to 
maintain essential peacetime agri- 
cultural lines like apple and ~ 
pacco growing, overseas markets or 
which had been temporarily re- 


stricted by the war. 
Major Difficulties 
Delegates stressed the peculiar 
difficulties of quickly evolving any 
simple wartime agricultural pro- 
amme because of the following 


major factors. 

1. Practically all agricultural 
production is & long-range business 
requiring from months to years to 
develop. : 

9. Demand for agricultural 
products has undergone ‘yadical 
changes since the beginning ‘of the 
war as result of Hitler's huge con- 
quests of former Canadian farm 
markets, or farm produce com- 
petitors. 

3. Too much wet weather last 
fall and too much dry weather this 
summer in eastern Canada, by far 
the country’s biggest source of 
dairy products, meat, eggs, fruits, 
ete, have seriously interfered with 
production. 

4. A growing shortage of farm 


“i 


been a 


delegates to the eral 


our huge bacon éxport to Great 
Britain. Since the outbreak of war 
Canada has exported some 800 mil- 
lion pounds of pork products, most- 
ly bacon, to the U.K. This goes for- 
ward under yearly contracts run- 
ning from the first of October. This 
year, Britain agreed to take con- 
siderably more than during the first 
year of the war, and in negotiations 
for next season contracts, has ask- 
ed for still greater increases. 


” “With domestic consumption at 
peak levels and some decrease in 
Ontario hog marketings there has 
been difficulty in keeping up week- 
ly shipments this summer. 


Some rationing is in prospect for 
domestic consumers. But the situa- 
tion is expected-to be relieved by 
fall when the usual seasonal rush 
of western hogs commences. At one 


time a glut of hogs was feared, but |, 


owing to the increased demands of 
Britain and the Ontario decrease 
following crop losses of a year ago, 
there seems to be no worry of over- 
production at least in the near 
future. 


Whether Canada can continue to 
increase hog production will de- 
pend on her ability to raise hog 
feed, basis of which is coarse grains 
—and dairy by-pgoducts. 


A substantial portion of former 
wheat land in western Canada has 
been diverted to coarse grains and 
more will likely follow next year, 
provided pfesent firm hog prices 
are maintained. Before the war 
Canada supplied about 20% of 
Britain’s bacon requirements and 


Denmark over 40%. Now, the grgat| 


bulk of Britain’s restricted ba 
supply comes from Canada. 


Cured bacon of the type Britain 
desires cannot be held indefinitely 
in storage, hence the importance of 
a steady supply of marketable hogs. 
For several decades Canada has 
been developing a special bacon 


The Week in Business 


Current business continues at 


high level, with D.B.S. index of 


busiriess activity for week ended June 21, higher than in previous 
week and more than 8% above last year. 

Railway carloadings for third week of June up 10% from year 
ago. Total for year to date up 15%. 


Railway gross traffic earnings 
1941 to date continue well above 1 


for week ended June 21 and for 
940 levels. 


Iron and steel production show large increases in May. Cumu- 
latives for five months up 11% for iron and 21.3% for steel. 


Employment indices as at Apail 1 show good gains in both 
monthly and yearly comperisons, index for all industrial employ- 


ment being 26% higher than year 
28% higher. 


ago, and index for manufacturing 


Trend of business shown by The Financial Post Business Index, 
new items for the week being marked thus*. 


June 21 
113.4 
89.8 


TREND OF BUSINESS— 


Weekly index of business, D.B.S. 
Commodity prices index no. .... 
May 


The Financial Post business index °150.1 
National Income, D.B.S.¢ ...+.+++ enke 
Retail sales index no. . ....000.- 
Dept. stores sales index no. ..++- 
Wholesale sales index ne. . «..+ 

eCountry store (“> change pr. yr.) 


EMPLOYMENT INDEX Nos., D.B.S. 
8Ai! industries 
Manufacturing 

Living costs weekly budget 


129.6 
+88 
May i 


RAILWAYS 

eCarioadings (week June 21) 65,881 

@C.N.R. gross (week June 21) $ 6,008,579 
eC PR. gross (week June 21) 8 4,204.000 
CNR. net revenue (May) $ 7,788,041 
eC.P.R. net revenue (May) § 4,181,819 


IRON AND &STEEL—(May)— 
ePig iron production (tons) 


sSteel ingots and castings 


PTO, ......ccccec (One) 


AUTOMOBILES—(Number)— 
Passenger Cars: 
Domestic sales* .. 
Factory output ... 
Trucks and Buses: 


Domestic sales* ,. 
Factory output ... 


113,624 
206,110 


(Apr.) 
(May) 


(Apr.) 
(May) 
Financing: 
Used 
WO ssc is uuedace 
CONSTRUCTION— 
Contracts awarded . 
Cement prod.. bbis, 
AGRICULTURE— 
Flour prod., bbis. ee 
Flour exp. bbis. .. 
Wheat exp.. bush. .. 
Cattle saiess 
Hog taless .. 
Sra FISHERIES—¢ 
Catch, ewts 
Landed value 
KEWSPRINT~ 
Production, tons see 
Exports 
MINING AND OILS— 
Coa! prod. tons ... 
Coal import, tons .. 
Gola rec., fine oz. . (May) 448.438 
Tude oil imp.. gals.t (Apr.) 79,922 
BLECTRIC #OWER OUTPET—(April)— 
Total monthly, 1,000 kw h.'s 2,693,353 
FOREIGN TRADE—» 
(Apr.) 106,268,419 
(Apr.) 118,425,050 
OTHER INDUSTRIAL FACTORS— 
Dressed lumber exp.: 
1,000 bd. ft. 


Shoes, prod., pr 
Cotton conutee.. ‘tb. 


2 


(May) 


J 
me: 
N 
re) 


-23 &s! 
33 8 


(May) 
(May) 
(May) 


sss 33 | 
ssf 32 3 


ae 
3B 
- 


(Mey) 
(May) § 2, 


(May) 284,767 
(Apr.) $ 13,018,978 


(Apr.) 


te 
(Apr.) 


16,736 


(May) 

Raw rubber imp Jb (Apr.) 
Cigarette cons. No. + (May) 
Sugar man .. ba 

FINANCE 

(May) § 

(Mays 8 

(May) §$ 36,172,000 


3,265,872 
115,116 


June? May3i June 22/40 
110.7 111.3 104.4 
89.0 88.7 81.5 
Feb. 
152.5 


June 14 


Mar. Year Ago 


150.7 
413.3 


+8.5 
Year Ago 


+55 
Mar. 1 
135.3 


Feb. 1 

135.2 

150.8 147.4 

$18.16 $18.13 

Jan. 1 to date 

i941 1940 
1,434,173 1,243,137 
133,872.376 107,131,411 
93.930.000 70,657,000 
25,279,769 10,638,876 
15,851,390 9,712,951 


460,971 
792,033 


513,238 
961,272 


39,809 40.452 
56,661 63,847 
9.986 


12,886 
29,435 


70,457 


16,542,214 


22,766,612 
15,632,374 


18,905,977 , 


129,719,100 86,338,500 
962,746 646 862 


5,777,126 
3,710,7 
75,907,722 


adios 


5,114,428 

3,242,698 

54,132,175 
376, 
1,989 


2,601,800 
4,721,230 


4,015,500 
4,561,900 
1,326,644 
30,329,845 


8,837,299 

1,940,612 

2,015, 
245 


1.273,015 
595,297 
401,431 

75,865 


* 2,308.722 9,718,053 


85,979,519 402 304,859,113 
84,692,678 , 331,325,726 


739,828 
8,781,974 
€1,232.127 
31,690,594 


276:380 368 


isaase ‘tone tT 
159,838.000 


480.684 
31,779,000 165,096,000 


“D.BS. All Canada tigure covering ovéeM¥0% of the Canadian total. 


7 . 
*Unrevised figures covering N.S.. PEL. N.B., Que., B.C. 


«Total at yards and plants. 
oa ems for week marked « 
0's omitted. {For four weeks to 
of dollars. 


*Preliminary. 


May 11. ¢Gold excluded. 


3 | 46 million boxes of the 
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Vv, — Though pro- 
ithe that the six cents an hour 
increase awarded its street rail- 
way employees by the majority 
_ “ward of an arbitration board is 
“unjustified and contrary to the 
Dominion Government war wages 
policy,” the B. C. Electric Rail- 
way has decided to \accept and. 
carry out the terms, 


|». President W. G. Murrin stated 


‘en 


crops in the cheese districts are guf- 
fering seriously from drought. 

It has been suggested that milk, 
some of it in the surplus category, 
be diverted from large fluid milk- 
consuming centres like Montreal, 
Ottawa, Toronto, Winnipeg, etc., 
and used for cheese making. In 
some cases, this might mean the 
development of new -cheese fac- 
tories; in other cases simply the 
shipping of this milk to existing 
factories. It has also been suggested 
that Canadian consumers be asked 
to give up all or a part of their 
cheese demands so that there will 
be more available to Britain. 

Most of the delegates who partici- 
pated in the C.S.T.A. discussion 
here expressed the opinion that the 
only w&y to increase cheese pro- 
duction substantially was to keep 
prices up to a point where the 
temptation to divert milk to other 
purposes, direct consumption, but- 
ter, condenseries, etc., would be re- 
moved. In any case they believed 
the authorities would have diffi- 
culty in increasing production this 
year owing to the drought. 

Little hope was seen of any big 
expansion in Canadian butter ex- 
ports to Great Britain. The Mother 
Country, it was stated, had plenty 
of raw materials for margatine on 


hand and if necessary would use| from the 


more of this product. 
Egg Outlook 


Great stress was laid on Britain’s 
desire for eggs. Unlike bacon, but- 
ter, cheese and meats, which, while 
rationed, are selling in the Old 
Country at controlled prices no 
higher than in Canada, eggs have 
been scarce and expensive. Eight 
cents apiece and get them when you 
can is the rule. 

Canada has very little export 
trade in eggs, but some months ago 
after a request from the British 
Food Ministry agreed to boost ex- 
ports. By various devices consider- 
able quantities were collected and 
shipped. ; 

Production difficulties are now 
being encountered and prices are 
rising sharply. Increase or even 
maintenance of present exports to 
Britain seems to depend largely on 
how willingly Canadian consumers 
will submit to rationing. In the 
long run, of course, present higher 
prices, if approximately maintain- 
ed, would be sufficient to stimulate 
production though this would be a 
matter of a year or several years. 


wage deductions at an early point 

the depression, and the chief 
reason for the award ‘was to re- 
store the 1936 standard of living. 
“Had the company not increased 
wages before, the standard would 
have been less and the basis for 
the new arbitration would have 
been lower. 3 

“Under the reasoning of the 
majority award the more a firm 
cut wages during the depression 
and the slower it was to restore 
such reductions, the more favor- 
able award it would get,” stated 
Mr. Murrin. 

The award will cost the com- 
peny about $250,000 a year. 


Beauharnoi 
Deal Queried 
From Our Own Correspondent 
The Quebec-Beauharnois deal; dis- 
criminatory taxes, and the problem 
of encouraging greater — in 
wartime, were featured by G. A. 
Gaherty of Montreal, in his presi- 
dential address at the Canadian 
Electrical Association convention 
at the Seignory Club. 
Outstanding event of the year for 
the power companies, he reported, 
was the deal whereby the Province 
of Quebec is to receive over $7 mil- 


lion the Dominion Govern- 
ment and ‘acquire the Beauharnois 
property 


Hopes for Solution 

The timeliness of the deal was 
questioned by Mr. Gaherty, who 
also. pointed out the Dominion 
treasury would’ be losing many “mil- 
lions of dollars a year in tax revenue 

power companies.” 

“It is likewise disturbing,” he 
went on to say, “to have the Quebec 
Government depart from its tradi- 
tional. policy of not engaging in 
‘business. The transaction, however, 
is not yet consummated and it is 
hoped that. with further considera- 
tion a more satisfactory solution of 
a ee. problem can be worked 
out.” 

Speaking of what he termed dis- 
criminatory taxation, Mr. Gaherty 
said it was idle to complain about 
discrimination in taxes unless “we 
have some practical alternative to 
offer, one that would eliminate the 
discrimination without creating 
others equally objectionable.” 

The sharp increase in income of 
the wage earners, he said, created a 
problem. They had gone in heavily 
for spending, largely for } 
type of goods, the demand for which 
had an adverse bearing on the war 
effort. F ies 

Stating that governments, corpor- 
ations and individuals will have to 
scrimp and save, Mr. Gaherty went 
on to say: “In our own business we 
are no longer concerned with pro- 
motional activities. Our® problem 
now is to carry the war load with 
the minimum of current expendi- 
tures, whether for capital or oper- 
ation.” 


B. C. Apple Growers Pleased 
Salmon Men Deadlocked 


From Our Own 


VANCOUVER.—The two import- 
ant contributions that British Co- 
lumbia can make to the supply of 
foodstuffs to the United Kingdom 
are in canned salmon and fruit. 

During the past week growers 
and shippers of fruit had cause for 
gratification as the Canadian Gov- 
ernment closed an agreement guar- 
anteeing a return for the Okan- 


agan and Kootenay apple crop on 
941 crop, 
but on the salmon front there was 
gloom and deadlock. 

Several weeks ago the British 
Government announced its readi- 
ness to take 1.2 million cases of a 
total maximum pack of 1.7 million 
cases—a very iarge order, and 
at prices somewhat higher than 
those ruling in 1940. But fishermen 
and packers have failed to agree on 
division of the price between the 
two. groups and as this is written 
there is no sign of early agree- 
ment. 

Representatives of the boat own- 
ers’ union wrote to Hon. J. E. 
Michaud, Minister of Fisheries, out- 
lining the views of the fishermen 
in opposition to the rates offered 
by the packers. Mr. Michaud replied 
that the Dominion Government was 
not intervening; that it had not 
fixed the prices; and that Britain's 
Ministry of Supply had stated quite 
definitely what it would pay. 

If agreement was not reached, 
said Mr. Michaud, there was g pos- 


Nfld. Fish Exports — 
Decline During May 


Exports of salt codfish from 
Newfoundland in May slumped 
from the same month last year. 
There were 13,845 qtls. 
during the month, compared with 
114, tls. in the same month last 
year. incipally responsible for 
this sharp decline was the fact that 
Portugal and Italy imported no fish 
during the month. In May, 1940, 
exports to these countries weré at 
high levels. Other shipments were 
generally lower. 

Exports for the 11 months ended 

31, however, were up moder- 
ately from the same period of the 
previous year. Se 

Shipment of shore and Labrador 
fish in 11 months totalled 921,- 
495 qtls, compared with 906,998 
qtls. in the corresponding period of 
the previous year. Salt bulk ship- 
ments totalled 61,745 cwt., against 
period 


of the previous year. 


Correspondent 


sibility that the whole deal for the 
major salmon pack would collapse. 
The offer of the packers, which was 
turned down by the fishermen, call- 
ed for 9 to 10 cents a pound for 
sockeye, 6 to 7% cents for cohoe 
and blueback, 6 cents to 7% cents a 
fish for pinks and 10 to 15 cents a 
fish for chums. 

Fruit growers, on the other hand, 
were well satisfied with their sales 
agreement, which will act as an 
insurance against loss. The crop is 
estimated at much less than last 
year—probably not more than 4.1 
million boxes of apples. The Gov- 
ernment has agreed to pay the 
growers 40 cents a box for any 
difference between actual yield_.and 
4,600,000 boxes. Thus, if 4 million 
boxes are sold, then the govern- 
ment will reimburse the growers at 
40 cents for 600,000 boxes. 

Berry packers, on the other hand, 
are somewhat worried. They have 
orders from Britain for 1,700 tons 
and the crop, due to heavy rains in 
the growing season, may make it 
impossible to attain that quota. 


Business More Active Ee 
'In All Economic Areas 


improvement in all five edinenae fees. 


Business in Canada is showing 


~~ 


The Financial Post Regional Business Indices for May, accordingly, show 
good gains over both the preceding month and the same month of 1940. 
_ The rise in the index for the Prairies for May over April was most 
noticeable, amounting to 9.2%. It was due largely to abnormal wheat 
deliveries during the month. Electric power generated showed an increase 
in all areas a8 compared with the previous month, and in all areas except 
Ontario over last year. The decline in Ontario from 1940 was only 1%. 
Construction wag more active in all areas. 
Trend of Business in Economie Areas 
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British Columbia: 
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x 
and 100, Employment figures apply to April 
**Cents and eighths of a cent per buéhel. 


Large Demand for Lumber 
In Domestic Market Seen 


From Our Own Correspondent 


MONTREAL.—An active domestic 
demand for lumber for the immedi- 
ate months ahead is forecast by the 
Maritime Lumber Bureau. 

The factors influencing demand 
are listed by the bureau as follows: 

Dominion-wide industrial con- 
struction connected with the war 
effort is on a large scale; 

Construction of wartime houses is 
being undertaken in an increasing 
number of Canadian centres; 

A better than normal demand is 
developing for residential buildings; 

Construction contracts for the year 
to date are more than 50% greater 
than the same period of 1940; and 

Furniture trade is reported unusu- 
ally busy and. buying heavily in the 
hardwood market. 

Respecting the export situation, 
the bureau reports the main position 
at present is as follows: 

Shortage of shipping space is being 
felt by exporters on both the west- 
ern and eastern : 

Shipments to the United Kingdom 
are light. There has been no sugges- 
tion shipments will be completely 
reduced for the balance of the year, 
but estimates of the total volume of 
this trade for 1941 run as low as 25% 
of the 1940 figure; . 


Increasing business from the 


ELECTED TO CURB 


D. Arnold Skelly, co-manager of 
| A. M. Kidder & Co.’s Montreal office, 
has been elected member of the 
Montreal Curb Market. Mr. Skelly 
has been associated with A. M. Kid- 
der & Co. and its predecessor, Jenks- 
Gwynne & Co., since 1927. He was 
appointed manager of the Burling- 
ton, #t., office in 1930, He is also 
co-manager of the Rutland, Vt., 
branch of the company. 


ar 


ARE YOUR 
VICTORY BONDS 
SAFE? 


The Bank of Toronto will lease to you « 
Satety Deposit Box at a rental of less than 
le per day. It will provide worthwhile pro-. 
tection fer your Victory Bonds and other 
important personal papers and valuables. 
May we suggest that you drop into our 
nearest Branch Office and ask for detailed 


information. 


the corresponding | : 


United States is reported, which has 


continued to develop due to the vast} | 


defense programme in that country. 
Warns on Cut Y 

In consideration of the factors in- 
fluencing the home*and export mar- 
kets, the Maritime Lumber Bureau 
cautions operators against undue 
pessimism concerning outlook for 
present stocks. The bureau points 
out, however, that when planning the 
cutefor this summer and next year’s 
cut, operation should only -be on a 
scale that will enable the quantities 
produced to find a ready market and 
thereby lessen the possibility of risk. 


McINTYRE REGULAR 
ae regular quarterly dividend of 
5544 cents a share has been declared 
by McIntyre Porcupine Mines pay- 
able in Canadian currency on Sept. 
2 to shareholders of record Aug. 1. 
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Facilities for studying the frequent. 
changes in the fleld of investment? and | 
the stetus ef securities are available te 
this organization through its branches: 

. These facilities ere at the dispesal of 
our clients at any of our offices: — 


‘ es : 
A. EAMES & CO. 


Limiteo 
Business Established 1889 


rornonro 


Investment Securities 


_M®LEOD, YOUNG, Weir « Co. 
Metropolitan Building, Toronte 


Offices at Toronto, Montreal, Ottawa, Hamilton, London, 
Correspondents ia New York and London, England. 


RED DEER BRAND 
Tvevrveretevireryr vel) 


Mardweeds; Spruce 
and Hemieek.” 


BIRCH 
and : 


HARD MAPLE 
FLOORING 


be 


The MUSKOKA WOOD MFG..CO., Limited 
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Life 


OTity- Mice ss: 
Fidelity & Guaranty 
Company 
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tual 

lan, dividends paid policyhold- 

os in 1940 totalled $1,463,589. 

Since organization over $27,900,- 

000 has begn returned to policy- 
holders. ‘ 
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Stock Market 
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Reduees Call Loans 


Smaller Volume of Transactions Reflected in 


Shrinkage of 50% 


in Month-end Total of 


Loans Since Beginning of 1939 


With stock exchange activity con- 
tinuing to shrink, call loans of the 
chartered banks . 
steady decline. ~ ' 
Consequently the revenue of the 
banks from this source, it is under+ 
stood, is smaller. Call loans have 
never been regarded a major source 
of income like current loans, but 


Call loans are usually regarded 
as the loans made on securities to 
people trading in stocks when stock 
markets are active. 


Before the Depression 

In predepression days people in- 
vesting ‘or speculating in stocks 
sometimes paid outright for their 
purchases. More often they financ- 
ed their operations mainly by a 
Joan from the banks, either directly 
or through their broker. Thus a 
speculator buying stocks on a 30% 
margin would pay 30% of the value 
of the securities out of his own 
funds and then borrow the remain- 
ing 70% either from his broker or 
possibly directly from the bank. If 
he borrowed from the broker, the 
broker probably borrowed the 
money from the bank. In either 
case the bank made the loan. Loans 
of this type are called call loans 
because they are subject to immedi- 
ate termination by either the bor- 
rower or the lender. 

They’ were usually made by the 
banks on three main classes of se- 
curity: 

1. Stocks and bonds of a readily 
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Bank of Canada 


Reserves Up 


Holdings of Sterling and 
United States 
Show Further Gain 


Sterling and United States ex- 
change reserves with the Bank of 
Canada.continue to accumulate. The 
statement of the bank for the week 
ended June 25 shows an increase of 
$34 millions. 

Since the beginning of the year 
these reserves have increased ap- 


| be entirely in sterling. It probably 


The 
Mutual Insurance Company 
Organized in 1896 


. 1,041,353.86 
Write for Financial Statement 


Head Office: Wawanesa, Man. 
Eastern Office: Toronto, Ont. 


Branches at Vancouver, Edmenten, 
Saskateen, Winnipeg, Mentreal 
and Mencten 


2,000 Agents Across Canada 


Staff Changes 


The Canadian Bank of Commerce an- 
nounces the following staff change: 

H. F. WALLACE, accountant, Nelson, 
B.C., to be manager, Vanderhof, B.C. 

The Bank of Toronte announces the fol- 
lowing staff change: 

A. WALTERS, formerly accountant, 
main office, Vancouver, appointed man- 
ager, 545 Georgia St. West, Vancouver. 

> > . 


The Bank of Nova Scotia announces the 
following staff changes: 
G. H. WILLIAMS to be accoyntant at 


Hintonburgh, Ottawa. 


A. K. DIXON to be accountant at Sud- 
bury, .Ont. 


The Reyal Bank ef Canada announces 
the following staff changes: 
PP ae ANDREW to be manager, Deloraine, 

an. 

A. B. O'CONNOR, manager, Comber, 
Ont., to be manager, Warkworth, Ont. 

V. KERR to be accountant, Fort William, 


Ont. 

A. J. MACKENZIE, accountagt, Smiths 
Falls, Ont., to be accountantgZ Victoria 
Ave., Westmount, Que. 

M. H. ROBINSON to be accountant, 


Montreal. 
H. A. LAWSON, manager, Deloraine, 


Man., retires on pension. 


Bank Chat 


New branches of Canadian char- 
tered banks recently opened are: 

Bank of Montreal at Stephenville 
Crossing, Nfld., to be operated as a 
sub-agency to St. George’s Nfld. 
branch. Service Tuesday and Thurs- 
day will be given. 

Canadian Bank of Commerce at 
Port McNicoll, Ont., a sub-agency to 
Midland branch, giving service 
Tuesday and Thursday. The sub- 
agency of the bank at Victoria Har- 
bor will in future be open Monday, 
Wednesday, Friday‘ and Saturday. 


NOTICE 


Notice is hereby given that the 
INSURANCE COMPANY. (OF 
NORTH AMERICA has.received 
from the Department of Insurance, 
Ottawa, Certificate of Registry 
No. C-757 authorizing. ft to trans- 
act in Canada the business of Real 
Property Insurance and Weather 
Insurance, in addition to the 
classes for which it is already 
registered. ; 

H. C. MILLS, 
Chief Agent in Canada. 


NOTICE 


Notice is hereby given that THE 
ALLIANCE INSURANCE COM- 
PAN 5 ee ent has 
receiv m the Department of 
Registry’ Ne C-756 see ioe 

-C- authorizing it 
to transact in Canad 
of Real Property Insurance and 
Weather Insurance, in addition to 
the classes for which it is already 
registered. 
H. C. MILLS, 


sTepresents payment made by the 
British Government or private Brit- 
ish importers for goods shipped 
from this country. Private Canadian 
exporters, getting paid in sterling, 
exchange it for Canadian dollars 
and the sterling eventually lands 
with the Bank of Canada. There it 
may be used to repatriate Canadian 
securities held in Britain or it may 
conceivably be kept by the Bank of 
Canada till the end of the ~var when 
it cam be converted in the ordinary 
*wayr*Méldings of*short term Do- 
minion securities were slightly low- 
er while long terms were higher. 


Dominion Government deposits 
with the*Bank of Canada were 
again up, reflecting proceeds of the 
war loan. The rise was $66 millions 
to $231 millions. 

Note circulation was a shade low- 
er, a development often seen at the 
beginning of the vacation season. 
This year the tendency may not be 
as marked as usual, as the number 
of soldiers will not diminish, while 
vacation business may be more 
active than usual owing to the 
spendings of people with higher in- 
come, 


dune 25 
1941 


June 18 
1941 


Liabilitiss 


Dollars s 


marketable type, the value of which 
must be kept at all times at @ 
stated percentage above the loan. 

2. The financial responsibility of 
the broker. 

3. The financial responsibility of 
the buyer of the stocks who, hav- 
ing invested a certain amount of 
money in the securities concerned, 
is likely to make every effort to 


maintain his margin rather than 


have the loan terminated, his stocks 
sold and his mafgin lost. 


Interest Rate 


- The rate of interest the banks 
get varies with the nature of the 
security offered. Money lent on 
high grade government bonds 
would not bring as high an interest 
rate as where the risk was greater. 
The demand for call money in times 
of stock market activity was also 
an important factor. The rate fre- 
quently fluctuated from day to day 
or even from hour to hour especial- 
ly in New York, according to the 
demand. 


Before the depression, in Septem- 
ber, 1929, the call loans of the char- 
tered banks totalled $280 millions. 
From then till Oct., 1935, they stead- 
ily declined, reaching $73.7 millions 
in October, 1935. They then began 
to recover and moved upward till 
the fall of 1937. Since then they 
have fallen steadily. 


The table following shows. the 
trend of call loans since January, 
1939. 

The figures at the end of April, 
the latest available from the month- 
ly statements of the chartered 
banks, it will be noted, are less than 
half that at the beginning of 1939. 

Call Leans in Canada 
Millions of dollars 


1940 
47.7 
56.6 


= 
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Insurance Notes 


Agents of the Crown Life Insur- 


ance Co. in Canada, the United States 
and the West Indies have unanimous- 
ly decided on account of the war to 
forego their Triennial Convention 
due to be held in August at Minaki, 
Ont. : Instead, the cost of the conven- 
tion has been subscribed fo the Vic- 
tory Loan. The company itself 
bought $1.2 million of the bonds. 


Life insurance for women is at- 
tracting considerable attention in the 
United Kingdom. It is argued that 
women, while exposed to danger, are 
not exposed to the same extent as 
men. It is also stated that in modern 
times they often have as much need 
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Are You a Substand 
Depends on Results of 


medical examination makes it desir- 
able.. . ~ 

This practice of charging a premi- 

higher than the usual for a cer- 
tain age is called “rating up.” It is 
/eonsidered a principle of sound un- 
derwriting to charge this higher rate 
or else refuse the substandard risk 
altogether. 

The argument is that the premium 
rate is based on the probability of a 
person of certain age living a certain 
number of years. If his state of 
health is slightly below normal his 
probability of living to a certain age 
is lower than normal. Consequently, 
he should pay a premium rate in 
keeping with his expectation of life. 
This is done by rating up. That is, a 


‘man of say 35 years of age whose 


physical condition indicates he has 


of providing for their old age as the|. F 


men. A further argument is that 
many women who are earning now 
will not always be employed, and 
that life insurance provides a method 
of saving for the future as well as 
helping to. provide something for 
their relatives in case of death. 


Birth and marriages are usually 
watched closely by life insurance 
underwriters as providing leads for 
new prospects. The newly married 
husband and the man just become a 
father are usually considered likely 
to capitulate to the salesman’s argu- 
ments fairly readily. 

Both births and marriages in 1940 
were considerably higher than in the 
previous year, according to a bulle- 
tin just issued by the Dominion 
Bureau of Statistics. Births in Can- 
ada in the 12 months were. 243,566 


528 | compared with 229,468 in 1939. Mar- 


4,180,404 8,424,493 


457,669,576 405,356,553 
10,847,885 11,005,412 


865,571,930 813,816,222 


Total deposits 
All other liabs. 


Total liabs 


Assets ‘ 
In sterl, & U. S, ... 294,809,715 260,780,215 
Subsid. coin 593.426 68) 510 
Advances 000 1,500,000 


Investments: 
399,843,313 68,837 


Dom. govt. short . 
Other Dom. gov. . 141,259,600 126,469,036 
541,102,913 530,637,873 


Total invest. 
Premises 1,785,382 1,784,787 
24,280,494 18,431,837 


All other assets .... 
865,571,930 ‘813,816,222 


riages were 123,988, up almost 20,000 
from the previous year. 


J. D. Buchanan, assistant general 
manager and actuary of the Lon- 
dors Life Insurance Co., was recent- 
ly re-elected president of the Lon- 
don Y.M.C.A. for his second term. 
Mr.. Buchanan has been active in 
Y.M.C.A. work in London for some 
years, having been a member of the 
board of directors since 1935, and 
four years chairman of the finance 
committee. 


Higher Auto Prices Make 


Accidents More 


, Increasing values of automobiles 
because of higher production costs 
and increased taxes due to the war 
are raising a problem for the insur- 
ance cOmpanies. ; 

_ Fire, theft, collision and property 
damage are all affected. 

Nogmally indemnification under 
the four coverages noted is based on 
actual cash value, within a stated 
amount, at the time of the accident. 
The company is bound to make good 
‘the damage done by repair or re- 
placement up to the limit stated in 
the policy. Thus if you carry prop- 
erty insurance of $1,000 and you 
damage another person’s car, the 
company will make good the dam- 
age up to that amount. If the dam- 
age is greater you will have to make 


Accordingly the higher values 
now ruling on both new and used 
cars affect the .value at which 
claims for damage are settled. Thus if 
you damage the grille and. radiator 
oi another person’s car, it will cost 
your insurance n more to 
repair or replace the parts in 1941 
than it would in 1939. ‘ 

For example an accident which 
cost an insurance company $200 two 
years ago might cost $300 now. 
Similarly a car, say, three years old, 
if burned or stolen in 1939, might 
have cost $500 to replace. In 1941 it 


vidual loss but the cost 


Chef Agent in Canada. gregate. 


, 


Costly 


There are a number of factors tend- 
ing to offset the effect of higher auto- 
mobile prices on insurance rates: 

For instance, automobiles are 
harder to get than they were. Prices 
are higher. Choices are not so wide. 
People are more careful. They real- 
ize that if they have an accident in 
which their own car is damaged it 
will not only cost more to repair the 
other party’s car, but also to repair 
or replace their own. 

The total experience therefore is 
being watched from all these angles. 

Accident Rate Steadier 


In some quarters it is also claimed 
there has been a steadying of the ac- 
cident situation. These people sa 
the accident ratio among insur 
cars, while possibly not any lower, 
is not increasing. The tendency, it 
is felt, is, if anything, downward. 

If this trend were maintained it 
would offset the higher settlement 
values in the accidents which do 
occur. ° 


Dosco’s Iron Output 
On Lower Scale in May 


From Our Oya Correspondent 
L.—Dominion Steel & 
Coal. Corp. produced 34,000 tons of 
pig iron at its Sydney ‘plant during 
May. File wes ioe Sie output as in 
April, 7S fewer working 
days, and was 3,000 tons less than in 


May, 1940. me 0 
Accumulative production at the 
Sydney plant for the current year 
to“date amounts to 166,000 tons, an 
increase of 7,000 tons over the like 


period of 1940, 
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Rating Up On Premiums 


Examination 
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are he will pay a still higher premi- 
um rate. 

There is no reason why the three 
houses should not all be standing 50 
years from now. But the fire insur- 
ance company estimates that if fire 
does come to all three, the frame 
house will have a poorer chance of 
resisting than the brick veneer and 
the brick veneer will have a poorer 
chance than the solid brick. Conse- 
quently the rate each should pay 
would be different. 

In Life Business 

The same consideration influences 
the life insurance company. The man 
of 35 whose constitution has been 
weakened ever so slightly by some 
childhood illness, or who is abnor- 
mally fat for his age or over-indul- 
gent in his habits will likely offer 
less resistance to disease than the 
man who is normal. 


be Continental Life Insurance 


Medical 
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pani lenient in charging 
higher rates. If this leniency is car- 

far the ultimate result on the 
company’s affairs will be unfavor- 
able. 


Prevent Misunderstanding 

To prevent any misunderstanding 
in cases of rating up, many life un- 
derwriters stress that the rate they 
quote is contingent on the applicant 
passing the medical examination as a 
normal risk. They also point out the 
clause in the application form auth- 
orizing the company to make such 
changes in the contract as they may 
think necessary in view of the medi- 
cal examination. Then if the policy 
comes through at a higher premium 
rate than expected there is no ground 
for complaint. 

Most people who have had an un- 
suspected infirmity appreciate it 
being disclosed and brought to their 
attention by the insurance examina- 
tion. Cases are known where by 
taking measures to correct the weak- 
ness or delay its action, clients have 
actually improved their health and 
added years to their lives. 


hed for The Financial Post were Newton J. Lander, 


Co. (left) with L. S. 


St. Laurent, barrister, of Quebec City. Both names make news. Mr. Lander 
has been elected president of the Life Insurance Institute of Canada, an 
os sponsored by the life insurance companies in Canada to pro- 
vide courses of study specially designed for men and women making life 
insurance their life work. M. St. Laurent, in an address in Toronto, stressed 
of Canadians of French descent for Britain and 
fense of the opportunities for free and peaceful 
lives on the North American continent he described as a duty over which 
no other could take precedence. ' 


Decline Shown |If You Want Wife Along 
In Bank Debits Get Her a Special Job 


the traditional loyalt 
British institutions. 


Due mainly to the smaller volume 
of trading on the stock markets, the 
amount of cheques cashed by the 
chartered banks in Canada in May 
was about 2% lower than in the same 
month -last year. Productive opera- 
tions, employment and wholesale 
prices wete on a higher level than 
a year ago, but the decline in specu- 
lative trading in securities more than 
offset these gains. 


Advances were shown in three of 
the five areas over the same month 
of last year, the gains per cent being 
as follows: Maritimes, 6%; Ontario, 
3.3%; British Columbia, 3%. The 
decline in Quebec was 5.4% and in 
the Prairies 10%. 


Compared with April an incr€ase 
in the total was seen. All areas 
showed small gains except British 
Columbia, which was slightly lower. 

Bank Debits to Individual Accounts 
(Millions of $) 

May April 


1941 1941 
42.1 419 
12.0 11.2 
21.7 20.6 


75.9. 73.2 


¢ 
Maritimes: 
Halifax 
Mencton 
> Saint Jchn 


1940 
41.2 
10.3 
20.3 


71.8 
813.5 


895.2 
73.2 


Montreal 
Quebec 


Brantford 
Chatham 

Fort William .. 
Hamilton 
Kingston 
Kitchener 
London 
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St. Catharines . 
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Foreign exchange control regu- 
lations have gradually been tighten- 
ed as regards Canadians travelling 
to the United States. An instance 
of this is seen in the case of a 
Canadian going to the United States 
on business, to a convention or for 
somé similar purpose. Some months | 
ago an official of the Foreign Ex- 
change Control Board stated that 
such a man could buy the necessary 


Automobile Sales 
\Show Recession 


Sales of. leading makes of pas- 
senger autos in Canada, which 
held above 1940 levels during 
the first few months of this year, 
dropped 23% jn May. This con- 
verted a slight gain in the cum- 
ulative total into a decline for the 
year to date, it is shown by Can- 
adian Automotive Trade’s report 
on new passenger car registrations 
in Ontario, Quebec and the ? ":ri- 
times. 


Decreases were shown by all of 
the 12 leading makes, with one 
exception where volume of sales 
was relatively small. 


New Passenger Car Registrations 
In Eastern Canada 


12.Leading Makes for the Month 
——May——_—s=—‘Yr. to Date 


1941 1940 1941 1940 
+ 2,037 5 
1,529. 1,736 ° 
1,373 


+ 1,293 
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Elkington Joins Board 
East Kootenay Power 
From Our Owh Correspondent 


MONTREAL.—G. E. Elkington of 
Fernie, B.C., general manager of East 
Kootenay Power Co., was elected a 


2 | director of the company at the an- 


nual meeting. He fills a vacancy 
caused by the death of Hon. Gordon 
Scott. Other directors were re- 
elected and reports adopted. 
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Unted States funds and take his 
wife along provided only a nominal 
increase in the amount’ of American 
currency required ;was involved. 


Now this is not allowed unless | 
the wife is going on business too. | 


If, for instance, the husband is go- 


ing to a cpnvention in the United’ 


States and the wife is a member of 
the reception committee for the con- 
vention, she has an official status 
and has a right to go on her own 
account. But if there is no reason 
for her. to go, except for the trip, 
she would not be able to get neces- 
sary United States dollars. 


Of course in cases where a rela- 
tive in the United States is willing 
to finance the trip, there is no bar 
on her going, as in that case no 
purchase of American funds would 
be entailed. 


PRESIDENT 


John Fanning, assistant manager 
for Ontario of the Employers’ Lia- 


bility. Assurance Corp., has been| 


elected president of the Insurance 
Institute of Toronto, for the 
year. Vice-presidents elected are 


R. J. Bastedo, London Guarantee and 


Accident Co.; W. H. Buscombe, Shaw. 


& Begg Lid.; and W. C. Butler, Pearl 
Assurance Co. The Insurance Insti- 
tute of Toronto is the educational 
organization of the fire and casualty 
‘insurance companies in Toronto. 


MADE IN CANADA 


Means new freedom for secretaries. New speed, less fatigue, 
new typing aids all save time and energy. Automatic margin set 
— new concealed touch selector —neéw line space mechanism. 
Retained also are the famous Smith floating shift, interchange- 


able platens and other time prov 


at 


en features. Free demonstration 


LC SMITH & CORONA. TYPEWRITERS 
OF CANADA LiMITED 


37 FRONT ST. EAST, TORONTO 


Prairie Provinces Watch 


Fate of Alberta 


Validity of the Alberta Debt Ad- 
justment Act, now being tested in 
the Supreme Court of Canada, z 
being opposed mairily on the grounds 
that it denies creditors access to the 
courts and invades a Dominion legis- 
lative field. The test follows the prov- 
ince’s application to the. Supreme 
Court, is an outgrowth of the decision 
of Mr. Justice J. O’Connor of- the 
Alberta Court of Appeals in March 
that. the Alberta Act was ultra vires 
since it invaded the field of insolv- 
ency, now fully occupied by Domin- 
ion legislation. 

Since the O’Connor decision, the 
Alberta Act has been amended on 
minor points, principally with re- 


iets ve 


Act 


spect to the degree of compulsion 
applied to creditors. 

On the outcome of the present case 
will ‘depend ‘the status of the debt 
adjustment Acts of the provinces of 
Manitoba and Saskatchewan. Sas. 
katchewan has filed a factum with 
the court declaring its endorsation of 
the Alberta arguments in respect of 
the Act. 

Drafted in similar terms, the three 
provincial debt adjustment Acts 
allow access to courts only on permit 
of the debt adjustment boards, but 
the granting of permits has been con- 
siderably freer in Manitoba and 
Saskatchewan than in Alberta, it is 
understood. 
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ONG CANADIAN COMPANY 


When you apoint a permanent, expérienced trust 
company as executor of ‘your estate, you kriow that 
your dependents will, be protected against unneces- 
sary legal expenses and-unwise investments and 

assure’ the economical administration 


fr 


of your will. 


We Invite Consultation 


MONTREAL TRUST COMPANY 
Montreal Trust Building 

61 Yonge Street 
J. F. HOBKIRK, Manager 
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YOUR SECURITIES 


S 


To 
afety 


A securrry in circulation is like 8 
tiny ship upon a troubled ocean. 
Its safety is in the manner of 
its making. 

Securities and other “money 
symbols” must be made secure 
against-the ravages of time and 


and Pririting of 
Bank Notes 
Bonds 
Debentures 
Stdch Certificates 
Cheques 
Drafis 
Postage and - 
Revenue Stamps 
‘and other 


Monetary 
Documents 


} 


Piet 


‘ ¥} 


ATL a hia TD. 


\ eee 
and WORKS. pate 


illegal duplication. Experience has 
demonstrated that the essential 
‘safeguards are steel engraving and 
safety paper, both of the highest 
quality. 


This Company’s experience, 
gained over more than one hun- 
dred years, is your assurance of 
safety first and last in your 


monetary documents. 
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| By GUY S 

| Staff Writer, T 
Canada’s fifst and # 
war has, got into pm 
ahead of schedule--# 
smith on the payro!!. J 


The feat of plannin 
and equipping the 
into actual manufac 
year, has been achie 
dian personnel with 
in rifle production. 


In contrast. with 
projects the rifle job 
enlisting the aid of e 
nical experts or key 
outside the country. 
of either the prog 
technical personne) 
land or the United 
technique of rifle md 


In fact, a large p 
employees— many 
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My people will not only match ... but endure even greater 
sacrifices... because we have even more at stake” —Premier Godbout 


Major Strange, former wheat king of 
Canada, is now head of research for Searle 
Grain Co., and author of the recently pub- 
lished book, “Never a dull moment.” 


By MAJOR H. G. L. STRANGE 


What do the people of the province of 
Quebec think about the war? What do they 
think ought to be done? What sacrifices are 
they ready to make? What do they think 
about conscription? 

Many in English-speaking Canada fre- 
quently find French-speaking Canada puzzl- 
ing. Many are laden with prejudices which 
color the scant reliable information which 
they do secure. And for most, there is e 
ready assumption that the French-Canadian 
attitude toward the war, conscription and 
other wartime issues, is today unchanged 
from what is was in 1917. 

I have just travelled through the province. 
I have been out in the farming communities 
—an Opportunity not often enjoyed by Eng- 
lish-Canadians. 

Most important though, I have just spent 
some time with about 150 seed growers of 
Quebec, agricultural experts of the. Quebec 
Government who spend their timé going 
about the farming areas advising on crops, 
stocks and other farm matters. No body of 
men so.intimately know the “habitant” mind 


™@-and point of view. Many of them are my 
§. friends who would tell me nothing but what 


e talking with French-Canadians. 


they earnestly believed to be true. 

This was the annual meeting of. the, Cana- 
‘dian Seed Growers Association held, at Oka, 
P.Q., and was attended—about. half and -half 
—by members from Quebec and English- 
speaking members from Ontario and ‘each 
of the other provinces of Canada. 

Here are a few quotations which I got in 
I report 
only these few samples because. their -words 
serve to show how others I talked -to- are 
thinking’ about the war. “7 


“Put in conscription. It is the 
only fair way. It takes all the young 
fit men, rich and ; from the 
farm and city, alike.” 


“The voluntary system of enliat- oy 
ment alizes the ag young 
men sho dallet and lets the slackers 
get ahead with good war job. Con- 


There cre about 50,000 French 
Canadians already serving in Canada's 
armed forces. Here are trainees at 
Valcartier. Bayonet drill (top); waiting 
for soup (lower). 


‘~ army took 


scription, treating all alike, is the 
birds? ' 


“There are too many old soldiers 
about who enlisted in the last war 
and who found the jobs filled on 
their return to encourage our 
young men to enlist today. But 
they are patriotic and want to fight 
and will fight if ALL the fit young 
men enlist, east and west, English 
and French are taken together.” 


“Some say the farmers of Que- 
bec object to conscription. That’s 
not true now. We are just as 
patriotic as anyone. Our young 
men fought well in the last war and 
will do so again if required, and it 
looks as if they will be. But keep 
politics out of conscription and out 
of the war.” 


“Only conscription will raise 
enough men for the army. The 
politicians promised our people 
‘No Conscription’-and it has bewil- 
dered many. Explain to our people 
that their farms, their life, their 
schools, their churches, that Que- 
bec and the Empire are at stake 
and they will accept conscription I 
am quite sure, but keep the poli- 
ticians away from the people. Let 
these things be recalled by those 
they know and trust.” 


“TI guess we must have more men 
in the army, so put in the compul- 
sory. selective draft like in the 
United States. Only a few will 
object. I’d*like to see several divi- 
sions of all French Canadians. You 
know, we like to be together and 
sing our own songs on the march.” 


“] was in the last war and I saw 
too many men in the hospitals, 
too many sick and worn out, be- 


eause they too old when the 
daern ine 


tion the young and the fit are 
dee Oar French youths are good * 
fighters and will be glad to help, 
but you must put in conscription to 
get all that are required, I guess. 
It’s the same with the English- 
speaking, too, isn’t it? I am sure 
our French people will gladly ac- 
cept conscription if they are told 
it is necessary to get the men.” 


_ -amuseduat the-ebyio 


“If Seen . M. Godbout tells 
us conscr m is necessary, then 
we'll do what he says. Our , ple 
believe in him, you know. He is a 
very sincere man who knows and 
loves his French-Canadian people.” 

er o@ Ss @ 


“The United States, a big coun- 
try, and not yet in the war, already 
has conscription, I read. With Can- 
ada already in the war — and up 
to her neck in it — I guess we 
should have it too. Our Quebec 
people are ready. for conscription 
or for anything else needed to beat 
Hitler, but you must conscript all 
young men, not just those of 
Quebec.” 

French-Canadians are just as willing — 
perhaps even more willing—than their Eng- 
lish-speaking brethren to accept conscrip- 
tion right now and to make all sacrifices 
that may be required for victory. That is 
my conclusion from everything I saw, heard 
and was able to find out. 

I did not go to Quebec expecting to find 
this. Like many others, I had the impression 
conscription was being deferred by Ottawa 
because it feared Quebec would oppose. I 
brought with me the ideas about the French- 
Canadian attitude to war which I had in- 
herited from the first great war. 

I did find, also; that during recent weeks 
when the situation has become increasingly 
grave, the eagerness of the French-Cana- 
dians has greatly intensified. 


And the one man chiefly responsible for 


the French-Canadian fervor for a strong 
war effort is Premier Adelard Godbout. 

Our convention was addressed by M. God- 
bolt, twice and extemporeneously, first in 
French, then in English. 

After the first few quiet sentences in 
French, the .French-speaking members 
seemed suddenly to grow tense, and to give 
the speaker most unusual attention, then 
they seemed to catch fire, and almost to 
become part of the speech itself. 

The English. present sat quietly 
ardor created by the 
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’ Then«M. Godbout began speaking in Eng- 
lish, evidently French translated in the 
speaker’s mind into English words, logical 
and clear. 

Soon the English-speaking too grew tense, 
gave the same wrapt attention, then, like 
the others became fired with the inspired 
words. ; 

When the Divine Hand dips into the jars of 


precious essences and endows a new soul 
for the start of its earthly journey, some- 
times a generous portion of some particular 
talent is given to the favored one. Mr. God- 
bout is very evidently so blessed. 


What did he say? 


He spoke hardly at all about Canada, but 
much about the British Empire.. Of how 
those Canadians who spoke the French 
language owed privileges and rights and 
liberties they now enjoy to the British Em- 
pire, and of how, therefore, it was vitally 
necessary for the French-speaking Canadians 
to strive even harder than their English- 
speaking brothers to help the Empire in its 
desperate hour. “Because,” said Premier 
Godbout, “in no other country in the world 
do our French-speaking people enjoy as 
many privileges and rights as they do here 
in Canada.” 

Mr. Godbout gave as his firm conviction 
that this was not the time for the Canadians 
who spoke French, or indeed, for any other 
Canadians, to think of privileges, of rights, 
of contracts, or of special liberties,: but that 
instead this was a time for all simply to do 
their duty to the utmost, to fight in order 
to preserve the very life itself of the British 
Empire against the aggressor who is striv- 
ing to tear it to pieces. 

“In short,” said Mr. Godbout, “the French- 
speaking Canadian people must engage in 
an active competition with the English- 
speaking people to see which group. can 
make the greatest sacrifice for the Empire. 

“I give the most positive assurance to the . 
English-speaking Canadians,” he said, “that 
my people will not only match every sacri- 
fice others undertake, but that we shall will- 
ingly and gladly undertake even. greater 
tasks, and be willing to endure even greater, - 


% 


sacrifices than the English-speaking people, | 9 


simply because we have even more at stake.” 
“No sacrifice,” Mr. Godbout continued, “can 
be demanded in the supply of money or of 
hard work or in the supply of young men 
for the armies that will be found too great 
for us to do.” ; 

The reaction of 
ordinarily enthusiastic. “Another Laurie: 
has arisen” was the general comment. 


The women of French Canada know 
their war work. Girls (top) are learning 
the mysteries of motor mechanics to 
help serve when their time comes. Sis- 
ters serve families left home alone by 


fighting fathers. 
ging ct —C. PgR. photo. 


» 


the audience was extras’ . 
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Gans Without Gunsmiths— Canada’s Feat of Rifle Mulkine 


Small Arms Ltd. to Reach Peak Production 
By Year End, Double That by Next Spring 


By GUY S. CUNLIFFE 
Staff Writer, The Financial Post 


Canada’s fitst and only rifle plant of this 
war has got into production two months 
ahead of schedule—without a single. gun- 
smith on the payroll. 


The feat of planning the project, building 
and equipping the factory, and swinging 
into actual manufacture in well under a 
year, has been achieved entirely by Cana- 
dian personnel with no previous experience 
in rifle production. 


In contrast with most other war supply 
Projects the rifle job has been done without 
enlisting the aid of executive advisers, tech- 
nical experts or key production men from 
Cutside the country. Nor have any members 
of either the production or executive- 
technical personnel had to be sent to Eng- 
land or the United States to learn the 
technique of rifle making. 


In fact, a large proportion of the present 
employees— many of them women—had 


Testing $0 bsolute 
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never been in a modern industrial plant be- 
fore, much less a gun plant, The number 
of workers in this category will rise con- 
siderably in the next six or eight months, 
as production is steadily stepped up by an 
expanding staff trained from scratch in the 
plant. 

Small Arms Ltd., the Government-owned 
war supply company assigned to the under- 
taking, started “cold” last summer. It had 
nothing but blueprints, specifications, and 
instructions from England. 

The first few rifles for test and checking 
purposes were turned out in the past fort- 
night, bulk deliveries. will start about the 
end of July, and output will have increased 
to large volume at the turn of the year. 

The rate of-production slated for the end 
of the year will be doubled by the spring of 
1942 by further plant expansion it is now 
planned to initiate shortly. 

The new factory extension, slated to be 
built in the near future, will mark the 
second time since inception of the’ project 
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that its scope has been substantially in- 
creased. The original plan called for. capital 
outlay of $2.5 millions and‘a single building 
unit,’ construction of which was started 
Aug. 20, 1940, at the plant site at Long 
Branch, near Toronto. 

This first structure had hardly been com- 
pleted and occupied, last November, before 
it was decided to increase investment to $5 
millions and erect a second building of equal 
size. This tripled potential output. Produc- 
tion facilities now cover approximately four 
acres of floor space. The third building now 
planned will not be as large as the other two. 

The Small Arms factory is not the first 
ever to produce rifles in this country. The 
subsequently discarded Ross rifle was pro- 
duced at Quebec in 1914-18. But this is the 
first since the controversial Ross venture, 
the first to get into production in this war, 
and—especially important—the first employ- 
ing engineered mass producti®n methods. 

The equipment being turned out by Small 
Arms is a streamlined version of Britain’s 
famous Lee-Enfield rifle. The mainstay of 
British armies in the last war, Lee-Enfields 
are still standard equipment. 


New Type of Gun 
But the type being produced by Small 
Arms, and at another factory in England, is 


_a newly designed gun incorporating im- 


proved features. It is adapted not only to the 
intensified demands of modern warfare, but 
the requirements of modern mass production 
by precision methods which ensure highly 
eccurate, fully interchangeable parts. 

To do this called for detailed, scientifically 
drafted blueprints and specifications, espe- 
cially for production as far from England 
as Canada. 

The new rifle is basically the same ‘in 
working principle and general appearance, 
and the weight is about the same at 9% Ib. 
But the contours have been engineered along 
geometric lines in conformity with modern 
manufacturing requirements. The close pre- 
cision of design and manufacture makes it a 
more accurate weapon. 

Other changes include moving the rear 
sight from the barrel to a point at the rear 


design, about half the length of the old 
short-sword type; and a die cast zinc alloy 
shoulder plate on the butt, instead of the 
old brass type. 


Use Canadian Maple 

It is also planned to switch from walnut 
to Canadian maple for the wooden parts of 
the gun. This will assure continuity of sup- 
plies and lighten the weight of the rifle. 


Machining, fabrication and assembly of 
the rifle is being carried out almost entirely 
at the Small Arms plant. Special metal tub- 
ing for a certain small’ part of the sight is 
brought from England. Spring metal, pins, 
strap pieces, and pressed metal sections for 
machining r other treatment are being 
obtained from other Canadian plants equip- 
ped to produce such standard pieces econo- 
mically. 


But the main metal sections of the gun 
are completely machined and fitted at the 
Small Arms plant, from rough billets and 
forgings of special steels turned out by Atlas 
Steels Ltd. at Welland. And a special wood- 
working shop at Small Arms does all the 
cutting and shaping of the rifle’s wooden 
parts. 


All the 96 parts of the rifle require great 
accuracy jin production, tolerances running 
as fine as half a thousandth of an inch on 
some parts. Over 1,200 separate operations 
are required to make the gun, the body and 
breech section alone taking 196 operations, 
the barrel 58, and the bayonet 60. 


‘These operations are performed by some 
1,100 machine tools. A complete production 
line is now in operation, and additional 
equipment, now being installed, will permit 
multiple performance of many operations 
and consequent speeding up of production. 
Still more equipment will be installed, of 
course, on completion of the new building 

The exhaustive engineering of the project, 
and the use of most modern types of machine 
tools, jigs, gauges, molds, patterns, etc., made 
it possible to get into operation with a high 


of the breech; a four-edged bayonet of fluted — 
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from a nucleus of engineers and technicians 
from existing metal working industries, and 
skilled craftsmen such as tool makers and 
expert machinists, the bulk of the employ- 
ees are semi-skilled men, specially trained 
technical school boys, and women workers 
trained on the job. 

Of the present payroll of 550 workers, 
about 200 are’girls and women. By the end 
of the year, women workers will form 60% 
of the 2,500 employees it is expected to have , 
in the plant. Plant officials report that they 
have proved easy to train and exceptionally 
competent in handling repetitive work on 
controlled machines. 

Even the intricate work of ensuring 
straightness of barrels, by sighting through 
them against the light, is being done by men 
trained in the plant. For this an expert in 
this operation was drawn from the Bren 
gun plant of the John Inglis Co. in Toronto, 
where such tests and straightening work 
have been in progress for some time. 


Every effort has been made to assure good 


working conditions and high efficiency in 
the plant, making for accuracy in production, 
a low percentage of reject parts, and high 
output. Natural lighting conditions in the 
plant are exceptional, a strong north light 
being obtained in all parts of the factory: by 
use of large windows in sawtooth roof bays 
and aluminum paint on the under side of 
the slanting roof sections. 


Direction of the enterprise is headed up 
by G. S. Braden, president of Small Arms 
Ltd., who is also president and general man- 
ager of Canada Cycle & Motor Co. In active 
charge of Small Arms is Major M. P. Jolley, 
general manager, who was formerly associ- 
ated with the Bren gun project as resident 
technical officer for the Government at the 
John Inglis plant. 

In carrying out preliminary studies in 
connection with the Bren gun project, sev- 
eral years before the war, Major Jolley spent 
some time in the Lee-Enfield plant in Eng- 
land, where British Bren: gun production 
was initiated. 


French Canada Thinks About the War | 


haps 2a 1 ih age bag 
(EN eae Sa Nc Tot i 





a 


& 


Fo a heels Se eal nes ak Fe I RE eke SEEN Glee te dat ee ee 
' 


- What Happens’ 


' Refugee Victim From Nort 


GORDON L. SMITH 
8 Writer, The Financial Pest 


Many have wondered what would 
happen if we wakened some morn- 
ing to find the German army in 
full possession of Out home, offices 
or factory. In Canada today there is 
@ man who went through that very 
experience in France, @ little over a 
year ago. 

He saw the Nazis march in and 
establish absolute control, then their 


At the same time he saw the country 
systematically looted of goods and 
services buf in-a way that few 
workers or peasants understood. For 
most obvious reasons he asked The 
Post not to mention his name or con- 
nections but he willingly disclosed 
all other details. I will simply call 
him Mr. A. 

Mr. A is a prominent business- 
man who for the past decade has 
been associated with the heavy in- 
dustries in France and Germany. Liv- 
ing over there he has been able to 
acquire a most intimate knowledge 
of both countries. He was the owner 
of a plant which employed several 
thousand men making § fairly 
heavy machinery for local demand 
and also for export to neighboring 
Holland and Belgium. Some war 
work for the French Government 
was also being handled. 

Invasion 

Although rumors were plentiful 
about the rapid German - advance, 
there was neither official warring 
nor instructions. One morning the 
sound of.guns was heard and prac- 
tically every civilian in the town 
engaged any means of transport 
he could command, and evacu- 
ated. 

These people might hove saved 
themselves the trouble. As a mat- 
ter of fact, the bulk of them were 
soon cut off in any case and the 
battle never got close to their town. 
Within a very short time those who 
had left on foot drifted back. 

Before he left, Mr. A followed the 
usual custom and put a couple of 
watchmen in charge. The factory 
was shut up as wéll as time and 
confusion would permit. Again this 
precaution proved to be almost un- 
necessary. Except for foodstuffs, 
bedding and clothes, there was little 
looting in this part of France. Coal 
and lumber and such equipment 
small portable motors disapp 
but that was practscally all. 

When Mr. A returned he. fot 


staff of tethnicians who theck spe- 
cifications, etc. Except for the fact 
that he assures the supply of néces- 
sary raw materials, his function 
seems to be almost exactly the 
same as a Chief government inspec- 
tor and staff in the ordinary Cana- 
dian factory engaged on war ordérs. 

There is no swaggering, not even 
German guards. Aside from the 
fact that the whole of occupied ter- 
ritory is undér martial law with 
German policemen operating almost 
exclusively and German garrisons 
here and there, life seems to go on 
about ihe same as in any country 
under wet conditions. 

* Sebotage is Out 

Immediately one thinks of sabo- 
tage, but Mr. A shook his head 
slowly. “There does not seem a 
chance of that,” he said decisively. 
“The Germans have a simple, quick 
and so far most effective cure.” 

During, the immediate invasion, 
he said, there was a man or two 
shot for looting or sabotage 


in almost every town in occupied 
' France, Belgium and Holland. That 
was the first lesson. Then followed, 
so deliberately that it must have 
been well understood by the Ger- 
man authorities long previously, a 

general plan of stamping hard on 


the first threat of general sabotage. 
This was simple. 

If a telephone line is cut for ex- 
ample, thé German military police 
appear on the scene and without 
the slightest attempt to secure the 
real-person responsible, the neer- 
est hundred men and boys are 
rounded up and packed off to local 
prison or a concentration camp in 
Germany, depending upon the seri- 
ousness ‘of the damage. Within an 
amazingly short time that lesson 
was learned and from then on, Mr. 
A stated, 95% of the French people 
themselves were on guard against 
sabotage. 

Being the owner of a large and 
vital eS EEA OE Oe ee en eee ee oe Mr. A had an unusual 


part of, his factory being. oper-| 
ated by a German officer, witha} 


dozen technician assistants, They 
‘were making repairs for vital bridges 
destroyed over northern France. 
The enemy officer was polite. At 
first he maintained that the factory 
had been requisitioned. This was 
contested and finally an arrange- 
ment was reached whereby the 
former management was allowed to 
take charge of operations, conduct 
its normal line of business as far 
as possible—the German had hopes 
of an export trade then—but at the 
same time undertake to*supply the 
German army with whatever it re- 
quired and which could be produc- 
ed at the factory. 

For some time the German officer 
would only agree to meet direct 
labor costs. Material was to be re- 
quisitioned with the idea that the 
French Government would  ulti- 
mately pay for it, and salaries were 
to be absorbed by the company. 

When, however, the occupying 
forces began to print their. own 
paper money, on the basis of 20 
frants to 1 synthetic mark, even the 
German ¢cculd see that it made not 
the slightest difference what the bill 
totalled, it would all:come out of the 
French people anyway. Regular 
orders were then passed on to: the 
works and full payment was made. 

German Control 

That arrangement continued and 
gradually the factory went back to 
its original manufacture though on 
& greatly reduced scale. The offi- 
cer occupies an office in the plant 
and is directly in charge of his small 
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opportunity for observing the oper- 
ation of industry throughout « 
gréat déal of the occupied territory. 
From this observation’ he believed 
that his own expérience was typical. 
In any French, Belgium or Holland 
industry that could be used direct- 
ly or indirectly for war purposes 

the Germans offered the encour- 
couadat of reaadinhas prices in their 
worthléss paper money, and a sup- 
ply, wherever possible, of vital raw 
materials. In only rare casés, to his 
knowledge, were factories stripped 
of machinery for shipment to Ger- 
many. 


In a few French industries, not- 
ably the production of linen, pres- 
sure was applied to speed up pro- 
duction, thé greater part of which 
wes shipped in Germany. In gen- 
eral, however, the supply of raw 
materials, éspecially wodl, cottons, 
coke and some other lines is so 
scarce that industry in the whole 
of France is only able to employ 
a small percentage of the workers 
who were on their peyrelis before 
the invasion. 


Germans Acquire Control 

As for the non-war industries, the 
Germans appear to be either ac- 
quiring control through the stock 
market or forcing them into bank- 
ruptey. The latter process is hast- 
ened by the simple expedient of 
forcing small factory owners and 
sterekeepers to operate at a loss 
under the pretext of keeping men 
off the streets. 


The general intention undoubtedly 
is to force France back to the status 
of an agricultural country, except 
for specially suitable or war indus- 
tries which are being absorbed into 
German hands. Rapidly aiding this 
transformation is the huge indemnity 
the French people are being forced 
to pay. This sum, 400 million francs, 
nominally $10 millions a day, is su- 
posed to equal the cost of occupation. 


Actual. ¢ 
is not believed to be more ‘than half 
that amount, with the substantial dif- 


a steady trickle ‘of German civilians 
has been arriving in -occupied 
France. Like the troops thésé people 


They occupy houses that have been 
abandoned by their French owners 
prior to the invasion and’ who are 
now either out of the country or 
marooned in unoccupied territory. 
Many of these German civilians 
have been bombed out of théir 
homes in the Rhineland. Apparent- 
ly they have come too with the in- 
tention of staying. 
Directed from Brussels H. Q. 

In organizing industry in the oc- 
cupied territory the Germans have 
set up a powerful and widely 
spread machine. Headquarters is at 
Brussels. 


In each factory doing war or 
other essential work there is a mili- 
tary officer and staff of techni- 
cians. If possible he works with the 
former management as in the case 
of A's factory, but where none of the 
former management came back, he 
will operate the factory himself. 
Orders for the various supplies and 
equipment needed come from head- 
quarters and to headquarters go re- 
quests for various kinds of parts and 
raw materials. 


Apparently the Germans have 
conducted a wide survey of French 
industrial capacity and materials 
and know just where a certain ma- 
chine can be made and where parts 
for that machine can be obtained. 
The system.seems to work perfect- 
ly, the only serious flaw being the 


) troops ‘in the last war found the “Mills Bomb” a useful 


Canad 
weapon despite the fact that th 
d they had to throw 
Canada today. This 
who has 40 years of work to his 


the rules sa 
being made in 


peacetime skill for war work, gauging grenades. 


Your Investments 


What We Do: 
1. Give information en 
securities to Financial Post 
ecribers. 
8. Publish anonymously letters of 
genera] interest. 
2 Supply facts rather than opinions 


What We Don’t Do: 


> ee enquiries of non-sub- 

a. Answer uiries on foreign 
2 Be uri 

or telégraph. 

« Solnstaes on hatin Cooked ers 


Three-cent stamp and address label from subseriber’s 1. cary of 38 


Financial Post must be enclosed. 


Address letters oo 


Post, 481 University Avé., Toronto 2. 


International Coal & Coke 
Would you be good enough to 
outline the recent progress of 
International Coal & Coke Co.? Is 
the current outlook favorable? 
Last year increased cost of produc- 
tion because of heavier taxation and 
higher cost of mining supplies. re- 
sulted in the net operating profit of 
International Coal and Coke Co. de- 
clining to $119,462 from $164,112 in 
1939. Final net profit was reduced to 
3.3 cents a share on the common, 
compared -with 48 in the previous 
year, and the company again paid 
dividends ef 9 cents, same rate as 
maintained for the past four years. 
For this pha om sorry * yon so 
will be er advances ih produc- 
tion costs.due to war conditions, but 
there should also be a continuing 
strong demand for the ‘company’s 


Algoma Steel | 


Please give me any information 
available on the current position 


and re ean Steel 
a Iam ly interested 
‘in bonds of the eompany. 
Annual report of foam yg Steel 
Corp. for the year ended April 30, 
1941, is expected in the near future 
and will probably reflect capacity 
operations which have prevailed | y 
over most of the period since the war 
started.. This will undoubtedly 
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_ the outlook 


offset by heavier taxes to a great 
extent. Currently the company is 
working on a $4 millions new plant 
at Sault Ste. Marie, Ont. The outlook 
for continued high rate of operations 
for this company is excellent, at least 
for the duration of the war. It has 
considerably diversified ite produc- 
tion through adding important prod- 
ucts such as tinplate, additional 
structural steel shapes and other 
items. This makes for more stable 
operation. 
a bonds of the company appear 
well secured and are being reduced 
at the rate of $200,000 annually up 
to 1944. Interest requirements have 
been covered ws a pres margin each 
year since the bonds were issued, and 
debts cannot be considered excessive 
in relation to the company's assets. 
The bonds are convertible into com- 
non stock at the rate of six shares for 
#ach $100 of bonds at present, a factor 
| which might be of added attraction 
at some on although current prices 
for the stock do not make conversion 
attractive at present, 


Cockshutt Plow 


' Can yeu low market 
price for Coebahatt ow stock? It 
would appear that companies in 


-_ category should be active in 


Probably the major factor contrib- 
uting to the current Py price of the 
Senne of Cockshutt Plow Co. has 


contributing to the low 
price of the stock is the statement by 
the president in February last that 
the directors deemed it unwise to 
take any action on dividends until 
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sufficient to pay dividends but action 
is delayéd due to the héavy bank 
debt and income taxes. 

The company is -participating in 
war activities, including the build- 
ing of army truck bodies, fabrication 
of airplane parts and shell produc- 
tion. A greater volume of business is 
expected in 194 
enced in 1940, which in turn showed 
a gain of 24% over 1939. Prospects 
for are business are not bright, it 
is said, although connections in Eng- 
land and South Africa are active, The 
company does the major share of its 
business in Canada and the sales of 
agricultural implements: in this 
country will depend on both the size 
of the crop to be harvested this year 
and the prosperity of he farmers. In- 
dications are that these will be little, 
if any, bétter than last year, taken 
ab a whole. 


Premier Trust 
I would appreciaté your com- 
ments on Premier Trust Co. I 
understand it has recently reduced 
its dividend payment. 


Premier Trust Co. has reduced its 
dividend with the payment being 
made in July. In place of the former 
$2 a share semi-annual payment, the 
company is paying $1.50 a share, indi- 
cating a $3 annual rate for this year. 
The company's position is that while 
earnings are a little higher before 
taxes this year, taxes will be approxi- 
mately double those of last year. 
There is also the fact that the com- 
pany has more than doubled its hold- 
ings of Dominion of Canada bonds 
so far this year and by the end of 
the year expects to have tripled 
rengees ase tomer semndenia oeee | bitin 

ower, something which 
will become increasingly felt in later 
periods. The position of this com- 
pany is not unlike that of other trust 
and loan coricerns, more than one of 
which has reduced its dividend ‘this 
i. Premier Trust expects to earh 
e $3 dividend without difficulty 
a to have a fair margin above it 
this year. 
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Are ahy sAdieations ot 
price epprecatin or ome 
action on the commioen stock of 
Massey-Harris? I have held the 
stock for some time, bought at 
higher prices, and am considering 
switching to a dividend payer. 


] s 
tion plas hats reocganias 


than was experi-|~ 


,) lack of adequate transportation. As 
a result production in the invaded 
territory is éstimated to be only 
25% of normal.’ 


As a metter of fact Mr. A under- 
stands that the flow of war equip- 


hern France Describes Nasi feceton for Industrial Looting 


amazing substitute compounded 
trom wood and glass, 

(¢) They had beén reduced to 
beasts of burden working for the 
glorification of a handful of fanat- 
ics, ete. 

What the French actually saw 
was an army not only to all ap- 


area, | nearances in the best of health but 


bearing in mind that the latter is 
far moré industrialized. 


Take on Unemployed 
While many factories in occupied 
territory have only been able to 
take back about 25% of their former 
employees, all of the other 75% 


are not idle. Within a very short)’ 


petiod after entering the country, 
the Gérman technicians who fol- 
lowéd the army were offering these 
people émployment, at higher than 
pre-invasion wages, on vital repair 
jobs, Though railroads and bridges 
had been spared as much as pos- 
sible there was considerable dam- 
age during the fighting and the 
first task of the invadérs was to get 
communications and transport con- 
ditions functioning again, Other 
large batches of Frenchmen were 
offered war work in Germany and 
go there regularly for three or four 
month periods. 


The invaders, says Mr. A, go to 
great lengths to placate the French 
population and have been so suc- 
cessful that in some cases refugee 
vietims of Nazi machine gunning 
were within a few weeks praising 
the prompt and efficient treatment 
they received from German hospi- 
tals and social workers. 


Germans Raise Wages 

The high wages, too, have proved 
a powerful factor in reconciliation. 
Of course all these wages and so- 
cial services are paid for by the 
French themselves out of the occu- 
pation costs and while the French 
workers have more paper money to 
spena than before the invasion 
there is less and less to spend it on. 


An attempt was made to control 
prices but nevertheless an illegal 
market flourished. A great many 
stores have closed up completely 
for lack of supplies and mést of the 
others open only: for a- limited 
périod and to a limited ummher of 
customers. 

But the methodical Germans 
were not just content with the use 
of high wages, employment and 
social services to win over con- 
quered France. Hardly a detail has 
been overlooked. 


Try to Impréss French 

In the. first place the Nazis seem 
determined to erase the French im- 
pression of the Germans from the 
last war. Mr. A, who witnessed the 
invasion at several points and lived 
in oeeupied territory: for almost a 
year, stated that the German troops 
Were under perfect discipline. 
There was no rowdyism whatever 
on or off duty. There was no open 
looting. Care was taken to give re- 
ceipts for everything taken over a» 
fait prices (in paper money) were 
paid for goods and services. 

In all their dealings with the 
French both officers and soldiers 
of the: Germany army were polite- 
ness itself, without of course béing 
apologttic. They took pains to offer 
their seats to women in crowded 
street cars, for instance, although if 
the French but knew it this was not 
the general practice in Germany. 
When shopping or transacting any 
other business they néver adopted 
the, conquering army attitude or 
bullied in an obvious manner, 
though they could not supress en- 
tirely their feelings of superiority. 
The “Prussian”. way in which they 
handled their own péople, however, 
made the French gradually realize 
the purpose of the special treatment 
meted out to them> 

However this German invasion 
propaganda, stated Mr.:A, did actu- 
ally bear some fruit. 


Pre-war Beliefs Shattered 


Pre-war Paris propaganda had 
led the average Frenchman to be- 
lieve that, 


(a) The Germans -were half 
starved, 


(b) They were clothed in some 


be announced beforé long and meet- 
ings of common and preferred share- 
holders called to vote on proposals. 
The company has heavy arrears of 
peetesee dividends arid, although it 

as had substantial earnings in the 
last few years, ae = been able to 
pay anything ae, referred be- 
cause of the h@fvy deficit shown on 
= ao — Phe is to clear up 
5 matters t the pro will 
be directed. aes 

Although no official détails have 
yet been given as to what is expected 
to be proposed, it is thought that 
holders of common shares will be 
offered oné new share for each two 
shares now held. There would ap- 
pear to be little immediate prospect 
that dividends will be paid on the 
commion stock, although the time 
when such may be done is undoubt- 
edly brought closer if the company’s 

alance sheet and preferred dividend 
Sandie is improved. 

At the moment, Massey-Harris Co. 
is engaged in some important war 
materials production, although how 
much this may contribute to earn- 
ings cannot be foretold. Demand for 
farm implements, the company’s 
major business, is dependent on both 
the size of crop harvested in Canada, 
the United States, South America 
and Empire markets chiefly, and also 
a_i 


As for the outlook for better prices 
on the common stock, much will de- 
pend upon general stock market 
trends which for some months past 
now have not been very encouraging. 
Some added interest in the company 
is likely to develop. when. the reor- 
@enization plan is announced. 
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more sturdy looking than their 
own, The Nazi soldiers the French 
were permitted to see had quite 
obviously sufficient to eat, were 
bronzed with sport and carried 
themselves as if they réally were 
full of vitality. 


The French also observed with 
not a little chagrin that the Ger- 
man soldiers had uniforms of which 
they could be proud and nothing 
like the miserably shoddy and poor- 
fitting outfits with which the 
“poilus” had been provided. They 
naturally were not aware that good 
and serviceable cloth was a luxury 
for German Citizens at home. Yet 


again it was evident to the French | 


that raw materials were not so short | 
in Germany as had generally been | 
hoped and supposed. 


Materials and Behavior 


Another example of what looked 
like Abundant supplies was:noted in 
German army communications. 


No sooner were the enemy forces} 
installed in France than they began 
to replace the network of telephone 
wires which the British had hastily 
erected wherever they could, the 
Frénch G.H.Q. being quite satisfied 
with things as they were and the 
wonderful Maginot line. The dif- 
ference, however, was that the 
German cables were lavishly coated 
with synthetic rubber, which was 
admirable for the purpose, and fit- 
ted with heavy and elaborate! alum- 
inum connections which were most 
impressive. 

Finally the French noted with 
surprise that relations between of- 


ficers and men in the German army | 


had greatly changed since the first 
Great War. All ranks on occasion 
atid probably under direct orders 
from German propaganda headquar- 
ters, frequented the same cafes and 
restaurants and from time to time 
had their get-together evenings. 
Coupled with the correct be- 
havior of the invaders all of this, 
as, intended, had a most demoraliz- 


THE BEST YOU 


- CAN BUY FOR 


YOUR PIPE... 
TRY IT. 


rovenss no 5), 


SMORING MIXTUR 


THERES SOMETHING 


ABOUT IT YOU'LL Uke 


J. P. LANGLEY & CO. 


C. P. ROBERTS, F.C.A. 
W. F. HOUSTON, A.C.A. 


CHARTERED ACCOUNTANTS 


TORONTO 


ing: effect. The French, stated Mr. 
A, felt that they had been duped 
and began to be more bitter tor 
ward their own political setup than 
even toward the Germans. 

In the early stages their feelings 
toward the British were mixed. 
They liked the sporting attitude, 
the humor even though it occasion- 
ally approached prankishness of the 
Tommy and his class-conscious su- 
periors. But they had some doubts 
about the efficiency of the Brit- 
ish Army.. And deep down some 
of them just did not see any advan- 
tages ‘in opposing the Germans. 
The last victorious war had been 
too ruinous to the French nation. 

After the French surrender there 
were many who even hoped that 
Britain would collapse in a short 
time so that they could again get 


KIRKLAND LAKE 


back to business, manufactuting 
textiles or tending cows. 


This feeling of despair an: de | 


featism apparently lasted until the 
end of September when the Swas- 
oo was scheduled to be hoisted on 

uckingham Palace. Then the tide 
in public “opinion slowly turned 
Their admiration for the courageous 
R.A.F., their respect for the British 
as a whole began to reassert itself 

The change was well illustrated 
in the arrest last winter of a leading 
industrialist in. occupied territory 
who had hitherto been quite passive. 
He was charged with showing dis- 
respect to the German army. His 
crime had been to give the address 


of a London firm, when a high Ger- . 


man officer asked where really 
first-class material could be obtained 
for civilian clothes. 
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? A new “VICTORY POLICY” has 
¢ Mutual Life of Canada to meet this problem. This 


of money for 
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been specially 


policy is another example of The Mutual Life’s initiative in dev 
ing a special service to meet the needs of Canadian famili¢s, oP 
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greater than $3,540,822, 

common share, earned 
, according 

at the annual 


«while we do not have 
for the second quarter 
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indications are + 
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” Mr. Cullen said. 
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MONTREAL.-—With 
try capacity reporting, U 
pulp mills produced 
during April, aecordi 
released by- the United 
Producers Association 
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|. P.& P. Profit Higher 


1,P-Absorbs South. Kraft/Paymen 


Merger Marks Simplification of Corporate 


Structure — President Callen Reports Second 


Quarter Earnings Up 


Frem Our Own Correspondent : 


NTREAL.—Earnings of Inter- 
Sl Paper and Power Co. for 
fhe second quarter tne seat be 
546, or a 

os] in the first 


common share, earned in 
ee, according to R. J. Cullen, 


president, at the annual meeting. 


sidiary, has been merged into Inter- 
national Paper Co. 
recent bond 


«while we do not have final figures | ating 


second quarter of 1941, and 
oe ae tax bill has not yet been 

indications are po - poe 

or the quarter w c 
ee ae for the first quarter this 
year,” Mr. Cullen said. 
Export Business Off 

“while our export business in- 

eromed slightly in 1940, it is now 
below prewar levels, and domestic 
demand has increased so that all of 
our mills are running at full capac- 
ity.” 

nt indications are company 
ann should continue during the 
balance of this year at least at the 
game rate as for the first six months, 
Mr. Cullen said, although he warned 
cost of materials will increase and 
some will become increasingly diffi- 
cult to obtain. ame 

ards prospects of a dividen 
ciqseummen stock, he said, “I have 
every reason to believe that the pa- 
tience of the common stockholders 
will be rewarded.” 

It is announced Southern Kraft 

Corp., formerly a wholly owned sub- 


American Pulp 


operate International’s kraft board 
and paper mills in the southern 
states. 

These mills now have an annual 
capacity of about 1.2 million tons 
and are located at Springhill, La.; 
Georgetown, S.C.; Panama City, Fla.; 
Mobile, Ala.j Camden, Ark.; Moss 
Point, Miss,, and two at Bastrop, La. 

This merger does not involve any 
securities outstanding in the hands 
of the public. 

All the stock of Southern Kraft 
-*7 owned by International Paper 

o. 

All of Southern Kraft’s first lease- 


hold and general mortgage bonds/| 5 


have been called for redemption on 
July 12 in connection with the recent 
sale of International Paper's $26.5 
millions of bonds. 

-The relatively small amounts of 
outstanding purchase money obliga- 
tions of Southern Kraft Corp. will 
continue as obligations of Interna- 
tional Paper. 


Mills Hold 


(Operations Near Capacity . 


From Our Own Correspondent . 


MONTREAL.—With 87% of indus- 
try capacity reporting, United States 
pulp mills produced 695,522 tons 
during April, according to a report 
released by the United States Pulp 
Producers Association. This con- 
trasts with 692,874 tons in the pre- 
vious month. Improvement was 
greater than indicated by tonnage, 
as there were fewer working days 
in April. 

Sulphite production advanced 
from 226,090 tons in March to 230,- 
362 tons in April. Sulphate pulp 
output, on the other hand, remain- 
ed about the same. Groundwood: 
production increased from 106,334 
tons to 113,418 tons. 


The pulp situation during April 
showed practically no change from 
that reported in the previous month. 
The amount of pulp used by produc- 
ing mills in April was 549,184 tons, 
or 34 tons more than in March. Sales 
of pulp were almost identical for the 
two months. Imports into the U. S. 
registered a small increase. 

Stocks of pulp on hand at the end 
of April 1941 totalled 155,750 tons. 
This compares with 164,643 tons at 
the close of the preceding month. 


Breakdown of Returns 


Details of figures on production 
during April as reported to the Asso- 
ciation follow: 


U. &. WOOD PULP STATISTICAL REVIEW—APRIL, 1941 
(In tons of 2,000 pounds, air dry. weight) 


% of Ind’'y Production Used by 
preducing 
mills 


during 
April 


695.522 
230,362 
139,584 

90,778 
336,513 

57,173 
279,342 
113,418 


capacity 
Grades: reporting 
Total, All Grades 
except Soda ... 
Total Sulphite.... 
Bleached ....... 
Unbleached .... 
Total Gulphate ... 
Blea Sb sees 
Unbleached .... 
Groundwood ... 
Damaged, off-quality 


& miscellaneous 175% 


Sales 
& domestic 


155,610 
110,585 
70,635 
39,950 
36,338 
49,451 7,124 
261,271 29,214 
103,806 4,192 


4, 


Imports 
during 
April 


549,184 
128,247 
72,320 
50,927 
310,722 


15,227 11,409 495 8,949 mo 
*Total, for own use and sale. of pulp of own manufacture (does not include stocks 
. 


of purchased pulp). 


Newsprint Exports 
To S. Africa Rise 


Canada and Newfound- 
land Dominate Market 
in 1940 
From Our Own Correspondent 
MONTREAL. — Canadian news- 
print mills increased exports to the 
Union of South Africa to 599,240 cwt. 
in 1940 from 533,537 ewt. in the pre- 
vious year. 


Value of shipments rose from 
£267,905 to £355,858. In 1938 South 
Africa took 413,618 ewt. of Canadian 
newsprint, valued at £206,768. 

Canadian exports have risen be- 
cause of the virtual elimination of 
the U. K., Sweden and Finland as 
Competitors in this market. 


Newfoundland a Competitor 
Newfoundland has become a com- 


Newsprint Use 


Up 3.1% in U.S. 


From Our Own Correspondent 


MONTREAL. — Apparent con- 
sumption of newsprint paper in 
the United States for the current 
year to the end of May was 1,590.- 
827 tons, according to the Amer- 
ican Newspaper Publishers Asso- 
ciation. This represents an increase 
of 3.1% over the like period 
of 1940 and 10.4% ahead of the 
corresponding figure for 1939. 

The gain in consumption during 
May was somewhat below the cur- 
rent year average, amounting to 
only 13% over the May, 1940 re- 
turns. 


petitor for the South African trade. 
In 1938 the Island’s mills made no 


Expect Abitibi. 
tR 
Within Month 


difficulty is anticipated in 
this regard. 

Position Holds 

The S nm Bondholders Com- 

mittee for Abitibi has just written to 
holders of bonds and certificates of 
deposit. In this letter it outlines its 
position, which can. be summarized 
somewhat as follows: 


1, The committee believes that 
there is no equity available for 
shareholders if bondholders’ claims 
are to be satisfied. . 

2. In these circumstances the Abi- 
tibi property belongs to its bond- 
holders and the bondholders have 
full right to require a sale of the 
property. 

3. The final effect of such'a move 
would be to give assenting bond- 
holders all the securities of a new 
company whether they be bonds or 
stock, while non-assenting bond- 
holders would be entitled to receive 
their share of the purchase price. 

4. In the opinion of counsel to the 
committee, the Abitibi Power & 
Paper Company Limited Moratori- 
um Act, 1941, recently passed by the 
Ontario Legislature, “isinvalid since 
it infringes on the jurisdiction of the 
Dominion Government over insolv- 
ent companies.” 


The committee concludes, there- 
fore, that its present intention is to 
continue to defend the rights of the 
bondholders. 


Court Recess 

This is interpreted to mean that it 
intends to proceed with its attempts 
to bring about a sale of Abitibi assets 
as it has already announced. No fur- 
ther action, however, could be taken 
until September at the earliest as the 
courts are now closed for the sum- 
mer recess. 

The letter to bondholders signed 
by H. J. Symington, K.C., chairman 
of the Bondholders’ Committee, 
points out that up to the date of the 
letter, June 24, 1941, the Abitibi 
Moratorium Act had not yet been 
proclaimed by the Lieutenant Gover- 
nor and thus was not yet in force. 


Disagrees with Report 

The committee feels that the re- 
organization plan included in the 
report of McTague Royal Commis- 
sion “does not reasonably recognize 
or provide for the interests of the 
bondholders and that the committee 
cannot recommend it to the bond- 
holders for their approval.” 

It suggests that the Commission’s 
report did not actually find that there 
was any value in the property in 
excess of the bond debts, but merely 
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shipments to South Africa. In 1939 a hope that some such potential value 
there was 20,503 cwt. of newsprint | might ultimately be found. The plan 
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Union Steamship 
Union L 
19 vessels in the British Columbia 
coastwise passenger and freight 
trade, had a greatly improved year in 
volume of done, but higher 


taxation and costs of operation re- 
-duced the net profit, to the 
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ments left this port for some Harold Brown is president with 
markets in Asia, Australia, Africa,| Carl Haltefman ral manager. 
Europe, Central and South America. a 

for any like period since 1937. 


Canadian Publishers 


‘4| Use, More Newsprint 


From Our Own Correspondent 
MONTREAL.—Canadian publish- 
ers used more newsprint paper in 
the first five months of 1941 than 


Directors are: E. E. 
Gone eect 
Jclenieon,. 3. BR. Murrey, W. G. 
Murrin. 


Profit and Less Account 
1941 


“ascen tus. 
Depreciation .......« 


Net profit .......+00++ 


Alexander Bldg. 


Alexander Building Corp., Mont- 
real, reports gross operating revenue 
for the year ended April 30 of $186,- 
204, compared with $184,512 in the 


uring the year. 
Net deficit for 1941, after providing 


ff 
1 


Over. revenue eesdeves 


PTAmount paid s220.: 


interest on bonds at the full rate of | 1940 


6%, amounted to $83,063 against $58,- 


only 3% was paid on the 6% t 
mortgage income bonds. 

J. 8. Aird,. president, states in the 
annual report the building is entirely 
rented at rates slightly better than in 
the past fiscal year. Apart from un- 
paid accrued bond interest current 
position of the company is excellent, 
he declares. 

The auditor’s footnote states: 

“The interest in respect of the first 
mortgage 6% cumulative income 
bonds is in arrears beyond the limit 
stipulated by the terms of the sup- 
plemental trust deed and conse- 
quently a default has been created 
which automatically renders the 


-} security enforceable. As at April 30, 


without 


ALVES & FITTINGS, 


\\ our Water Power would 
z_remain unharnessed! 


respectively, a share on the common 
stock. 


Working capital dropped $457,077 
during the year to $1.4 millions. This 
resulted from a $457,057 issue of notes 
receivable taken from current assets 
but shown as non-current, and a 
$338,733 advance to a non-Canadian 
subsidiary. Bank loan was reduced 
to $333,000 from $428,000, while ac- 
counts and notes receivable, less re- 
serve, decreased to $896,283 from $1.3 
million. Funded debt was reduced by 
$713,000. Outstanding 5% first mort- 
gage bonds were reduced by $482,500 
to $3.5 millions, and general mort- 
gage issue was reduced by $230,500 
to $1.8 million. ” 


rears of the 54% preferred sioskwas= 
in’ , Arrears Lh 
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Income tax eeeerres 


aaa: ev, surplus .. “ 


437,761 
76 
“ 


$ 
352 
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Working capital ..... 1,305,548 1,852,623 


Power Corp. Group 
Reports Higher Output 


From Our Dwa Correspondent 


com report power output 
Sonat S86 saillion neh. This com- 
pares with 219.1 million kwh. for 
May, 1940, an increase of 3.39%. 


for the like period a year ago, a 
decline of 1.85%, 
May output by individual com- 


A dividend payment of 3% on ar- wi; 


exported from Newfoundland andj as suggested in the opinion of the 
in 1940 shipments totalled 185,298 | Symington Committee is far from 
cewt. , preserving bondholders’ right to their 


Imports from Great Britain fell| Prior claims as the Commission's 


| to 7,493 ewt, in 1940 from 127,735 ewt. | Teport suggests should be done. 
in 1939 and 308,684 cwt. in 1938. To Amend Plan 
Canada and Newfoundland domin-| The original plan of the bondhold- 
ated the South African market in| ers’ committee included in its “Plan 
1940, with Newfoundland supplying | of Procedure” under which the sale 
22% of imports and Canada 72%. application was made provided for 
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Cc. B. ROBINSON, 
bon Secretary-Treasurer. 
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The Dominion Bank 


Dividend No, 235 
No is h given that a divi- 


up Capital Stock of 

hy declared 
for the quarter ending 31st July, 1941. 
The dividend will be 


able at th 
Head Office of the and its 


on after the 
ist day of August, 1941, to sharehold- 
ers of record of the 19th Ju’y, 1941. 


Toronto, 12th June, 141. 


O’Brien Gold Mines, 
Limited 


(No Personal Liability) 
‘ DIVIDEND No. 5 


NOTICE is h that a 
Dividend of Fire Canis ths per 
share has been declared by the Direc- 
(No Fi o. 


irene 


PREFERENCE DIVIDEND NO. 120 
Notice is hereby oo that a dividend 


1941, to shareholders o 
close of business July 7, 1941. 
By Order of the Board, 


H. S. ALEXANDER, 
Secretary 


Hamilton, Canada, June 2%, 1941. 


June 30 
ug. 5| Acadia Coal Co. 


change Control Beara. Foreign Ex- 


Boosts Miners Wages 


From Our Own Correspondent 

MONTREAL. — Miners employed 
by Acadia Coal Co., 
Dominion Steel and Coal Corp., will 
get an increase of 15 cents a day in 
their basic rates of pay as set by the 
contract signed last February. The 
increase was effective from June 1, 
and embodies a flat increase to day 
rate men and an advance in the rate 
to contract men to net them 15 cents 
on their average The con- 
tract men will be allowed their in- 
crease on higher than average pro- 
duction ag well. 

The increase was not sought by thé 
men and came as a surprise. The com- 
pany said the action fulfilled its 
promise of two years ago that when 
funds were available, increases in 
Yass Would be gazes Com Sie te 
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|Bumper Crop Chances ' 


Extent of Recovery Will Depend on Weather 
From Now to Harvest — Maturity Rushed Too 
Fast — Quota Troubles Looming 

A very considerable percentage has been cut from the possible 


tings | the corresponding period of last year, 


15, the Mexican Government having 
withdrawn its suspension order. The 
company is accordingly going ahead 
with the construction of a new 25,000 
kw.h. steam unit. 

General business conditions are re- 
ported favorable, it was stated. The 
water situation, which had been 
serious for a number of months, has 
now improved, and most of the re- 
strictions on the use of electricity 
have been removed. 

R. H. Merry was elected a tempor- 
ary director, filling the vacancy 
caused by the death of E. R. Wood. 
Other directors were re-elected. 


with operating profits corres .ond- 
ingly higher. All of the various 
National Biscuit lines are understood 
to be sharing in the gain, with sales 
in industrial centres leading. Sales 
of the English and Canadian (Chris- 
tie Brown) subsidiaries are holding 
up well, with wartime taxes a heavy 
adverse factor in both countries. 


In the first quarter of 1941, earn- 
ings of 37 cents per share were 
recorded and in the second quarter 
of last year, 31 cents. It is anticipated 
that the first half of 1941 will be 


higher than the 69 cents earned in the 
first half of 1940, but tax adjustments 
and increased rates may cancel a 
large part of the gain in operating 
earnings. 


Demands Business Chief 
For War Supply Job 


Canadian war production should 
be put under the direction of a 
manufacturer of great experience 
and energy, The Globe and Mail, To- 
ronto, urged this week, in one of a 
series of editorials dealing with war 
problems affecting Canada. 

Repeating almost verbatim the 
case for a non-political head of 
munitions production that has been 
outlined repeatedly in The Finan- 
cial Post, The Globe and Mail said: 


“The training of our armed 
forces is a military job. The pro- 
duction of munitions is an indus- 
trial job. The military and poli- 
tical authorities must decide the 
number and types of weapons and 
machines of war, because these 
things are determined by the 
number and extent of the various 
military formations and the pub- 
lic money available for their re- 
quirements. But once that deci- 
sion is reached, the supply of 
weapons and machines of war is 
a straight industrial job and 
should be dealt with in that way. 

“No Cabinet Minister, whose 
time is constantly subject to the 
demands of public office, can do 
this job as it should and must be 
dune. Much has been accomplish- 
ed and great strides have been 
made in converting our industrial 
capacity te war production, but 
we still have a very long way to 
go before we can supply our 
military forces with even the most 
urgent needs of war. This job 
should be tackled without further 
delay. Munitions production in 
Canada ought to be put under the 
direction of a manufacturer of 
great e and energy. He 
should head an organization com- 
pletely divorced from the politics 
and from the red tape of govern- 
ment procedure. From the very 
outset he should have associated 
with him in his organization rep- 
resentatives of organized labor. 
This organization should have a 
completely free hand and should 
be answerable only for results. A 
Canadian manufacturer of the 
calibre of Mr. Knudsen in the 
United States is the kind of man 
we need for this job. - 

“Unless we Canadians are pre- 
pared to recognize the inescapable 
truth that we are getting along far 
too slowly with the production of 


Dominion Coal Co. 
And Union Seek Ruling 


Ottawa will be asked by represen- 
tatives of the United Mine Workers 
and Dominion Coal Co, to interpret 
clauses in the McTague Tribunal’s 
recommendations dealing with costs 
of living bonuses and increases in 
mechanic rates. 


Maritime Tel. & Tel. 
Raises Dividend 


Maritime Telegraph and Tele- 
phone Co. has declared a dividend 
of 20 cents a share on its common 
stock, July 15, 1941, to 
shareholders of record June 20. This 
is an increase from the last previ- 
ous payment which was 17% cents 
a share paid on April 15 this year. 


HOUSING«FOR AMHERST 


the things needed to fight a war, 
then our troops may be. called 
upon one day to defend our shores 
with little more than their bare 
hands. At present we are almost 
wholly unprepared to meet the 
enemy in any field. There is no 
need to argue about the failure to 
equip our troops. Let all credit 
be given where credit is due. But 
let us not hide our heads in the 
sand and pretend that we have 
weapons which do not exist. 

“The greatest industrial nation 
in the world lies just to the south 
of us. More than half of the poten- 
tial steel production is. in the 
United States. The United States 
have placed their vast military in- 
dustrial programme under the 
joint control of an industrial lead- 
‘er and a representative of labor. 
The survival of freedom depends 
very largely on'the success of that 
method. That in itself would seem 
a good reason why we should 
adopt that method in Canada and 
speed up the production of muni- 
tions to the limit of our capacity.” 


Goodyear Sales 
On Good Level - 


Total sales and earnings of 
Goodyear Tire & Rubber Co. of 
Canada for the first half of 1941 
“compare very favorably with the 
same period of 1940,” states A. G. 
Partridge; president. 

Preferred shareholders, he adds, 
have responded to the requests for 
tenders of preferred shares to such 
an extent that it is unnecessary to 
make any call for redemption at 
this time. About a month ago 
holders of preferred shares were 
asked to tender shares for pur- 
chase and redemption by the com- 
pany in accordance with provis- 
ions of this stock. 
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by the recent blistering heat 
on weather from now until 


if a period of cool wet weather follows, losses will be relatively small. 
More intense heat, however, would be serious. : ee 

Only in limited areas, it should be realized, hes the crop suffered 
from lack of moisture. Loss is due to abnormal hastening of its 
maturity. There has been a tendency to form small heads before a 
satisfactory degree of growth has been attained. 

In Manitoba, where moisture has been more abundant than in the 
other two provinces conditions can still be spoken of as decidedly 
favorable, but elsewhere the outlook is more spotty. 


U. §. Price Rise : 
The rise in wheat prices in United 


rels appear to be fairly well 
government control. 
t prices are kept from falling 
fact that no farmer needs to 
official quota allotment of 
at less than the amount 


at least for the present, to prevent 
such sales. 

There is a certain amount of war 
psychology in the market, which 
makes for higher prices, but if this 
tends to put wheat prices higher 
than desired, the Government, which 
owns a great deal of wheat, can 
sell to keep the rise in check. 

2 = * 


War and Prices 

Just why the war sliould be send- 
ing up wheat prices in the United 
States is somewhat mysterious. That 
country has a great surplus, little or 
none of which is‘ likely to be ex- 
ported, so long as Canadian grain is 
available overseas at 25% lower 
prices. Practically nothing except 
outright gift of American wheat to 
warring countries is likely to move 
it into export channels. j 

One might think that anyone who 
expects American wheat prices -to 
maintain their present levels or to 
rise higher would buy Canadian 
wheat on speculation. Such buying, 
of course, may yet develop. For the 
moment, however, it is precluded 


Commodity Indices 
Mostly Higher 


Under the*war demand for goods 
of all sort, commodity price indices 
mostly continue to work higher. 

Placing of a ceiling on quotations 
of hides and certain cotton yarns in 
the United States and the “wena 
tinuance of trading rubber futures 
is regarded as the prelude to further 
moves to control prices if specula- 
tion shows any sign of getting be- 
yond control. 

On the Canadian markets, the 
main feature was the advance in hog 
markets, following the announce- 
ment of a further increase in the 
price of bacon for export to Britain. 


Pre- Same 
Latest vious week 


by the fact that October wheat is 
not yet traded at Winnipeg, and no 
one who can avoid doing so wants 
to buy the July option. 

July is at a pegged level and the 
peg for October is expected to be 
set lower, in view of the fact that the 
Canadian Wheat Board price on 
Aug. 1 reverts to the basic level of 
70 cents. Until then, however, the 
official price is 70 cents plus six 
cents allowed for farm storage. 
Perhaps in August, so runs the argu- 
ment, one may not be able to buy 
wheat from the Wheat Board at 70 
cents. But surely one will be able 
to buy it from farmers at little above 
that level, as ia the past growers 
have been willing to sell on the open 
market at prices only a couple of 
cents above official minimums. 
Against that theory is the fact that 
there can be no great rush of new 
wheat from farms in the early part 
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McCABE BROS. GRAIN CO. LTD. 


WINNIPEG, MAN. ~ 
’ | 
Grain Commission Merchants — Shippers and 
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Grain Merchandising 
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Offices: DULUTH 


SASKATCHEWAN 


- ALBERTA 
- MINNEAPOLIS 
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of the ‘new crop year, on account of | | 


elevator congestion. It would not 
take buying at a very heavy rate to 
absorb wheat as rapidly as farmers 
will be able to deliver it. 


Quota Trouble Looms 

The convention of the United 
Farmers of Manitoba at Brandon 
last week passed a resolution ob- 
jecting to the proposed method of 
allocating wheat delivery quotas for 
the coming ¢rop year, and asking 
that the first thousand bushels from 
any farm should be free from re- 
strictions. This is probably the fore- 
runner of a good deal of dissatisfac- 
tion likely to develop frofh applica- 
tion of restricted deliveries. 

No such dissatisfaction resulted 
from handling the crop of 1940, in 
spite of the fact that for the greater 


part of the crop year farmers’ de-| * 


liveries of wheat were regulated by 
quota. That was because it became 
evident quickly that room was going 
to be found for all wheat that farm- 
ers had produced, and that in no 
case would the quota system mean 
anything worse to a farmer than in- 
convenience. He recognized the sys- 
tem prevented elevator space: being 
monopolized by those farmers in a 
position to deliver early. 


How Will Quota Work? 

But the quotas to be in effect for 
the coming crop will limit the farm- 
er’s total deliveries, and in many 
cases will leave him with some 
wheat which he is forbiddéh to sell. 
Inevitably there will appear to be 
inequities. 

Total deliveries to be allowed in 


_| western Canada, whether made to 


the Wheat Board or sold on the open 
market, are to be 222 million bush- 
els. That could be distributed evenly 
over the 21 million acres put into 
wheat at perhaps 10 to 12 bushels 


y, | per seeded acre, with production 


U. S. Labor 87.2 
Dow Jones (future) 73.57 
Fishers 94.3 

Monthly Indices 
Cipete (D.B.8.): 


U.S. (Mar.) ...-+++- 8 
Gt. Brit. (Dec.) ....148. 


Note:—The base of indices is that 1926 
The Brit- 


1930 base. 
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and deliveries balancing because.in- 
evitably some acreage will fail to 
produce the whole felivery quota 
allotted to it. If the total western 
crop is no more than 270 million 
bushels, practically speaking every 
farmer would be able to deliver all 
his wheat, after allowing for reten- 
tion of feed and feed supplies. 

But suppose that the crop is 375 
million bushels, a figure not at all 
unreasonable, then what will hap- 

? Immediately a conflict of in- 
develops. The Wheat Board 
announcement is to the effect that a 
preliminary quota will be applied 
uniformly to all: wheat acreage, and 
“that subsequent allocations of de- 
liveries will be on the basis of actual 
crop yields at different points. 


Sources of Friction 

Until one starts to work it out this 
sounds like a practical application 
of the theory that to him that hath 
shall be given. But capsider a 
farmer who, because weather is un- 


4%, | favorable, produces only 13 bushels 


per acre, as opposed to another who 
has 40 bushels. Can you satisfy the 
first man if you cut his deliveries 
down to 10 bushels per acre in order 
that the second one may deliver 20 
bushels. The first one will consider 
it quite unfair, and he will allege, as 
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will probably be the case, that the 
man with the larger yield per acre 
has other income from coarse grains, 
livestock and dairy operations, and 
that he, situated in an area where 
wheat is the only practical crop, 
must rely solely on his wheat in- 
come. 

But the man with the larger 
crop will consider it unjust that he 
should be allowed to dispose of only 
haif of his production while some- 
one else delivers 80%. Moreover, the 
man with the large yield may say, 
as is likely to be true, that his yields 
are consistently high, t he farms 
in a district of high-priced land, one 
of expensive farming and ore where 
taxes are high, and that he simply 
could not survive on yields such as 
are adequate to a different system 
of farming, followed in areas of 
large farms in certain districts of 
the West. Or he may simply argue 
that he is a better farmer and his 
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higher yields are due to better skill. 
In any case, trouble looms. 
Why, he will ask, should the poorer 
or lazier type of farmer be bonused 


at his expense. 


C.N. and C. P. Report 


Higher Gross Income 


Canadian Pacific Railway Co. re- 
ports gross traffic earnings of $42 
millions in the week ended June 21, 
an increase of $774,000, or 22.6% over 
the same week last year., 

Gross earnings to June 21 totalled 
$93.9 millions, an increase of $23.3 
millions, or 32.9% over the corre- 
sponding period last year. 

Canadian National Railways re- 
ports gross revenue of $6 millions in 
the week ended June 21, an increase 
of $945,028, or $18.7% over the same 
week last year. 

Gross revenue in the year to June 
21 totalled $133.9 millions, an in- 
crease of $26.7 millions, or 24.9% over 
the corresponding period last year. 


wit 
BULLDOG ‘GUMMING 


Tae 


is better for you 


OKEEFES BEVERAGES LIMITED 


ae a 


ES Sey exe 





oe] 


eM Le eee 


i a ae 


Sand ths cat ee Re le Mathes oeeion Gemma emiaenaemeeeme eee = ——— 
es eke . . : errs “ee 

7 ry * 
pegs Dee oe ee = (Nir = —_ . 


io Ce 


rare 
ek) 


Should Wt-Hargreaves 
Have Talked Sooner? 


Dissatisfied Shareholders Feel They Were 
Entitled to More and Better Information Before 
Stock Skidded From $7 to $4.35 a Share 


Severe and apparently justified criticism has been leveled at 
President Edwin Lang Miller and the management of Wright- 
Hargreaves Mines during the past week for their failure to reveal 
the unsatisfactory ore situation at depth before the interim state- 
ment of June 25. Shareholders feel they were entitled to some 
explanation from the management, as the shareholders’ trustees, long 
before the stock dropped from $7 around January 15 to $4.35 a share 
by June 24. 

Failure to find ore at depth seems to have been one of the best 
kept secrets in the north country in recent years. It is a secret that 
the Wright-Hargreaves management cannot be congratulated for 
keeping. To what extent this secret was kept is revealed by corres- 
pondence The Financial Post had with the Wright - Hargreaves 
management on the subject. 

On May 7, 1941, The Financial Post wrote Mr. Miller, Wright- 
Hargreaves president, as follows: 

“Several enquiries have been received in our office on the 
recent decline in price of shares of your company. With no official 
information available, stories have been going around that condi- 
tions at your mine are not so promising now and that an estate 
is liquidating a large block of stock. 

“If you can give us some factual information on the present 
position, we will be glad to place this before our readers.” 

Mr. Miller replied on May 16 but neither answered the specific 
questions asked nor made reference to the critical mine situation 
that must have been apparent at that time. Mr. Miller’s explanation 
for the market decline was as follows: 


“I feel some concern exists in the minds of the public as to 
whether established dividend-paying companies generally can con- 
tinue their distributions to shareholders as heretofore, in face of 
already excessive high costs due to war conditions, plus pending 
increased tax assessments indicated in the recent budget an- 
nounced, and naturally this attitude is reflected in the market 
action of the various securities. In the case of Wright-Hargreayes 
specifically, there is no doubt that the change in dividend polity 
of paying April dividend in Canadian funds, representing a de- 
crease of over 10% in return to shareholders, has asserted itself 
in the market price of our stock. 

“On the whole we ‘feel fortunate indeed to have been able to 
maintain such satisfactory progress, when yardsticks and prece- 
dent are being entirely destroyed in these depressed times.” 


This certainly did not enlighten shareholders on the trend of 
mine development, favorable or otherwise. Mr. Miller’s last state- 
ment would seem definitely misleading to shareholders. 

There is at least one important lesson to be learned from the 
Wright-Hargreaves situation. Shareholders are entitled to regular 
reports. This is not a new lesson either but one that not everyone 
seems to have learned. Not many years ago the Teck-Hughes man- 
agement ran into the same type of situation.. An investigation 
ensued. In this case authorities advised issue of regular quarterly 
reports but only after a change in management. 

It is an incontrovertible truth that the position of most gold mines 
can change so much even in six months that the whole outlook for 
the mine—and the whole value of a stock—can be vastly influenced. 
Base metal mines—normally with huge ore reserves ahead—are not 
so susceptible to drastic changes. But in the case of gold mines, 
shareholders are entitled to frequent official report. Statements of 
earnings alone are not enough. If any important change has taken 
place in the mine position, it should be reported. This may cause 
extra trouble and expense but it is one certain way to avoid criticism. 
Officers of a company in which the public has been invited or per- 
mitted. to place its savings are trustees for every shareholder and 
pertinent information about that investment is just as much the 
proper expectation of the holder of one or two shares who may live 
on the other side of the world as it is the holder of thousands of 
shares close to head office. { 
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Plans call for the driving of a 
main haulageway between the two 
shafts at the seventh level. Ore and 
waste passes will be cut in the No. 
1 shaft when this has been done. 
This will require the balance of the 
year. Lateral exploration and de- 
velopment of the “West” ore body 
will be started in January on the 
fourth and. seventh levels. 

Drifting: is now opening up the 
North ore body on the sixth or 
950-ft. level. Drifts have been car- 
ried 90 ft. east and 75 ft. west from 
the crosscut showing typical miner- 
alization and structure in the band- 
ed iron formation at the upper 


f roasting 
have been high for the current 
schedule of production. A magnetic 
separator should be in operation in 


August. 

ee ea the mine has an 
ore position of 4,500 tons per verti- 
cal foot on the third level in the 
“North”. and “West” ore bodies. 


linked up with the rapidity, with 
which experimentation with metal- 
lurgical processes proceeds. 
Exploratory development from 
the fourth and seventh levels of 
the No. 1 west shaft early in 1942 
will be of high interest, both to the 
north in the West ore body and in 
the banded iron formation, and also 
to the south in the prophyry or 
original ore areas of the mine. 


_ Mining Concentrates 


Armistice Gold Mines is stated to 
have let a supplementary contract 
for 3,000 ft. of drilling. Work was 
expected to get-under way on the 
new contract by June 30. Plans call 
for intersecting the major dolomitic 
band at 500 ft. and then to step back 
drilling for exploration at 300 to 750 
ft. depth. The company’s property 
adjoins Kerr-Addison Gold Mines in 
the Larder Lake area. 


B. C. Magnesium Co. was incor- 
porated with a British Columbia 
charter on June 5, 1941. Authorized 
capital is 50,000 shares of no par 
value. 

7 . - 


Clan Placers was incorporated 
with a B. C. charter June 10, 1941. 
Authorized capital is 400 preference 
shares of $50 par value and 60,000 
common shares of 50 cents par value. 

a o = ® 

Chromium Mining & Smelting 
shareholders have approved reor- 
ganization of their company as out- 
lined previously. 

” - . 

C. I. MgM. Western will hold its 
annual convention in Edmonton Oct. 
1, 2 and 3, it is announced. 

* oa +. 


McManus Red Lake Gold Mines 
elected a new board of directors at 
its annual meeting last week. The 
board is now composed as follows: 
George McManus, president; P. C. 
Finlay, G. S. Drew, T. E. Cahill and 
C. F, Farwell, directors. 


O’Brien Gold Mines has declared 
an interim dividend of 5 cents a share 
payable July 31 to shareholders of 
record July 10. Shares will sell ex- 
dividend on the Toronto Stock, Ex- 
change on July 9. A similar ‘distri- 
bution was made last September. 


* : ” 


Reno Gold Mines is raising on a 
small ore shoot in the Nugget area 
but not much can be said of possi- 
bilities until lateral work has been 
done. 

* = . 


Surf Inlet Consolidated has pur- 
chased a motor vessel, the “Uchuck,” 
to convey men and supplies to the 
mine on Princess Royal Island. 


Sally Mines operations are at pres- 
ent confined to work by three lessees 
who must pay the company 15% ‘of 
net*smelter returns. Leases are con- 
fined to one year. One of the three 
leases expired June 1 and was ré- 
newed for another year; the remain- 
ing two have some time to run. 

* ” . 


Tyee Mining and Milling Co. was 
incorporated with a B. C. charter 
June 10, 1941. Authorized capital is 
1.5 million shares of no par value. 

* « + 


Ymir Yankee Girl Gold Mines re- 
sumed milling ore from the Dundee 
mine during May; operations are 
stated to be back on a steady basis. 


~ Week in Oils 


Drilling “Blackout” 
From Our Own Correspondent 

CALGARY.—The. Alberta oil in- 
dustry faces a blackout of new drill- 
ing.’ The industry, made increasingly 
important since the outbreak of the 
war as the producer of army, air 
force and civilian petroleum needs, 
as a conserver of foreign exchange, 
as an rtant source of revenue to 
Dominio&, provircial and local gov- 
ernments, faces a most serious crisis 
because of a drastic slump in new 
drilling. 

Oil men see the industry being 
slowly . throttled by ill-considered 
actions of the Provincial Adminis- 
tration, and lack of action by the 
Dominion Oil Controller. 

s . 


The Slump in Drilling 

From last fall until early this 
spring there was a progressive in- 
crease in Turner Valley drilling ac- 
tivity. As wells were completed the 
drilling rigs were shifted onto new 
locations. _By April some 30 rigs 
were. in operation. 

During the past two months rigs 
from completed Turner Valley wells 
have been going on the idle list. At 
present, only 20 rigs are working 
and there is little hope that the sev- 
eral independent groups riow drill- 
ing will keep their rigs in operation 
after completion of present drilling. 

There will inevitably be a sharp 
drop in production within a few 
months unless idle rigs are put back 
to work. Outside of Turner Valley, 
there has been a marked slump in 
plans for wildcat drilling. 

A higher crude. oil .price will be 
the only solution, oil producing in- 
terests here maintain. Such a boost 
is asked to offset the increased cost 
of drilling and production equip- 
ment, increased labor costs and in- 
creased taxation. Recently such in- 
creased costs are estimated to have 
raised epst of drilling an average 
Turner Valley well about $10,000. 
The risk of their enterprise is high, 


‘| oil men point out. The return.must 


be commensurate with this risk. 
os ‘s 


Is a Boost Justified? 

Qilmen contend that the crude 
price should be the competitive 
value of the home product in the 
prairie marketing area. 

Prior to the war, Alberta oil prices 
were tied to those prevailing in the 
United States. As Turner Valley 
production expanded following the 
crude oil strike of 1936, prices were 
gradually adjusted downward to 
meet the competition of Mid-conti- 
nent and Montana oil in the Alberta 
ae Sroadeniog prairie market. 

were pped 41 cents r 
barrel between December, 1936, and 
January, 1938, arid remained at this 
level until the summer, 


two small boosts, totalling eight 
cents per barrel, were passed on to 
balance a reduction in the Turner 
Valley pipe line carrying and han- 
dling charges. : 


Tie Broken 

Since the outbreak of the war, the 
tie between Alberta and American 
prices has been broken. Rising ex- 
change rates and imposition of a 
10% imports tax abruptly increased 
the cost of landing American oil on 
the Canadian prairies, but no cor- 
responding increase was passed on to 
the Alberta oil producer. During the 
past few months, general increases 
in crude prices have spread through 
all the American oil states. This up- 
ward price trend was culminated a 
month ago by posting of a 10- to 13- 
cent boost throughout the United 
States. . 

Mr. Cottrelle’s attitude, apparent- 
ly, is that the several factors which 
have substantially increased the 
competitive value of Turner Valley 
crude during the past year or so are 
directly due to the war; ‘that the 
crude oil producer should not be 
permitted to benefit through the in- 
crease. 

To that oilmen answer that this 
policy will speed the rate of decline 
in new drilling, and shortly will 
force an increase in prairie gasoline 
prices 50% to 100% greater than 
would be necessary if a higher price 
were granted now. 

They claim that if crude prices 
were Boosted now by 20. cents per 
barrel—a figure substantially~ less 
than the differential between Turner 
Valley and imported oil on the 
prairie market—there would be 
strong inducement to put idle Tur- 
ner Valley rigs back to work, and to 
expand activities in wildcat areas, It 
would also, of course, boost gasoline 
prices about one cent per gallon. 


To Sink Delnite Shaft 
To 1,625-ft. Horizon 


Deepening of the shaft for another 
level at 1,625 ft. has been decided 
by Delnite Mines following favor- 
able results at the 1,500-ft. level, 


shareholders were advised at the}’ 


company’s annual meeting. Later 
this year it is planned to explore thé 
section to the west boundary at the 
1,500-ft. level. There is still 2,400 ft. 
of ground to be explored in this di- 
rection. 

Since the year end average tons 
nage treated has been increased 
slightly with the plant now handling 
450 tons daily. Exemption from in- 
come tax expired on Nov. 30, 1940, 

As a result of increased mill ton- 
nage, directors expect that earnings 
will permit declaration of another 
interim dividend of 3 cents a share 


1940, when before the end of the year, 
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California Backing 
— British Colum- 


strategic metals ad- 
week with the announce- 


Hal 


large volume. 
H. C. “Pop” Wilmot, formerly 
director of the Lorne mine, 


lorne in the Bridge River district, is 
consulting engineer for the American 

up and he is now making tests to 
determine the extent of the magne- 
site body. Wilmot at present is vice- 


ant Oregon mercury producer. 
Wilmot is associated with Sam R. 
Smith in the mercury field, and 
Smith, who lives in Los Angeles, is 
vice-president of B. C. Magnesium 
Co. President of the latter organiza- 
tion is Clay F. Anderson, Vancouver 
lumberman.. Hugh H. Reid, Vancou- 
ver investment. man, is managing 
director, and E. R. Curran, secretary 
Reid formed a syndicate to acquire 
the St. Joseph claims about eight 
months ago after he obtained a re- 
port made on the property by an 
English engineer in 1911. He had a 
new survey made and interested the 
ett capital on the strength of 
at, ] 
At present only one firm is produc- 
ing magnesium in the United States 
—Dow Chemical Co.—although the 
Henry Kaiser interests expect to 
have a plant in operation this fall. 


Hed. Mascot’s 
Canty Failure 


From Our Own Correspondent 
VANCOUVER.—Prospects at Hed- 
ley Mascot Géld Mines are improv- 
ing, but the Canty property, given 
financial support by Mascot and re- 
garded as a valuable asset until re- 
cently, has proved a failure, Presi- 


. | secretary-treasurer, 


Noo leis 16 be Keath 
As “Extension” Bonds 
—Grasett Ore Widens 


Extension of the time for, repay- 
ment of its $1 million dollar bond 
issue was granted Uchi Gold Mines 
at an adjourned meeting of bond- 
holders on June 26. While less than 
51% of the bonds were ted, 


represen 
financial inter-| 3 quorum was present under terms of| 88 an ex 


the trust deed. 

‘Present bonds which would nor- 
mature on Dec. 31, 1941, will 
replaced by an equal amount 
'extension” bonds to be dated July 
1941. Interest on these bonds will 
paid 

next Dec. 31. 
Sinking Fund Created 


taken care of by a sinking fund into 
which will be placed the entire net 
surplus for each year, after all 
charges except depreciation have 
been deducted. Sinking fund moneys 
may also be used by the trustee—the 
Trusts and Guarantee Co.—to pur- 


chased will be cancelled. 
In the absence of the company’s 


| president, J. E. Hammell, who is in 


hospital recovering from a serious 
operation, the meeting was conduct- 


Trusts and Guarantee Co. Mr. Ham- 
mell is now reported to be out of 
danger. A resolution was passed at 
the meeting wishing Mr. Hammell a 
speedy recovery. 

Robert Fennell, vice-president and 
in reviewing 
operations at the mine, stated that 
work on the 800-ft. level is being ex- 
tended southward with encouraging 
values being obtained. An “excel- 
lent” ore body is being opened on the 
833-ft. sub-level, but it is too early to 
say how much ore will be revealed. 
The shaft in the Grasett secton is 
being sunk an additional 500 ft. be- 
low the 250-ft. level. In the north 
drift on the 150-ft, level a length of 
225 ft. shows a cut grade of $13.80 
over 1.1 ft. On the 250-ft. level, 104 
ft. averaged $8.44 over 1.5 ft. To the 
south, the first level drift cut 381 ft. 
averaging $10.30 over 2.1 ft. and the 
second level 380 ft. grading $10.82 
over 2.2 ft. 

Importance of the above results is 
stated to lie in the indicated exten- 
sion of the Uchi ore to the south and 
in the tendency of ore disclosed at 
the Grasett section to widen with 
depth. A width of 2.6 ft. would make 
the Grasett material of commercial 
value. 

Following issue of 110,000 shares 


dent Wendell B. Farris, K.C., told| for transfer of the Grasett claims 
shareholders at the annual meeting | under the Grasett option agreement, 
of Hedley Mascot here. a total of 4,033,344 shares are now 
Mr. Farris said that diamond drill-| outstanding out of authorized issue 
ing had indicated that development | of 4 million shares, 
of Canty would be worthwhile, but 
results had been exceedingly disap- | values from several thousand tons of 
pointing. Underground work found | Canty ore on the dump, below com- 
scattered occurrences, but no body | mercial grade, and machinery which 
of ore. can be used by Mascot or which has 
As for Hedley Mascot’s main prop-| a value, may retrieve most of Mas- 
erty, the company’s experience had/|cot’s investment. All work at the 
been highly satisfactory, said Mr.|Canty mine was stopped about 
Farris, who predicted a long and| thrée weeks ago. 
profitable life for it. He recalled}; Mascot millheads are now averag- 
that the Mascot company had ad-| ing 0.34 or 0.35 oz. per ton and they 


vanced $50,000 to Canty at 
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the edge of similar disaster? . . . with 


— from weakenin 


at 6% per annum starting} causes growing — unseen and unsus- 


seams in a 


iler or pressure vessel or from incipient 
Retirement of the new issue will be| cracks in a generator or turbine rotor! 


With power equipment ri 
ushed to the limit under 


ht now be 


e great n 


or the production of War materials there 
is more urgency than ever for making 
sure it is safe. And for over 65 years The 


chase extension bonds. Bonds so pur-| Boiler Inspection Co. has been devoting 
its entire energies to just that. Those who 


know power-plants best will 


tell you that 


there is no organizaion so well equipped 
in experince, volume of business and staff 
ed by C. S. Hamilton, president of the| for inspecting and giving engineering aid 
in the safeguarding of power equipment 
. . + that the engineering facilities of this 


Company’s inspection forces, 


whose activi- 


ties oe from ighing to coast, are advan- 
tages far outweighing seeming “econom- 
ies” arising from the use of less efficient 


service, 


Boiler Inspection Co. means Power-« 
plant Insurance by Power Engineers! 
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Central Pat. Quarter 
Earnings Run Higher 


Estimated net profit of $184,780 or 


a time | are expected to continue at that level, | 7.39 cents a share was realized by 


when.Canty looked even better than | which is below the former rate, for | Central Patricia Gold Mines in the 


the Mascot property. 
Mr. Farris believes that salvage of 
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the next year while some 90,000 tons 


of probable ore are milled. 
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first quarter of 1941 compared with 
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corresponding period: of 1940. 
Production’ showed a_consider- 
able increase amounting to $529,733 
from 33,940 tons of oré for an aver- 
age recovery of $15.61 per ton com- 
pared with $487,130 from 27,596 
tons of ore and average recovery of 
$17.65. in the same period 1940. 
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By GORDON M. GRANT 
staff Writer, The Financial Post — 
Great Britain 1s able to hold 
against Nazi aggression, the 
ed States and Canada may never 
come face to face with the immediate 
problem of hemisphere defense. But 
authorities in both countries are tak- 
ing no chances; recent experience 
has shown only too well the penalty 
ill-prepared or prepared too 


If 
out 
Unit 


of being 


late. m 
America aims to be ready. 


One of the biggest problems facing 
people charged with solution of the 
hemisphere defense question con- 
tinues to be strategic minerals — 
metals that may bulk small in quan- 
tity and value but which are essen- 
tial to our industrial effort. Wash- 
ington is building up reserves of 
these metals and assisting in devel- 
opment of properties which are often 
sub-commercial in character. In 
Canada, the search for war metals 
has been undertaken privately—with 
considerable success — and work is! 
ot laa 


MON GLD PED 


Three In Production, Others On The 


being speeded up to help 
ion Government. 


Before the war, the search for spe- 
cial metals was practically ignored. 
Gold held the spotlight and it was not 
realized that.an epoch-making indus- 
trial effort would be for 
the ultimate conquest of Hitlerism. 
Many Canadian companies since the 
war, however, have concentrated on 
war metals, not so much with the 
thought of profits as with the idea 
that here was an opportunity to meet 
one of the country’s pressing needs. 


Mercury, tungsten and antimony 
have been placed in production on a 
considerable scale since outbreak of 
war. We could produce molybdenum 
now if it were needed. In a matter of 
months we may be producing a not 
inconsiderable amount of mangan- 
ese. Dominion Government survey 
parties have joined in the. effort to 
locate still further supplies of these 
and other metals. 


Let's look at what specific progress 


The Accountant in a 
Changing Order 


In an address delivered at a recent meeting of the pro- 
fession of the public accountants in the United States, the 
Chairman of the Federal Power Commission made reference 
to the passing of the days of laissez-faire and to the turn 
back toward the conception of Canon Law—the concéption 
of property ownership as a public responsibility and as a 
trusteeship in behalf of the common life. 

This conception of property as a trust was, in his opinion, 
tremendously important in these times when private own- 
ership embraces vast aggregations of property in natural 
resources, As illustration he referred to the great power 
industries with which his Commission was concerned. The 
carrying out of the social responsibility in the electric enter. 
prise, as in other essential businesses, he said, mean securing 
the largest possible output at the lowest possible cost, be- 
cause high costs reflected in high rates or prices are the main 
barriers standing between the people and the maximum use 


of their resources 


And ,referring more specifically to the 


work of the Commission, he pointed to its bureau of accounts, 
finance and rates as foreshadowing the contribution which 
the accountant profession can make toward restoring the 
conduct of our economic system to the control of social 


responsibility. 


The Government of Canada, 
Great Britain and other countries, has entered new fields, 
representing efforts. as yet far from perfect, to introduce 
social responsibility into the management of the huge aggre- 


as that of the United States, 


gations of property which constitute the wealth of the 
nation, These developments have opened’ tremendous fields 
of public opportunity for the ski] and training’of the charte 


ered accountant of the future. 


One of a series of brief discussions of 
the work of the professional accountant. 
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metals field: 
Tungsten’ 
This metal—which was not being 
produced at the beginning of the war 


—will soon be flowing from a num- 
ber of properties. As re- 


tungsten content In its ores. Ship- 
ment of scheelite concentrates, from 
which tungsten is obtained, was 
delayed by equipment deliveries, but 
by now shipments to the outside 
world should be er wey. Last 
week Consolidated Smelters an- 
nounced that tungsten would be pro- 
duced from its Red Rose property 
at Roche de Boule mountain near 
Hazelton, B.C. A small mill is being 
erected for this purpose. 

For some time it has been known 
that Hollinger Consolidated could 
produce tungsten from its ores. Veins 
in the Porcupine area carry a certain 
tungsten content. 

Hollinger is now considering in- 
stallation of a small tungsten mill 
and if an installation is made, custom 
ore from other properties will be 
treated. Preston East Dome has ship- 
ped a certain amount of tungsten ore 
and might augment Hollinger's tung- 
sten ore supply. . 

Besides the. new Consolidated 
Smelter’s proposition, tungsfen ore is 
already being shipped from a num- 
ber of small British Columbia opera- 
tions in the Bridge River and Cari- 
boo areas. 


Manganese 


Essential for steel-making, man- 
ganese is one of the most important 
War metals in any country’s arma- 
ment programme. Less than $1,000 
worth a year of this ore was being 
produced in Canada before the war. 
Several properties were worked in 
New Brunswick many years ago but 
they had been dormant for several 
decades. With the outbreak of war, 
however, old government records 
were gone over and numerous prop- 
erties were again placed under de- 
velopment. According to G. F. Nablo, 
president of Nabco Manganese, a 
mill costing $20,000 is planned for his 
company’s property following satis- 
factory results in development. An 
adit was driven at 105 ft. depth. A 
raise has been put through to sur- 
face with a sub-level at 60 ft. The 
raise was stated to be in ore all the 
way. Where intersected in the raise, 
the vein ran 44% metallic manganese 
across 6 ft., it is stated. 


Pore. Creek 


immediately. , 

British Manganese is having devel- 
opment carried out -on its New 
Brunswick property. 


Mercury . 


A real strategic war metal—used 
in the manufacture of fuses for ex- 
plosives—mercury has been - 
larly sought after since the outbr: 
of war, Much of the peacetime sup- 
pliés came from Italy and Spain. 
British Columbia holds the honor of 
starting the first production of mer- 
cury after the outbreak of war, with 


Where We Stand in Strategic War Minerals _ 


Way, Canada’s Record. 


the Domin-|has attended efforts in the war| At present about 75 tons of ore are 
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inated, do not o@ur in veins. This 
gives low costs with great widths 
mined. 


Consolidated Smelters turning out | ! 


the heavy, liquid metal from its prop- 
erty at Pinchi Lake, in the Fort St. 
James region. 

Although production has hardly 
been under way a year, production is 
already being expanded and it is 
possible this mine will soon be sup- 
plying practically, if not all, of the 
requirements of the British Empire. 
Work is not stopping there, however, 
for numerous cinnabar (mercury) 
deposits in various parta of British 
Columbia are being investigated. 
Before the war is over, British Co- 
lumbia may be one of the key mer- 
cury sources of the world; it is al- 
ready well on the way. e 


_ Molybdenum 


When war first broke out there was 
a great flurry about molybdenite (the 
ore of molybdenum). But the British 
Government contracted for all its 
needed supplies in the United States 
and many of the proposed new oper- 
ations were unable to proceed with 
no market for the product existing. 

While molybdenum is a very im- 
portant metal in wartime, unlike 
many others it is a metal whose sup- 
ply is pretty well assured. Climax 
Molybdenum Co, in the United States 
has practically a monopoly on the 
product—controls the world price— 
and has enormous ore reserves. Un- 
like most Canadian deposits, molyb- 
dent values at Climax are dissem- 


Find Little Long 


largest producer on this side of the 
water. 


Production of antimony by Con- 
solidated Mining and Smelting Co. 
hag been carried on during the war, 
aiding hemisphere self-sufficiency. 
Last April it was stated that initial 
difficulties with Smelter’s plant had 
practically all beep overcome. With 
wartime restrictions, no figures on 
production are handed out, but it is 
officially stated that the capacity of 
the plant has been brought up 25%. 
Costs were high at first but it was 
expected that some reduction would 
be experienced with initial difficul- 
ties out of the way. 


Besides Consolidated Smelters, 
Pioneer Gold Mines has started turn- 
ing out antimony in the Fort St. 
James area. Antimony is one of the 
metals the numerous survey parties 
in British Columbia are keeping 
their eyes peel@d for this year. Pro- 
gress in British Columbia seems to 
have been much ahead of anything 
in eastern Canada. , 


> Chromium 


So far Canada has not been suc- 
cessful in finding a good commercial 
source of chrome—the ore of chrom-« 
jum — although Chromium Mining 
and Smelting Corp. claims to have a 
process that can handle even low 
grade ores commercially. Much work 
has been done in years past both at 


Lac Mine 


To Distribute’ |/s Responding at Depth 


From Our Own Correspondent 


Unitholders to Receive 
307 Bonetal, Shares and 
57.Cents Per Unit . - 


Unitholders of ‘Porcupine Creek 
Syndicate gave unanimous approval 
to a winding up*of the syndicate and 
a distribution of its assets at a spe- 
cial meeting late last week. Subject 
to breaking of the pool on the 
Bonetal shares, unitholders. can ex- 
pect to receive 307 Bonetal shares 
and 57 cents in cash per unit. 

Chairman Frank Lawson in- 
formed the meeting that it was an- 
ticipated release of at least part of 
the Bonetal shares from pool would 
be secured in September if produc- 
tion appears warranted. 

Taxes a Factor 


It was considered desirable to se- 
cure approval of the distribution of 
pooled Bonetal shares now as the 
syndicate has secured a tax clear- 
ance and wishes to distribute be- 
fore any change might take place. 
Although the Bonetal distribution 
has been approved, an active mar- 
ket will continue in the units, it was 
stated. 

One of the syndicate managers, 
Bert W. Lang, discussed the present 
situation at Bonetal Gold Mines, of 
which he is president. 

Crosscutting is underway on four 
levels at Bonetal, with headings 
out 300 and 150 ft. to the south on the 
second and fourth levels, ,respec- 
tively, on the way to their objective 
the No. 1 ore zone which is about 400 
ft. south of the shaft. The No. 1 ore 
zone is believed to be the extension 
of the Hallnor zone coming in from 
the east. 

To Test No. 2 Zone 

Crosscuts on the third and first 
levels are out 100 and 50 ft. respec- 
tively to the south to cut the No. 2 
ore zone in the greenstone forma- 
tion at approximately 200 ft. south 
of the shaft. Where this zone was 
cut on the second level was not ex- 
pected to make ore without work 
being carried farther to the west. 

Drifting is to be carried out on 
the indicated ore in the more 
southerly or No. 1 ore zone to deters 
mine the true ore grade and dimen- 
sions, 

Exploration of the north green- 
stone ore zone is to be carried out 
by long line drives with flat drilling 
to outline the indicated ore zone. 
Drifting on-line may be carried to 
the cast as well as west. 

Tentative milling arrangements 
have been discussed with Broulan 
Porcupine Mines. If Bonetal is suc- 
Gessful, there is no doubt an ar- 
rangement can be made, it is stated. 
When some idea of possible tonnage 
and grade is secured, arrangements 
may be made to expand the Broulan 
mill ‘until a still better picture of 
ore dimensions is secured. This ar- 
rangement will prevent dilution of 
the vendors’ interesta by any need 
of providing a mill. 

$27 Now Paid In 


Over $270,000 has been paid into 
the Bonetal treasury to date, and 
underwriting and options will pro- 
vide roughly $100,000 more which !t 
is expected will be about sufficient 
to carry things along to the produc- 
tion stage. 

No @stimate of possible grade to 
be treated has been made by the 
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GERALTON, Ont—Work on the 
four lower levels at Little Long Lac 
Gold Mines shows both an improve- 
ment in average ore grade and a ma- 
terial increase in total ore lengths. 
This is due at léast in part to a 
northwest faulting of the main vein 
with drag folding arid higher degree 
of fracturing. 

Exploration in recent months has 
been largely confined to the drag 
folded parts of the main vein on the 
lower: leVeis. Ore lengths opened 
up in this work have been as fol- 
lows: © 

Length . Width 
ft. inches Uncut 
50 43:7 0.923 

0.932 0,585 
0.579 0.484 


0.556 0.408 
0.671 0.553 


; 17 48.8 0.520 0,508 
Additional drifting will be done 
on the 12th, 13th, 16th and 16th lev- 
els. On the two lowest levels it is 
believed ore length will be over 200 
ft. of ore per level. 

Overall ore lengths opened up— 
including the main vein—now show 
results at depths as follows: 

Length Width Grade Oz. 

inch Uncut Cut 

31. 045 = 0.892 

37.6 1,311 0.803 

203 0.758 673 

42.6 0.760 566 

43.2- 0.625 513 

16th 1, 414 - 0.856 680 

In the shaft area at the 14th level a 
cross cut has been driven south for 


Grade Oz. 
Level: Cut 
0.920 
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exploration of the south contact 
zone. After being advanced over 
600 ft., drifting is now being carried 
out to the west. The drifting is 
angling southwest over to the con- 
tact of the arkose and sediments. 
Diamond drilling from the 15th and 
16th levels has intersected favorable 
structure and ore interséctions, indi- 
cating that the fourth level south 
structure may be duplicated at this 
lower horizon. Stdping is now being 
done on the fourth level in the south 
contact over an extension of 250 ft. 
grading 0.3 oz. over widths of from 
3 to 6 ft. 
Prepare for Shaft 

Preparations for sinking the new 
internal shaft are now under way. 
This shaft is situated 1,000 ft. west of 
the main shaft on the 16th level. 
With the station already cut, it is 
expected that sinking will com- 
mence this month. The shaft is to be 
sunk 600 ft. to .2,800 ft. depth to 
establish four new levels at 150-ft. 
intérvals, Lateral development 
should be underway from this shaft 
before the end of the year. < 

Operating results for the first four 
months of 1941 have been as fol- 
lows: 


1941: 
TAN, ssvecaee 


Feb. 
Mar. eteesee * 
APM. seveeee 9,630 


Tons Bullion Operating 
mined _production profit 
9, $141,781 
865 137,837 
880 139,379 
186,735 


Mining Enquiries 


Hayes Cadillac 

A short while. ago a special 
meeting of Hayes Cadillac share- 
holders was held to authorize a 
distribution of. Winchester Larder 
Mines shares, Did this go through? 
What was the basis of the distri- 
bution? Does it méan that Hayes 
Cadillac goes out Of existence? 


Shareholdérs of Hayes-Cadillac 
Mines have authorized distribution 
of Winchester shares.on the basis of 
one pooled share of Winchester for 
each 10 Hayes-Cadillac Mines 
shares held. As the | Winchester 
shares are held in pool, there is no 
immediate prospect of a distribution 
of these, but the company wishes to 
have the authority to distribute 
them if this should become feasible 
at a later date. 

The distribution of the Winchester 
shares would not affect your /hold- 
ing in Hayes-Cadiliac, the distribu- 
tion of Winchester being looked on 
as a bonus. Hayes-Cadillac still 
hold property in the Cadillac area 
and it is stated that an “outstanding” 
new property is being negotiated 
for. 


Sudbury Basin 
I bought shares of Sudbury 
Basin-Mines more than a decade 
ago when the company's property 
in the Sudbury area was consid- 
ered to have important potentiali- 
ties for the production of base 


management. Formula for treating 
ore in the Broulan mill will likely 
be Broulan's operating cost plus de- 
preciation on the Broulan plant so 

ere will be no penalty incurred by 
using the Broulan mill. 
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metals. With the war I would 
think that this property would be 
assuming importance again, 
granted the company still holds it, 
Just what is the current situation? 


— 
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Sudbury in Mines still holds 
its Vermilion ‘Lake property in the 
Sudbury area where diamond drilt- 
ing indicated 800,000 tons of lead- 
zine-copper ore carrying some addi- 
tional values in* gold and silver. 
With the low fixed base metal prices 
existing since the: outbreak of war, 
however, there has been no move 
afoot to undertake the development 
of these reserves. The management 
is known to consider. this property 
potentially valuable, nevertheless, 
sand not long ago the company ac- 
quired the adjacent properties of 
Treadwell Yukon Corp. and formed 
Ontario Pyrites Limited to hold title 
to the property. According to the 
mariagement, combined properties 

resent an opportunity of produc. 
ng large quantities of base metal 
ores when economic conditions im- 
prove. 


When Falconbridge Nickel Mines 
~in Which Sudbury Basin holds 1,+ 
168,610 shares—was forced to 
suspend dividend payments, earn+ 
ings of Sudbury Basin Mines also 
suffered and‘net profit was equal to 
only 8 cents a share last year, Fal- 


conbridge, however, has beén able }: 


to resume dividends on a reduted 
scale and Sudbury Basin’s position 
has consequently been greatly im- 
roved, In the next yéar dividend 
neome should start coming in from 
La Luz Mines in whichs Sudbury 
Basin was to hold approximately a 
21% interest when financing was 
completed. This could be an im- 
portant source of revenue, 
~ 
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received daily from this 


As the Montana deposits cannot be 
Classed as really rich, it appears like- 
ly that chrome will still he one of 
the eagerly sought ores in the future. 
There are indications of chrome ore 
in Canada and there is no reasoh why 
a commerciai deposit cannot be turn- 
ed up somewhere. . 


Magnesium 


- Some people in Canada claim mag- 
nesium should be produced on a 
large scale here as dolomitic lime- 
stone in northern Ontario contains it 
in large quantities. Recovery is the 
big question mark in this regard, 
howevér. Hamilton interests claim 
that a commercial recovery process 
has been developed that will make 
use of this limestone. Bobjo Mines 
and its associates also claim ta have 
a process for turning out magnesium 
and a pilot plant has been placed in 
operation. 
Production of magnesia — from 
which magnesium can be secured—is 
now to be cargied out from brucite in 
eastern Canada, This may yet prove 
an important factor in solving ‘the 
magnesium bottlenéck, Out in Brit- 
ish Columbia, Consolidated Sthelters 
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owns a magnesite property and mag- 
nesium might be produced there as 
a war measure if cost wete not con- 
sidered too seriously. 

To implement the Hyde Park 
agreement, it seems quite. possible 
Canada may be asked to increase 
production of those strategic miner- 
als. this country has already been 
able to place in production.” Besides 


the rarer of these metAls, Canada has 
iron, sulphur, cobalt and. others 
that may be increasingly In the 
spotlight. The Metals Controller has 
asked that the search for iron be 
pressed particularly. A new process 
has been developed recently, . it: is 
stated, that allows. the powdering 
of iren and the doing away with 
much expensive machine shop work. 


logis’ Parade 


The Province of Nova Scotia is the geologists’ paradise because all ages of rocks 
from Mesozoic down to Precambrian are predominately displayed within a rela- 
tively small area. The old Precambrian mountains have been eroded to relatively 


low altitudes. 


The world's classic geological section of the coal meas 
shore, Cumberland County. Fossil ferns and stems are 


ures occurs along the Joggins 
the ceive beteaiey delight 


The rock exposures around Mines Basin are the museum curators’ favorite hunting 


‘ground for zeolites. Natural amethysts are 
overlooking the Land of Evangeline. 


found in the -cliffs of Cape Blomidon ..--. 


Wea 


Many rare minerals are found within a small area at Néw Ross, Lunenburg County, 


and most of the common economic miner 


province. 
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HON. L. D. CURRIE, Minister 


als are widely distributed throughout the * 


DEPARTMENT OF MINES NOVA SCOTIA 


A, E. CAMERON, Deputy: Minister 


# : and honestly done, is a contribution to victory.” 
Every duty, well , Tue Fue Minister oF CANapa. 


HIGHLIGHTS IN YOUR LIFE LINE 


Whenever something unusual happens in your life, almost 

automatically you reach for your telephone to tell friends 

about it. Graduations, engagements, weddings, promotions, 

birthdays; anniversaries — at all such happy times your 

telephone helps spread the good news! 

You find people turning to the telephone with confidence, 
an ; become unfailing, 


because 
more dependable. 


year after year it-has 


les have replaced open wires! Re- 


peater stations have supplanted earlier devices, enabling 
one to hear as distinctly actoss the 


continent as across the street. That (x 


- is why in war time the telephone 


lays so vital a part in the national 
ane 
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in the virgin Laurentian bush 


Beaumaris is-justly famous for its 
cuisine —de luxe in every detail. 
Sample menus in our booklet will 
convince you. And besides superla- 
tive food, ‘Beaumaris offers every- 
thing for a grand time. Golf, tennis, 
dancing nightly. Safe beach for 
children. Moderate rates. For book- 
let, write: W. H. Brennan, Mgr., or 
see travel agent. 


leaumanis 


Muskoka’s Resort Hotel of Distinction 
BEAUMARIS, LAKE MUSKOKA, ONT. 


THE SAFE CONVENIENT 


WAY TO — 
CARRY MONEY 


Canadian Pacific Express 


RLSM 
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Visit this colourful 
modern hotel of Nor- 
mandie design in the 
Laurentians, north of 
Montreal . . . 400-acre 
mountain estate, on 
all sports. Write—bkit, 


THE CHANTECLER, Ste. Adele 
en haut, Que. 


War is giving increased ‘impetus 
this summer to regional and cross 
country touring by Canadians, mark- 
ing a break in many cases with a 
long standing custom of short trips 
and cruises or vacations at particular 
resorts. 

A major factor in the trend toward 
holidays on the move is, of course, 
the wartime restriction on pleasure 
travel outside Canada, which limits 
the vast majority of Canadians to 
spending their annual rest and rec- 
reation period in the Dominion 
While irksome to those accustomed 
to journeying to resort areas outside 
Canada, the curb has been welcomed 
by many as an opportunity to learn 
of the extensive attractions and 
facilities of their own country. 

At the same time, Canadian atten- 


tion has been focused on native |: 


tourist resources by the widespread 
publicity on the effort to foster the 
U. S. tourist trade, the enlisting of 
Canadians generally in this drive, 
and the campaigns of various prov- 
inces and local’ groups to attract 
Canadians kept at home by war 
regulations. These campaigns have 
concentrated particularly on devel- 
oping tourist travel from other sec- 
tions of the country. 
Longer Travels | 
As a result, Canadians have heard 
and read a good deal more than in 
past years of outstanding areas and 
‘routes across the Dominion, and 
have had their interest stimulated 
in visiting places far from their 
homes. This has been reflected al- 


_| ready in a noticeable upturn in the 
movement of Canadians spending| © 


The attractions of the Laurentians plus 
od golf, tennis, swimming, ridi 
lying . . excellent acco: tion aaa 
cuisine . . or a fishing vacation deép 


choice . . both good a 
28 


GRAY ROCKS 


LAC CUIMET—ST.JOVITE —- QUE= 
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Vacation in 
the land of Limberlost! 


© Catefree land of summer pleasure. 4600 
wie neor beoutiful 


lost—one of Onterio’s finest 
a 4 Ledges! 
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TORONTO OFFICE 67 YONGE ST. 
WA. 7552 


THERE'S 


A Tneai 


At Our } 
| Sidewalk “Terrace” 
Cale 


Whether you be here on business or 
pleasure, do not dény yourself the 
enjoyment of delicious meals metic- 
ulously served, in the cool and re- 
freshing atmosphere of our ‘Outdoor 
Terrace’! 


But Come to Think Of Hl 


Why not stay at ‘The Berkeley’... 
it’s smart .. . it’s.centrally located 
for business, sho or just brows- 


tinguish: a 
reputation for a comfort, serv- 
ice and hospitality. 
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their holidays in transit. 

Capturing a lion's share of the flow 
of regional and cross Canada travel 
are the western provinces, in partic- 
ular the magnificent touring areas in 
the Rockies of B. C. and Alberta, the 
adjacent sections of both provinces, 
and certain districts of the prairies 
where tourist attractions have been 
developed. 

Development of transport and 
tourist facilities in the past few years 
has made it possible to select from 
all existing forms of modern trans- 
portation to undertake western tours, 
and choose between proceeding lei- 
surely over a planned itinerary or 
skipping through a number of fav- 
° locations in a series of rapid 
jumps. 

Choice of Routes 


From central Canada tours may be 
made by air, by rail, by rail trip 
broken by the steamship cruise up 
the Great Lakes, or by automobile. 
The new road from Hearst to Gerald- 
ton in northwest Ontario, now being 
built to fill in the last remaining gap 
in the Trans-Canada Highway, will 
not be completed this summer. But 
cross country motor tourists can 
bridge the gap either from Sault Ste. 
Marie to Fort William by steamer, 
which will transport your car at 
moderate cost; or by looping into 
the United States by road at Windsor 
or Sault Ste. Marie, such transit 
movements still being readily per- 
mitted by foreign exchange regula- 
tions. 

Between the head of the lakes and 
the Pacific coast, a chain of highway 
and road systems today permits con- 
tinuous travel by car. The final link 
between B. C. and Alberta through 
the mountains, the Big Bend high- 
way from Revelstoke to Golden, was 
opened last year. About the same 
time the Banff-Jasper highway, 


The magnificent mountain scenery ard_,recreational facilities of 
Waterton Lakes National Park, on the international boundary in Alberta, 


are t 
rank 


ical of the splendors of the big national reserves in the Rockies. These 
igh among the attractions which are drawing increasing numbers 


to the West this summer on regional and cross country tours. Above, hikers 
view Mounts Vittty and Boswell, and the townsite below. 


linking Banff and Jasper national 
parks through the intervening Yoho 
national park, was made available to 
traffic. 

Both in the Rockies and on the 
prairies, Canada’s national parks are 
among the favored objectives and 
stopping places of summer tourists. 
The conception of the prairies as 
vast unbroken landscapes of open, 
treeless plain is contradicted by the 
three national parks in the prairie 
provinces. 

These are Riding Mountain park in 
Manitoba, Prince Albert'park in Sas- 
katchewan, and Island park in 
Alberta, where recreational facilities 
and preserves of buffalo, elk, moose, 
deer and other wild life are within 
an hour’s drive from Edmonton. 

All three parks are wooded, fer- 
tile regions dotted with lakes and 
streams, and inhabited by various 
wild animals and wild fowl under 


natural conditions. Good roads give’ 


access to and through the parks. 
Facilities for boating, swimming, 
ground sports and other recreations 
are available, as well as refreshment 


places and auto camping accommo- 
dation. There are summer resort 
areas in Riding Mountain and Prince 
Albert parks, but so far Elk Island 
is without any hotel or bungalow 
camp, chiefly because of its proxim- 
ity to Edmonton. 

In contrast, the principal park 
regions in the Rockies are lavishly 
served with a wide variety of resort 
accommodation and recreational fa- 
cilities, ranging from the big hotels 
at Banff and Jasper and the chalets 
at Lake Louise and Emerald Lake, 
down to the mountain lodges, small. 
hotels and boarding houses, and 
tenting sites scattered through the 
area. The entire region has been 
magnificently endowed with breath 
taking scenic vistas of mountain, 
glacier, and clear lakes shimmering 
under towering wooded slopes. 

At the major resorts are swimming 
pools, tennis courts, ‘golf. courses, 
saddle horses, dance orchestras and 
other facilities associated with lead- 
ing resort developments on this con- 
tinent. Less elaborate facilities but 
comfortable accommodation amid 


Conquering Airline Hazards 


Science Putting Airplane in a ‘Safer-than-church’ Category 


By RONALD A. KEITH 
Editor, Canadian Aviation 


The quickest way to offend any 
one of the 1,500 airline pilots on 
this continent is to ask him about 
his “adventures.” Like the rail- 
roads and the bus lines, the airlines 
thrive on uneventful operation. The 
pilot's ambition is to make his run 
without event, normally, on time. 
This accent on safety, coupled with 
the convenience of speed, has sold 
the average businessman and his 
wife and family on air travel. 


Consequently, airlines are begin- 
ning to challenge the railroads seri- 
ously in the field of passenger reve- 
nues, appealing particularly to the 
Pullman class. But, strangely 
enough, despite booming passenger 
traffic, most of the airlines are los- 
ing money this year. 

It has taken the airiines a long 
time to live down their earlier her- 
itage of the dare-devil days when 
the mail had to go through, come 
hell-or-high-water. And even yet 
there are many who refuse to be- 
lieve statistics. 

Airline executives during recent 
years have been boosting traffic by 
two complementary methods: By 
safety insurance and by safety edu- 
cation. They have spent millions in 
research and development to make 
the airlanes as safe as the railroads. 
What is more, they have not only 
told the world about it, they have 
taken the average man and his 
grandmother up for a ride to show 
them how safe and simple it is: 

Technicians, executives and gov- 
ernment officials have been and are 
battling on many fronts to close the 
gap between the occasional airline 
accident of today and absolute air- 
line safety. Not only is their goal 
certain of ultimate achievement, but 
it is on the horizon of the next few 
years. 

Early in 1937, representatives of 
every group directly concerned in 
airline operation, met in Washington 
to formulate safety measures. The 
result was a 60% reduction in air- 
line accidents within a year. 


As an example of what can be 
accomplished: During the 16 months 
preceding Aug. 1, 1940, the airlines 
flew 1,250 million passenger miles 
without a single injury either to 
passengers or crews. 

In 1929, the passenger fatalities 
per ‘million miles of airline travel 
totalled 1.61.. For the nine subse- 
quent years, leading up to the per- 
fect 16-month record, were as fol- 
lows; 1,03, 89, .79, .57, .71, ..52, .96, 
.79 and .5O fatalities per million miles 
flown. 

A growing confidence in air tra- 
vel is reflected in the insurance 
rates which are derived from statis- 
tics. Im the United States it is pos- 
sible to buy for 25. cents an insur- 
ance ticket giving $5,000 coverage 
for travel on scheduled airlines. 

In Canada for investment of $12 
you can buy $10,000 protection for a 
year’s air travel on Trans-Canada 
Air Lines, Prairie Airways, Cana- 
dian Colonial Airways, or any Am- 
erican airlines. 


Increase Phenomenal 


As a result of increasing confi- 
dence in the safety of airline tra- 
vel, there has been a phenomenal 
increase in passenger itraffic and 
corresponding reduction in fares. 
This year the airlines of the 
U. S. A. are rivalling the biggest 
railroad lines for total passenger 
revente. Passenger fares were 12 
cents per mile in 1929 and have now 
dropped to $.0508 per mile. 

‘American Airlines, which is now 
operating across the border to To- 
ronto and Windsor, i, ange to 
earn more passenger enue dur- 
ing 1941 than all but four railroads 
and Pullman Co. United Air Lines 
will probably .rank 10th, Eastern 
Air Lines 13th, and TWA, 14th 
among fail and air carriers in pas- 
sénger income. 

. During their 14 years of sched- 
uled operation, thea, U. S. airlines 
have carried 12.5 million passengers. 
But some 3 millions of these were 
recorded in’ 1940, when a 46% traf- 
fic increase over 1939 was shown. 


The air-rail fare gap is least for 
users of Pullman service and, ac- 
cordingly, the airlines have direct- 
ed much of their effort to selling 
the Pullman user on air travel. 
Since 1935, when the airlines had 
only 3.9% of the Pullman passen- 
ger revenue, the former have shown 
consistent gains in each of the suc- 
ceeding five years. 

Meantime, Pullman 
traffic reached its peak in 1937 and 
has declined since then. By 1940, 
airline revenue passenger miles had 
increased to 12.7%. of the corres- 
ponding Pullman total. 


Costs Rocketing 

Despite booming traffic, however, 
the airlinés are faced with the spec- 
tre of rocketing expenses associated 
largely with the high wartime pre- 
mium on the skilled men and the 
materials necessary for operation. 

While operating revenues for the 
first quarter of 1941 rose 21%, oper- 
ating expenses ‘jumped 39%, with 
the result that the,air transport 
industry showed a loss of over 
$2 millions for the period, com- 
pared with a $400,000 operating 
profit last year. 

But even though the strain of 
this war may hamper their devel- 
opment to a considerable extent, 
the airlines have established their 
indisputable right to consideraton 
as one of the safest modes of travel. 

The safety story is not yet finish- 
ed. Today, the safety margin is 
maintained by avoiding conditions 
of near-zero visibility. When the 
“ceiling” is below proscribed levels, 
say 800 ft. for a certain. airport, 
the flight is cancelled or the plane 
is directed to one of a number of 
alernative fields. : 


» Storm Danger Vanishing 

But within a few years the 
menace of fog and storm will van- 
ish. It will be no longer necessary 
for the ,pilot to see his landing 
field. Instruments alréady used with 
success will guide him over invis- 


sible mountain peaks and. onto the | 


landing field runway as surely as 


é 
La. 


passenger | . 


scenic grandeur are provided at the 
rustic. lodges such as those at Lake 
Wapta, on the C. P. R. maig ‘line; 
Yoho in the Yoho Valley, Lake 
O’Hara, Moraine Lake in the Valley 
of the Ten Peaks, Radium Hot 
Springs on the Banff-Windermere 
Highway, and Mount Assiniboine, 
the “Matterhorn of the Rockies.” 


Various events of special interest |. 


to vacationists and tourists are sched- 
uled for the Rockies and adjoining 
areas during the next few weeks. 
Among these are the Calgary Stam- 
pede, July 7 to 12; the annual Indian 
Days celebration at Banff, July 17-20; 
annual camp of the Alpine Club of 
Canada at Glacier, July. 20-Aug. 3; 
annual expeditions of the Trail 
Riders of the Rockies and Sky Line 
Trail Hikers, starting from Banff 
July 25 and Aug. 1 respectively; and 
Banff Golf Week, Aug. 24-30. 
Many tourists through the west 
press on through the Rockies into the 
mountains and national parks of 
B. C., or on to the Pacific coast to 
take a coastal or Alaska cruise from 
Vancouver. , 


if his plane were on. rails. 

The “absolute altimeter” is one of 
the’ most important of these devel- 
opments. The altimeter used today 
is actuated by atmospheric pressure. 
Thus, a plane could crash into a 
mountain while flying at an indi- 
cated altitude of thousands of feet. 

The absolute altimeter sends out 
an electric impulse which rebounds 
from any solid object. The timing 
of the impulse return is calibrated 
to give the exact, altitude above 
any solid mass, either directly be- 
low or straight ahead in the plane’s 


path. 
Being Redesigned 

This new altimeter has been 
tested successfully and now is be- 
ing refined, decreased in weight, 
and designed for lower-cost produc- 
tion so that’ it may be installed on 
all airliners. 

Another innovation of interest to 
airline passengers is the adoption 
of a blind landing system in the 
United States, with the probability 
that it will be in general use within 
a few years. 

The so-called blind landing, more 
correctly known as an instrument 
landing, is made with the guidance 
of radio beams whith give the pilot 
an exact picture of his vertical and 
lateral path in relation to the re- 
quired glide path of the plane as 
it approaches the field. 

The system devised in the U. S. 
was developed at an experimental 
station, then demonstrated to a 
committee composed of operations 
executives of 18 airlines. Now 10 
systems are being installed at wide- 
ly scattered airports, to be followed 
by 15 more installations, to provide 
opportunity for the maximum num- 
ber of airline personnel to be- 
come familiar with the operation 
under service conditions. 


U. S. Names New Consul 
To Newfoundland 


George D. Hopper has been ap- 
pointed American consul-general in 
Newfoundland, with offices in St. 
John’s. Mr. Hopper was consul- 
— in Winnipeg since October, 


1 

The Newfoundland post has as- 
simed more than ordinary impor- 
tance since signing of the destroyer- 
bases deal between the United 
States and Great Britain, 
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} Regional and Cross Country Travel Gains I mpetus F rom War Factors 


Open Two National Parks 
This Week in Maritimes 


Travel attractions in the Mari- 
times were extended this week by 
formal opening on Dominion Day 
of Cape Breton Highlands National 
Park in the northern part of Cape 
Breton; and later in the week of 
the National Historic Park at Port 
Royal Habitation, built by Cham- 
plain in 1605. The skirl of bagpipes 
and swirl of kilts were highlights 
of the Cape Breton ceremonies, at- 
tended by Dominion and Provincial 
Government officials. 

The rugged and mountainous Cape 
Breton area of 390’ square miles was 
officially reserved and established 
as a national park in 1936. Since 
then, considerable development 
work has been carried out. The 
Cabot Trail, scenic highway encirc- 
ling the park, has been improved to 
accommodate increased motor traf- 
fic. Other improvements include 


Mark Centenary 
Of Cook’s Tours 


This week marks completion of 
the first century of operation of Thos. 
Cook & Son Ltd., the world’s oldest 
travel agency and still the outstand- 
ing world-wide auxiliary of the pas- 
senger transport and tourist business. 

The modern Cook organization of 
350 offices in six continents is ‘cele- 
brating the 100th anniversary of the 
first publicly advertised tour, which 
was the beginning of organized plea- 
sure travel. On July 5, 1841, the 
founder of the firm conducted 570 
passengers in a special train on a tour 
from Leicester to Loughborough in 
England. During the next 10 years 
he extended his operations to all 
parts of the British Isles, and in the 
subsequent decade to continental 
Europe. | 

The first party of English tourists 
was brought to America in 1866, and 
in 1872 Thomas Cook set out with the 
first escorted pleasure tour around 
the world. Agency representation for 
the firm in Canada was established 
soon afterward, and since 1909 Cook’s 
has had its own permanent offices in 
Montreal, Toronto and Vancouver. 
Tourists have been brought to Can- 
ada by the firm from the United 
States, Europe, Australia, South 
America, and various other parts of 
the world. 


Building Workers 
Wages Raised 


Montreal Area Union to 
‘Receive 5% Increase 


From Aug. | 


Workers in the building trades of 
the Montreal area will receive an in- 
crease in wages on Aug. 1 of 5%. A 
new agreement has been written be- 
tween 10,000 workers and the Build- 
ers’ Exchange, representing building 
trades. 

Agreement was réached after two 
months of negotiation between the 
Exchange and building unions. A 
previous arrangement expired May 
1, but was continued during the peri- 
od of negotiation by mutual consent. 

Unions notified the Exchange that 
they would demand a 10% increase 
when the 1941 agreement expired. 
The Builders’ Exchange opposed the 
demand but offered a 5% increase. 
The union subsequently modified the 
demand to a 742% increase. 

Present wage for the majority of 
building employees is 77 cents an 
hour. Specialized workers are get- 
ting 83 cents an hour at present, and 
the 5% increase will be added to 
these rates. 

The agreement is predicated upon 
the cost of living not rising beyond 
5% during the period of its opera- 
tion. If they do go beyond that per- 
centage, the agreement becomes in- 
operative. 

Contracts were signed by D. A. 
Paterson on behalf of the Builders’ 
Exchange and by J. A. Charron, 
representing the Building Trades 
Construction Council. 


Sangamo at Capacity 
Move Plant Soon 


Continuation of civilian demand at 
at the same level at last year, to- 
gether with increasing war produc- 
tion have kept operations of San- 
gamo Co. at capacity in the first half 
of the current year. Operations will 
shortly be transferred to the new 
building at Leaside, Ont., from the 
present location in Toronto. The 
transfer will result-in a moderate 
increase in capacity and is expected 
to result in great operating efficiency 
in the production of electric metres, 
motors, etc. 

A second dividend of 25 cents per 
share has been declared on the 
common stock, payable June 28 to 
shareholders of record June 25. A 
on Payment was made April 10, 
1941. 


A place where right- 
minded people live to- 
gether simply, but in 
comfort, exposed to the 
lavish gifts of nature 
and man; free to be in- 

formal as the very air, but sure 
that the spirit of the place will 
eliminate the veces see 
Rates from $33 per 

ve folder from any touriet 


agent or direct from er, 
Royal Muskoka P.O., Ontario. 


Motor direct via Highway No. 11 
end 69. 


construction of administration 
buildings, tennis courts, bathhouses, 
and an 18-hole golf course of cham- 
pionship standard. 

Facilities for travellers have been 

blished by the Nova Scotia 
Government at Keltic Lodge. Be- 
cause of the distinctly Highland 
character of the park, most of the 
administration and other buildings 
have been patterned after the High- 
land crofter style of dwelling and 
blend well with the surrounding 
landscape. The native population of 
the park region consists largely of 
Gaelic-speaking fisher folk and 
French-speaking descendants of the 
famous Acadians. 

Salmon are found in the park 
rivers, and in coastal waters off the 
park shoreline angling for sword- 
fish and tuna has become a favor- 
ite sport in recent years. 


Acme Glove 


Sales Expand 


Improvement Shown in 
1940 Continues in Cur- 
rent Year 


Sales of Acme Glove: Works Ltd. 
have registered substantial gains in 
the current year over last year, The 
Financial Post is informed. Pros- 
pects for operations in the remainder 
of the year are considered excellent. 

Increase has been experienced en- 
tirely in the domestic field, as export 
business has dropped. Betterment 
has extended to all lines of gloves, 
sports and working clothing. 

Earnings outlook for the year is 
favorable, but higher costs’ of ma- 
terials and labor and taxation will 
prevent the full extent of improve- 
ment in sales volume from being re- 
flected: in net profit. 

Some disturbance in_ supply 
sources has been felt, but satisfac- 
tory substitute materials have been 
obtained. ; 

If present level of operations § is 
maintained sales will exceed those of 
1940 by a large margin. In that year 
volume rose 29% over 1939. Net profit 
rose. to $55,966 from $3,405 in the pre- 
ceding year. 

Provision of. $30,135 was made in 
1940 for income and “excess” profits 
tax, but the company has applied to 
the board of referees to be consid- 
ered a “depressed” industry in the 
1936-39 base year. This compares 
with provision of $723 for income,tax 
in 1939. ' 

Earnings of $8.14 were shown on 


To The 
Travelling Public: 


HOTEL LONDON 


Lendon, Ontario 
‘Rates for Rooms — 
as Follows:— 
Single room without ba 
running water and tellee” bese 
Single room with shower, $2.75, 
Single room with bath, $3.00, 
Single room with tub and shows; 
com $3.50. 
Double reom without bath, $4.99. 
running water and toilet. 7 
Double room with bath, $1.50, 
pDeuble room with tub and shower 
‘* eombination, $5.00. 
Twin bedreems with tub and 
shower combinatien, $5.50, 


Soliciting your 
appreciated patronage, 


H. F. STRUCKETT, Manager 


Music 
Bor 


In, this informal, continental 
type snack room you can 
while away delightful hours, 
dancing or listening to the 
latest music which you can 
select for yourself! The gay 
‘Music Box is unique in Mont 
real — and like everything 
else in the Mount Royal 
Hotel, is in the best of taste, 


COME TO THE 


MONTREAL 


DIRECTION VERNON G. CARDY 


the 6%% preference stock last year,| 3, 1939. Payments were formerly 


compared with 49 cents. Dividends 
are being paid on the stock at the 
full rate of 64%. Arrears amount to 
$3.25 a share. No dividends have been 
paid on the common stock since Jan. 


made at the rate of 50 cents annually. 


The company has participated to a 
limited extent in war orders, but bet- 
terment has resulted almost entirely 
from normal business channels. 
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ON 


Vindsor 


DOMIN 


@ Enjoy the thrills of an oceon 
voyage right in the centre of Conoda 
—five days cruising the cool, sparkling 
Great Lakes on a big, staunch liner. 
Lovely Georgian Bay, gleaming Lake 
Huron, vast, ocean-like Lake Superior. 
| Visits to-Sault Ste. Marie, Port Arthur 
and Fort William. Deck sports, dane 
ing, delicious meals, congenial 
companionship, cool, airy staterooms 
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F t sailings every week from 
Port McNicoll or Owen Sound 


ALL-EXPENSE 
CIRCLE CRUISES 


5 Glamoreus Days. .$40° 


including ervise through Mackinac ‘ 
Island crea, by S.S. "MANITOBA’ 


5 Thrilling Days... .$50° 
by $.S, “KEEWATIN’ or 
“ASSINIBOIA’ 
*Government tax extra. 
Reservations and booklets from you? 
breve] agens oF 
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